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Appropriation

Research, Development,

Total Research, Development, Test, & Evaluation

ONCLASSIFIED

Department of War
FY 2027 President's Budget
Exhibit R-1

Test and Evaluation, Defense-Wide

Total Gbligational Authority Apr 2026
{Dollars in Thousands)
FY 2026 FY 2026 PL FY 2027 FY 2027
FY 2025 Discretionary 11%~-21 Y 2026 Discrationary Mandatoery Y 2027
Actuals Enacted Spend Plan Total Request Request Total
297,436 455,798 171,996 627,794 262,595 262,595
297,436 455,798 171,996 627,794 262,595 262,595
Fage 1
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Summary Recap of Budget Activities
Advanced technology development

System development and demonstration
Management support
Operational system development

Total Rasearch, Development, Test, & Evaluation

Summary Recap of FYDP Programs

Research and Development
Central Supply and Maintenance
Total Research, Develcpment, Test, & Evaluation

UNCLASSIFIED

Department of War
FY 2027 Preaident's Budget

*Budget activities unique to the Golden Dome for America Fund Acct (3007D) for efforkts asscciated with Opn & Maint, Procurement,

and Research, Dev, Test & Eval activities

Exhibit R-1
Total Obligational Authority Apr 2026
{Dollars in Thousands)
FY 2026 FY 2026 PL FY 2027 FY 2027
FY 2025 Discretionary 119-21 FY 2026 Discretionary Mandatory FY 2027
Actuals Enacted Spend Plan Total’ Raquest Raquest Total
247,889 411,564 151,996 563,560 208,501 208,501
30,813 31,714 20,000 51,714 51,265 51,265
9,711
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
288,413 443,278 171, 996 615,274 259,766 259,768
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
Fage 2
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Dafense-Wide
FY 2027 President's Budget

Exhibit R-1
Total Cbligational Authority Apr 2026
(Dollars in Thousands)
FY 2026 FY 2026 PL Y 2027 FY 2027
Y 2025 Discrationary 115-21 FY 2026 Discretionary Mandatory FY¥ 2027
Actuals Enacted Spend Plan Total Request Request Total
Summary Recap of Budget Activities
Advanced technology development 247,889 411,564 151,996 563, 560 208,501 208,501
System development and demanstration 30,813 31,714 20,000 51,714 51,265 51,265
Management support 9,711
Operational system development 8,023 12,520 12,520 2,829 2,829
Total Research, Development, Test, & Evaluation 297,436 455,798 171,996 627,794 262,595 262,595
Summary Recap of FYDP Programs
Research and Development 288,413 443,278 171,996 615,274 259,766 259,766
Central Supply and Maintenance 9,023 12,520 12,520 2,829 2,829
Total Research, Devalopuent, Test, & Evaluation 297,436 455,798 171,996 627,794 262,595 262,595
Fage 3
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Appropriation

Defense Logistics Agency

Total Research, Development, Test and Evaluation, Defense-

Wide

ONCLASSIFIED

Defanse-Wide
FY 2027 President’'s Budget
Exhibit R-1
Total Obligational Authority
{Dollars in Thousands)

FY 2026 FY 2026 PL
FY 2025 Discretionary 119-21
Actuals Enacted Spend Plan

297,436 455,798 171,996

297,436 455,798 171,996

UNCLASSI¥IED

Apr 2026
FY 2027 FY 2027
FY 2026 Discretionary Mandatory Fy 2027
Total Raquest Request Total
627,794 262,595 262,595
627,794 262,595 262,595
Page 4
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Appropriation: (400D Research, Developmant, Test and Evaluation,

Program
Line FElement
Ro  Humber Item Act Sec
B3 06036805 Manufacturing Technology Program n3 u
64 06037128  Generic Logistics R&D Technology 03
Demonstrations
66 08037205 Microelectronics Technology 03 u

Development and Support
Advanced technelogy development

154 0605080% Defense Agency Initiatives (DAL} - 05 u
Financial System
System development and demonstration

191 06055028 Small Business Innovative Research 0& 4]
Management support
298 O0T0BR012S Facific Disaster Centers 07

299 0708047s Defense Property Accountability System 07 u

Operational systam devalopment

Total Reasearch, Developmant, Teat and Evaluation, Defense-Wide

UNCLASSIFIED

Dafenge-Nida

FY 2027 President's Budget
Exhibit R-1
Total Cbligational Authority Apr 2026
{Dollars in Thousands)
Defensa-Wide
FY 2026 FY 2026 PL rY 2027 FY 2027
FY 2025 Discretionary 119-21 Y 2026 Discretionary Mandatory FY 2027
Actuals Enactad Spend Plan Total Request Raquest Total
96,886 176,593 176,593 49,787 49,787
17,900 23,640 23,640 18,791 18,791
133,103 211,331 151,996 363,327 139,923 139,923
247,889 411,564 151,996 563,560 208,501 208,501
30,813 31,714 20,000 51,714 51,265 31,285
30,813 31,714 20,000 51,714 51,265 51,265
9,711
9,711
6,129 9,500 9,500
Z,894 3,020 3,020 2,829 2,829
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
Page 5
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Defense Logiatics Agency
FY 2027 President'a Budget

Appropriation: 0400D Research, Devalcpment, Test and Evaluation, Defense-Wids

Line
Ho

B3
B4

66

154

191

298
299

Program
Elament
Rumber Item
06036805 Manufacturing Technoleogy Program
06037125 Generic Legistics R&D Technology
Demonstrations
06037208 Microelectronics Technology

Development and Supportl
Advanced technclogy development

06050808 Defense Agency Initiatives

Financial System
Syatem devalop t and 4

06055028

[DAI) =

tration

Small Business Innovative Research
Management support
27080128

07080475

Facific Disaster Centers

Operational system development

Total Defense Logistics Agency

Defense Property Accountability System

Act Sec
a3 o
03 4
a3 H
a5 ]
06 u
o7 i
07 u

Exhibit R-1
Total Obligational Authority Apr 2026
{Dollars in Thousands)
Y 2026 FY 2026 PL FY 2027 Y 2027
FY 2025 Discret:ionary 119-21 FY 2026 Discrationary Mandatory FY 2027
Actuals Enacted Spend Plan Total Request Requeat Total
96,886 176,593 176,593 49,787 49,787
17,900 23,640 23,640 18,791 18,791
133,103 211,331 151, 996 363,327 139,923 139,923
247,889 411,564 151,996 563,560 208,501 208,501
30,813 31,714 20,000 51,714 51,265 51,265
30,813 31,714 20,000 51,714 51,265 51,265
9,711
9,711
6,129 9,500 9,500
2,834 3,020 3,020 2,829 2,829
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
Page &
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Executive Summary for
Research Development Test & Evaluation
Defense Logistics Agency

Table 1: Funding Overview

FY 2025 ($K) FY 2026 ($K) FY 2027 ($K)

Discretionary $297,436 $455,798 $262,595
Mandatory $0 $171,996 $0
Total $297,436 $627,794 $262,595

Table 2: Detailed Mandatory Breakout

BLI Reconciliation Bin Title FY 2025 ($K) FY 2026 ($K) FY 2027 ($K)
06037208 Low Cost Weapons $0 $151,996 $0
0605080S Cyber Security $0 $20,000 $0

Mandatory Total $0 $171,996 $0

The FY 2026 spend plan amount for Research Development Test & Evaluation for Defense Logistics Agency includes $455,798
thousand of discretionary and $171,996 thousand of mandatory (reconciliation) for a total of $627,794 thousand.
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 3:
Advanced Technology Development (ATD)

R-1 Program Element (Number/Name)
PE 0603680S / Manufacturing Technology Program (ManTech)

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

Total Program Element 475.246 96.886 176.593 49.787 - 49.787 48.834 50.018 51.062 52.083| Continuing| Continuing
IBA: Industrial Base & Aging 268.370 41.465 40.288 40.724 - 40.724 39.578 40.511 41.355 42.182| Continuing| Continuing
Weapon System Support
TDM: 3D Tech Data 206.876 55.421 136.305 9.063 - 9.063 9.256 9.507 9.707 9.901| Continuing| Continuing
Modernization / Model Based
Enterprise

A. Mission Description and Budget Item Justification

The Defense Logistics Agency (DLA) Manufacturing Technology (ManTech) Program funds the advanced technology development needed to achieve a responsive
and efficient domestic industrial base that meets the warfighters' needs in an affordable and timely manner. The ManTech program works with DLA’s diverse supply
chains to improve manufacturing capability throughout a product's life cycle. It provides the crucial link between invention and application by maturing, scaling up, and
validating advanced manufacturing technology in “real world” environments. ManTech developments provide a path to low-risk technology implementation for many
small businesses and defense unique suppliers as well as depots and shipyards that are critical to DLA. By anticipating and addressing production and sustainment
problems before they occur, readiness levels increase, and sustainment costs are decreased.

The ManTech R&D Program Element executes from two Lines of Effort (LOESs): Industrial Base and Aging Weapon System Support (IBA), and 3D Technical Data
Modernization / Model-Based Enterprise (TDM). These LOEs are closely aligned to documented and tracked priorities specified in the most current DLA Strategic
Plan, that calls for Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and
becoming more predictive and data driven.

This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers.
DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies
that will transform how we do business.

- In addition to alignment with DLA’s top strategic priorities, under Section 2521 of Title 10, US Code, DLA ManTech efforts are collaborated across DoW Military
Services and Agencies. As a Principal member of the Joint Defense Manufacturing Technology Panel, DLA’s efforts are integrated within the Joint Defense Priorities.

-The IBA LOE seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard-
to-procure critical parts for DoW weapon systems. This LOE is comprised the following portfolios: DoW Subsistence Supply Chain (Subsistence Network), Castings
(Procurement Readiness Optimization Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology),
Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME), and Strategic Materials program.

PE 0603680S: Manufacturing Technology Program (ManTec...

Defense Logistics Agency

UNCLASSIFIED

Page 1 of 20
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name)

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 3: PE 0603680S / Manufacturing Technology Program (ManTech)

Advanced Technology Development (ATD)

-The TDM LOE integrates three-dimensional technical data and knowledge-based tools to transform and streamline supply system responsiveness for DLA-managed
commodities. Efforts seek to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, DLA industry partners and
DLA customers. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. This LOE
is comprised of the following portfolios for DoW soldier and individual equipment (Military Unique Sustainment Technology (MUST)) and Defense Logistics Information

Research (DLIR), as well as out of budget cycle or Emerging Requirements (EMR).

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, data management and analytics to fulfill the DLA role in
the DoW Digital Engineering Strategy and improve sharing of data with the industrial base and supported organizations. Investment explores technologies to lower the
Agency’s material acquisition and operation costs and improve weapons systems support. This effort spans across both DLA R&D Program Elements and R&D LOEs,

impacting across the DoW Joint Defense Manufacturing Technology Panel and DLA Enterprise logistics processes.

B. Program Change Summary ($ in Millions) FY 2025 FY 2026 FY 2027 Base
Previous President's Budget 100.366 50.610 0.000
Current President's Budget 96.886 176.593 49.787
Total Adjustments -3.480 125.983 49.787

» Congressional General Reductions - -
» Congressional Directed Reductions - -1.517
» Congressional Rescissions - -
» Congressional Adds - 127.500

» Congressional Directed Transfers - -
* Reprogrammings -
* SBIR/STTR Transfer -3.480 -
* Adjustment - - 49.787

Congressional Add Details ($ in Millions, and Includes General Reductions)
Project: TDM: 3D Tech Data Modernization / Model Based Enterprise
Congressional Add: Critical Mineral Supply Chain Resiliency
Congressional Add: Domestic Production of Tantalum
Congressional Add: High Performance Synthetic Graphite

Congressional Add: High Temperature Ceramic Composite Lab and Prototyping
Congressional Add: Nanostructured Iron Nitride Permanent Magnets
Congressional Add: Niobium Supply Chain for Aerospace Critical Superalloys
Congressional Add: Supply Chain Readiness Improvement Program

FY 2027 OOC

FY 2027 Total

0.000
49.787
49.787

49.787

FY 2025 FY 2026

5.000

4.000

8.500

5.000

12.000

3.000

7.500

PE 0603680S: Manufacturing Technology Program (ManTec... UNCLASSIFIED

Defense Logistics Agency Page 2 of 20 R-1 Line #63
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity
0400: Research, Development, Test & Evaluation, Defense-Wide | BA 3:
Advanced Technology Development (ATD)

R-1 Program Element (Number/Name)
PE 0603680S / Manufacturing Technology Program (ManTech)

Change Summary Explanation

2027.

Congressional Add Details ($ in Millions, and Includes General Reductions) FY 2025 FY 2026
Congressional Add: Additive Manufacturing to Optimize Lead Battery Production - 5.000
Congressional Add: Affordable Alternative Refractory Powders - 5.000
Congressional Add: Critical Minerals Supply Chain Management - 7.000
Congressional Add: Decentralized Critical Minerals Recovery - 2.000
Congressional Add: Domestic Production of Tantalum Metal - 10.000
Congressional Add: Domestic Replacement for Critical Propulsion Nozzle Material - 15.000
Congressional Add: Flake Graphite for Antimony-Free Foam Fire Suppressant - 2.000
Congressional Add: Graphite Composites - 3.000
Congressional Add: Graphite-Based Fire Suppressant - 7.000
Congressional Add: High Temperature Ceramics Lab and Prototyping Capability - 9.000
Congressional Add: Industrialization of 3D Woven Structures for Hypersonic Applications - 5.000
Congressional Add: Low-Cost Domestic Graphite Production - 6.000
Congressional Add: Molecular Level Supply Chain Authentication - 3.000
Congressional Add: Nanostructured Iron Nitride Permanent - 15.000
Congressional Add: Nickel Extraction Pilot Plant - 4.000
Congressional Add: Rapid Additive Manufacturing Critical Hardware - 2.500
Congressional Add: Two Phase Immersion Cooling for Data Centers - 4.000
Congressional Add: Vanadium Production and Processing - 8.000
Congressional Add: Very High Temperature Composites - 15.000

Congressional Add Subtotals for Project: TDM 45.000 127.500
Congressional Add Totals for all Projects 45.000 127.500

The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY

UNCLASSIFIED
Page 3 of 20
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity
0400/ 3

R-1 Program Element (Number/Name)

PE 0603680S / Manufacturing Technology P

rogram (ManTech)

Project (Number/Name)
IBA | Industrial Base & Aging Weapon
System Support

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
IBA: Industrial Base & Aging 268.370 41.465 40.288 40.724 - 40.724 39.578 40.511 41.355 42.182| Continuing| Continuing

Weapon System Support
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification
Industrial Base and Aging Weapon System Support (IBA) Line of Effort seeks to implement innovative and proactive technology solutions to ensure a robust, reliable
industrial base that provides affordable and previously hard-to-procure critical parts for DoW weapon systems through the following objectives:

1. Viable and Responsive Industrial Base: maximize Defense Industrial Base capability and capacity and improve availability, quality, and affordability to support the
Warfighter.

2. Obsolescence Solutions: establish a trusted manufacturing capability for qualified microcircuits to support DoW weapon system lifecycles.

3. Advanced Manufacturing: leverage advanced manufacturing capabilities to introduce and integrate additive and advanced manufacturing concepts into the DoW
supply chain.

The portfolios within the IBA LOE include subsistence supply chain solutions (Subsistence Network), Castings (Procurement Readiness Optimization—Advanced
Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing
(AM), Advanced Microcircuit Emulation (AME) and Strategic Materials (SM).

The Subsistence Network (SUBNET) program develops and promotes advanced manufacturing solutions within the subsistence supply chain for the Department of
War (DoW) and the Defense Logistics Agency (DLA). To conduct research, development, test, and evaluation (RDT&E), SUBNET forms a community of practice with
partners including the Military Services, U.S. Department of Agriculture, U.S. Army Combat Capabilities Development Command (DEVCOM) Soldier Center, industry,
and academia. The program's goals are to innovate logistics processes and capitalize on the industrial base's latest technological capabilities. Desired outcomes include
reduced costs, increased efficiency and transparency, modernized processes, enhanced quality and safety, and a greater ability to meet operational surge demands.
SUBNET focuses on several key areas, including combat rations and field/garrison feeding solutions; food equipment, innovations, safety, and defense; nutrition and
health; supply chain infrastructure, storage, and packaging solutions; surge and sustainment support; and water security.

The Casting (CASTING) program works to ensure a strong, reliable, and competitive domestic casting industry capable of supporting the weapon system needs of the
Department of War (DoW) and the DLA. It collaborates with industry, universities, and casting industry associations to identify and implement projects that improve
materials and design resources, manufacturing processes, and business practices of the nation's foundry industry. These projects are strategically aligned with key
issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the casting industry. A significant portion of DLA's back orders, or
unfilled orders (UFOs), are related to weapon system spare parts containing castings. Although cast parts represent only about two percent of National Stock Numbered
Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program
addresses this challenge by investing in tasks focused on developing and improving capabilities in areas such as manufacturing processes, workforce development, new

UNCLASSIFIED
Page 4 of 20
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/ 3 PE 0603680S / Manufacturing Technology P |IBA | Industrial Base & Aging Weapon
rogram (ManTech) System Support

and improved materials, inspection techniques, modeling, and design tools. Once developed, these capabilities are tested and implemented within the foundry industry,
often in partnership with casting industry associations. These advancements strengthen the metal casting supply chains for the DoW and the DLA, ultimately providing
better support for the warfighter. The program prioritizes investments in projects that reduce lead-times and costs, while simultaneously improving the quality of castings
crucial to DoW weapon systems.

The Forging (FORGING) program is focused on ensuring a strong, reliable, and competitive domestic forging industry capable of supporting the weapon system needs
of the Department of War (DoW) and the DLA. The program collaborates with industry, universities, and the Forging Industry Association to identify and implement
projects that improve materials and design resources, manufacturing processes, and business practices of the nation's forging industry. These projects are strategically
aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the forging industry. A large portion of DLA's
backorders, or unfilled orders (UFOs), are related to weapon system spare parts containing forging components. Although forged parts represent only about two
percent of National Stock Number (NSN) Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten
percent, of the oldest backorders. The program addresses this challenge by investing in projects focused on developing new capabilities in areas such as inspection
techniques, materials, manufacturing processes and optimization, workforce development, modeling, and design tools. Once developed, these capabilities are tested
and implemented within the forging industry, often in partnership with the Forging Industry Association. These advancements strengthen the forging supply chains for
the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes projects that reduce lead-times and costs, while at the same time
improving the quality of forgings crucial to DoW weapon systems.

The Battery Network (BATTNET) program objective is to develop the next generation of battery manufacturing technologies for cost and price efficiency, longer shelf
life, and lighter batteries with higher energy. BATTNET conducts R&D initiatives to address sustainment gaps and bridge technical solutions into higher a Manufacturing
Readiness Level (MRL) for specific groups of batteries. BATTNET also focuses on projects to develop the production capability for advanced lithium-based non-
rechargeable and rechargeable batteries to ensure the prompt and sustained availability, quality, and affordability of Service approved batteries. Desired outcomes
include: streamlined inventory and associated cost reductions through standardization and improved distribution practices; resolved obsolescence issues; addressed
surge and sustainment issues; enhanced security of supply chain; increased competition and manufacturing base; reduced per unit battery cost; and leveraged Service-
level (Army, Navy, Air Force) and other governmental (DOE, DOT, NASA) R&D efforts to insert new technology and practices into the existing DLA battery inventory.

The Additive Manufacturing (AM) program objective is focused on enhancing the resilience, readiness and sustainment of military systems through the integration of
advanced 3D part manufacturing technologies as a core component of advanced manufacturing applications. By embedding AM as a core capability within defense
manufacturing, the program aims to improve the durability, maintainability, and lifecycle support of critical assets of military systems, particularly those facing legacy and
obsolescence challenges. The program intends to strengthen supply chain agility by operationalizing key AM dimensions — methods, materials, manpower, metrics, and
machines, creating a cohesive, responsive and adaptable supply chain framework that effectively addresses rapid part production and system sustainment for legacy
and obsolescence part challenges, ensuring continuous warfighter support. Through applied research, the program will accelerate AM adoption across joint operational
environments by expanding capabilities of diverse manufacturing processes, develop analytical tools for efficient part selection, enhancing tech quality assurance,

and qualifying vendors to meet defense standards. It also prioritizes the establishment of scalable and interoperable technical data architectures to support seamless
data management and exchange throughout the product production lifecycle. Investigates sustainable AM feedstock inventory solutions to ensure long-term material
availability. Drives modernization and optimization in reverse engineering capabilities within the AM ecosystem to support the reproduction of legacy components
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within the AM ecosystem. Foster collaboration with active engagement across DoW/OUSD, Military services, academia, and industry to design and execute operational
exercises that test, evaluate and validate real-time additive manufacturing applications in both homeland and expeditionary settings. The desired outcomes of efforts
include reduced production lead times, lowered processing and sustainment costs, and increased manufacturing agility to rapidly adapt to evolving operational needs.
Overall, the AM program strengthens the defense industrial base by delivering innovative, scalable, and mission-ready manufacturing solutions that ensure continuous
support to the warfighter.

Advanced Microcircuit Emulation (AME) program objective is to maintain a reliable and trusted domestic source for “non-procurable” linear and digital microcircuits.
Microcircuit emulation allows the Services to save significant costs by using form, fit and functionally equivalent spare parts rather than redesigning the next-higher-
assembly. Without the technologies planned on the AME Roadmap, DLA will not be able to support DoW’s requirements for high quality spare parts for critical electronic
systems and subsystems, resulting in decreased warfighter readiness and significant cost for weapons system or component redesign.

Strategic Materials (SM) program objectives focus on emerging and rapidly expanding requirements to restore and stabilize strategic and critical materials supply

chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. Most of these
requirements are in the form of research of materials and alloys and development of solutions including cost-efficient production, substitution, domestic qualification, and/
or recycling.

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027

Title: Industrial Base (IB) and Aging Weapon System Support Line of Effort (LOE) 41.465 40.288 40.724
Description: FY2025 Accomplishments:

The SUBNET program championed RDT&E projects that enhanced the efficiency, quality, and safety of the DoW subsistence
supply chain. Through collaboration with its partners, SUBNET successfully executed projects leveraging the latest technologies.
Key accomplishments included improving subsistence visibility by validating barcode scanning and further exploring the
technology application to Operational Rations (OPRATS); investigating sustainable packaging options for Meals, Ready-to-

Eat (MREs); and supporting PFAS remediation by advancing a congressional interest project on flake graphite-based, fluorine-
free foam solutions for per- and polyfluoroalkyl substances (PFAS) contamination. SUBNET also advanced several topics with
promising results in waste management systems for separation, composting, recycling, and repurposing; a deployable kitting
platform for Unitized Group Rations (UGRs); robotic automation in dining facilities; improved heating and hydration modules for
cold-weather combat rations; and biodegradable cellulosic biopolymers as a replacement for plastics in food packaging.

The CASTING program continued research and development efforts focused on ensuring a viable and competitive metal casting
industrial base providing affordable and high- quality parts for the Warfighter. The program partners to improve the material,
manufacture, and procurement of defense parts containing castings, and to educate current and future work force on industrial
practices to better solicit and procure parts with cast content. The program executed multiple projects aimed at improving DLA’s
casting procurement agility and supply base to support warfighter readiness. The program also executed projects to reduce lead
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FY 2025

FY 2026

FY 2027

times and no-bid situations, develop software to utilize knowledge and techniques to provide should-cost estimates based on
design criteria, including using Optical Character Recognition and Machine Learning for identification of cast components from
within technical data packages.

The DLA FORGING program utilized projects focused on sustaining and improving the forging manufacturing industrial Improving
the manufacturing process and materials to decrease material cost. Expanding and strengthening our collaboration with suppliers,
working directing with these suppliers to maintain and sustain and competitive forging supply chain. Specific focus was placed

on workforce development and resources to ensure a capable and educated future workforce. Coatings for dies and billets that
reduced environmental impact from sprayed lubricants, increased product quality and reduced waste and lead time. Integrated
sensors and sensor technologies to monitor and improve the forging manufacturing process.

The BATTNET program successfully designed and tested improved nickel-cadmium UPS batteries and safe lithium-ion versions
with Navy engineering activities and high-performance BB-2590 batteries with Army engineering activities. Successfully completed
tests at US Army DEVCOM of AGM lead-acid battery replacements for obsolete MIL-11188 batteries linked to the Bradley Fighting
Vehicle and other systems. The program completed manufacturing enhancements and product designs at key developers for

high energy, ground vehicle lithium-ion 6T batteries (MIL-32565) and completed a DoW funded project with manufacturing
enhancements for nickel-zinc batteries for a variety of War applications. The program also completed manufacturing trials and
enhancements for LTO and LVO cells that display excellent safety, long cycle life, and low temperature performance — vendors
secured new DoW R&D contracts for critical applications. The program completed six small business contracts for electrode and
materials production methods, mobile-safe deactivation for end-of-life lithium batteries, and lithium-ion manufacturing for Army and
Navy applications.

The Additive Manufacturing (AM) program achieved significant milestones that directly addressed critical supply chain
vulnerabilities and enhanced operational readiness. The JAMA IV project successfully addressed shortfalls by publishing

a comprehensive playbook and establishing a robust Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle, which
strengthens the Defense Industrial Base and accelerates the integration of AM parts into military systems. Concurrently, the AM
Tooling for Testing project equipped the Product Test Center at DLA Weapons Support Columbus with 3D printing capabilities,
enabling the rapid production of bespoke fixturing and jigs. This initiative enhanced workflow, increased testing capabilities, and
developed in-house expertise in advanced thermoplastics and the mechanical testing of AM parts. Furthermore, the AM Universal/
Generic Spare Parts Initiative, in partnership with the C5ISR Center, identified opportunities to augment the DoW supply system.
This effort resulted in the successful demonstration of a "Waveguide Repair Kit" for field use and the successful 3D manufacturing
of a universal BiCone Antenna, (S-band) part, proving AM's viability for producing multi-service components.
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The Advanced Microcircuit Emulation (AME) program continued to develop manufacturing technologies required to achieve its
goals of providing a reliable and trusted, domestic means of mitigating obsolescence in legacy microcircuits. AME continued

its development of additional manufacturing capabilities to support legacy 20-volt and 40-volt analog microcircuits, radiation
hardened analog microcircuits. AME continued exploring supporting an emerging supply chain risk in microcircuit cases with using
additive manufacturing.

The Strategic Materials (SM) program has continued to bolster the defense industrial base by reestablishing domestic production
of a range of critical materials. Newly funded and recently completed projects focused on rare earth permanent magnets, high
performance graphite for Li-ion batteries, thermal protection systems for hyper-sonics, boron carbide recovery for hard body
armor, and more. SM completed 49 small vendor contracts and the SM program’s developments in hyper-sonics generated
significant interest across the services, leading to an investment of $7.8M from USAF towards several new projects.

FY 2026 Plans:

The SUBNET program will continue to champion R&D projects that advance the safety, quality, and security of food and water
provided to Warfighters. Planned initiatives include improving subsistence visibility with barcode scanning enhancement and
OPRATS expansion, developing compostable thermoformed meal bags, optimizing MRE pallet configurations, evaluating novel
food sterilization methods, and implementing waste reduction technologies. The program will also address "push logistics"
requirements for anti-access/area denial (A2/AD) environments, integrate robotics and automation into current processes,
research alternatives to the standard flameless ration heater, and apply data analytics to improve the subsistence supply chain.
Additionally, SUBNET will pursue new SBIR topics, including projects focused on extending the shelf-life of fresh fruits and
vegetables.

The CASTING program will continue to monitor and execute research projects aimed at alleviating problems in the procurement
and the manufacture of DoW weapon system parts containing castings. The projects include design tools for manufacturing such
as cost modeling and simulation. Process improvements such as light weighting, smart manufacturing and machines, automation
and robotics, procurement resources and workforce development tools. We will work with the services, the industry associations,
metal casting industry and leading research universities to identify and plan for future development in technology areas that
include hybrid cast materials, enhanced alloys, sustainable substitutes, die materials, furnace refractory coatings and digital threat
integration and implementation.

The FORGING program will initiate work for projects executed under newly awarded contracts through a new BAA. These projects
will include innovative forging technologies or manufacturing processes/technologies that significantly improve effectiveness,
productivity, energy, or efficiency of making a forging or forged equivalent part and will be strategically aligned with the needs of

PE 0603680S: Manufacturing Technology Program (ManTec... UNCLASSIFIED
Defense Logistics Agency Page 8 of 20 R-1 Line #63

Volume 5-8




UNCLASSIFIED

Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/ 3 PE 0603680S / Manufacturing Technology P |IBA | Industrial Base & Aging Weapon
rogram (ManTech) System Support

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

the DLA and the DoW aimed at supporting and fulfilling the needs of the warfighter. We will continue to work with the services, the
industry association and leading research universities to identify potential technology areas in need of development.

The Battery Network (BATTNET) program awarded new projects for improving the production readiness, transition, and
standardization of soldier, drone, and system batteries within the DLA supply chain, leveraging new battery manufacturing
technologies. The program is supporting qualification tests for light-weight bipolar lead-acid batteries and safe lithium-ion

versions of small system Navy UPS batteries. The program will expand and improve pilot domestic LVO, NMC, LFP materials
manufacturing for emerging Defense industrial capabilities, cell manufacturing improvements for key DoW applications, and assist
with addressing supply chain security and resilience issues for essential materials. The program will initiate additional SBIR Phase
2 projects for high performance, safe drone batteries, and advanced manufacturing for silicon anodes.

DLA AM is targeting AM methods and Advanced Manufacturing applications to provide innovative solutions related to optimizing
the efforts of JAMA for continued future planning and use throughout DoW along with agencies outside of DoW; Increasing the
number of parts on the JAMA Indefinite Delivery/Indefinite Quantity (IDIQ), planning up to a minimum of 20 parts simultaneously
in production, with the potential to increase that number to over 100 parts for the duration of the pilot. Applying Advance
manufacturing strategies to modernize Weapon Support Aviation — IPE Industrial Plant Equipment. Industrial Maintenance center
for improved repair times of equipment within the DoW enterprise. Developing sustainable AM feedstock materials from the DLA
Disposition supply chain. Supporting AM exercises to test and evaluate AM processes in a field environment.

The AME program will continue to develop its long-term technology roadmap. It will also continue planning for the specific
emulation technology implementations to support specific device family groups in consonance with Customer and Agency
requirements. The 40 Volt Operational Amplifier project is anticipated to be completed and transitioned to the validation and
verification phase. The 20 Volt Small Dimension Operational Amplifier project is also anticipated to be completed and transitioned
to full scale production. AME will continue to develop an additive manufacturing capability for obsolete ceramic microcircuit cases
and will continue its radiation hardened analog process development. The AME Program will begin a new project to address
obsolete Analog Switches, which have been identified as an emerging issue.

The SM program will continue to examine the requirements for research of materials and alloys, development of solutions

with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical
materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of
domestic reserves within the United States. Phase Il projects will be launched for the domestic sourcing and recycling of gallium
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metal and oxide. SM will work with the services and offices across OSD to identify critical mineral supply chains that can be
addressed by emerging technologies.

FY 2027 Plans:

The SUBNET program will build upon previous successes by championing R&D projects focused on creating a more resilient,
intelligent, and sustainable subsistence supply chain for the Warfighter. The plan will pivot towards next-generation solutions that
ensure operational dominance in contested environments and enhance/ensure food safety, quality, and security. Key initiatives
will include the development of advanced data analytics and logistics technologies to improve demand forecasting and optimize
resupply operations in anti-access/area denial (A2/AD) environments, directly addressing future "push logistics" and continuity

of operations (COOP) requirements. The program will also explore research into innovations in Class | sustainment, exploring
novel food production/processing methods and ration components designed to meet the unique Warfighter mission requirements.
Building on sustainability efforts, SUBNET will further investigate advanced packaging solutions to reduce waste and ensure
food safety and develop improved systems for waste management and resource utilization in operational settings. Finally, the
program will invest in next-generation water security, focusing on innovative water sourcing and purification technologies to
counter emerging threats, ensuring the foundational elements of Warfighter readiness are secure and technologically superior.

The CASTING program will continue to execute and monitor research projects aiming to alleviate problems in the procurement
and the manufacture of DoW weapon system parts. The program will continue work towards completing current, and plan

for future projects critical to the warfighter and the casting industrial base. The current projects thrust include design tools for
manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart machines and
manufacturing, automation and robotics, sustainability, and workforce development. We will continue to work with the services,
metal casting industry, industry associations, and leading research universities to plan for future development in areas that
include hybrid cast materials, enhanced alloys, sustainable substitutes, die materials, furnace refractory coatings and digital threat
integration and implementation.

The FORGING program will continue to monitor and execute projects that focus on the problems in the procurement and
manufacturing of DoW weapon system parts that contain forged components. The program will continue to work on topics that
include new, alternate or improved alloys and die materials, die repair methods and lubrication, robotics, automation and sensors,
workforce development and training resources for current and future employees, die materials and manufacturing. These projects
and topics will be aligned with the needs of the DLA and the DoW aimed at supporting and fulfilling the needs of the warfighter and
the forging industrial base.

The Battery Network (BATTNET) program will continue to execute projects for improving the production readiness, transition, and
standardization of soldier and system batteries within the DLA supply chain. Projects will leverage new battery manufacturing
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technologies for the supply chain that have been developed by industry — advanced electrodes production, low-cost materials
production or recycling, and advanced performance cells. The program intends to leverage deep-discharge, long cycle life, low
temperature, and safe lithium-ion capabilities with the US Military Services to replace obsolete nickel-cadmium and lead-acid
batteries in naval and aviation systems. The program intends on addressing manufacturing gaps and material supply risks to
enhance supply sustainment.

The Additive Manufacturing (AM) program’s main focus is to operationalize the manufacturing capability of the DLA enterprise in
support of DoW along with its Advanced Manufacturing applications, leveraging its innovations to directly enhance readiness. The
program will optimize the Joint Additive Manufacturing Acceptability (JAMA) framework, transforming it into a robust manufacturing
platform that directly supports enhanced warfighter readiness and strengthens DLA's agile supply chain capabilities. By
modernizing the DLA AM Ecosystem to improve process visibility and enable seamless collaboration, the program will unlock
broader DoW AM adoption. Furthermore, by championing the development of sustainable AM feedstock using reclaimed
materials, the program will position DLA as a leader in resource efficiency and contribute to a more resilient defense posture for
OSD. These strategic initiatives will forge a resilient, cost-effective, and sustainable AM program, fully aligned with the strategic
objectives of both DLA and OSD, delivering tangible and measurable impact to the warfighter and the DoW enterprise.

The AME program will continue to develop its long-term technology roadmap. It will also continue planning for the specific
emulation technology implementations to support specific device family groups in consonance with Customer and Agency
requirements. AME will continue to develop an additive manufacturing capability for obsolete ceramic microcircuit cases and will
continue its radiation hardened analog process development. The AME Program will continue the project to address obsolete
Analog Switches, which have been identified as an emerging issue. AME will also begin a new project to address obsolete
Voltage Comparators and Voltage References which are the next priority on its Technology Roadmap.

The SM program will continue to examine the requirements for research of materials and alloys, development of solutions

with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical
materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of
domestic reserves within the United States. The portfolio will expand to include Critical Technology Areas that are complementary
to on-going effort. Scaled Directed Energy and Contested Logistics are under consideration for inclusion.

FY 2026 to FY 2027 Increase/Decrease Statement:
Slight increase due to inflation adjustment

Accomplishments/Planned Programs Subtotals

41.465

40.288 40.724
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C. Other Program Funding Summary ($ in Millions)

N/A

Remarks

D. Acquisition Strategy

DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology
Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can

be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a
contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders

to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved
through an expedited evaluation and award process. The BATTNET, Casting, DLIR, and SUBNET program current BAAs are open in FY 2026, new BAAs actively being
established to continue support technical R&D contract requirements. The Forgings and MUST programs BAAs will be open until FY 2030. Additionally, each program
can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-
based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with
innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle
to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food
Scientists, and Industrial Engineer labor categories.
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Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
TDM: 3D Tech Data 206.876 55.421 136.305 9.063 - 9.063 9.256 9.507 9.707 9.901| Continuing| Continuing
Modernization / Model Based
Enterprise
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) includes efforts to improve and facilitate the exchange of engineering
and logistics information among DLA, the Military Services, industry partners, and customers. This LOE includes the Military Unique Sustainment Technology (MUST),
the Defense Logistics Information Research (DLIR), and the Emerging Requirements (EMR) portfolios. A primary focus of this LOE is to capitalize on the emerging
“Model Based Enterprise” paradigm and the semantic web as an enabler to a logistics system that is smart and connected and down the supply chain and across all
DLA Customers and suppliers. A major focus is to transform DoW engineering data from two-dimensional paper-based products to three-dimensional computer-based
models, and to develop processes to move from “electronic paper” (i.e. PDF files) to technical data files that can interface directly with industries’ engineering systems.
The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. Objectives for this LOE
include:

1. Transform technical data into modern, machine-usable, neutral formats: support DoW’s digital modernization efforts and provide significant readiness improvements.
2. Create a model-enabled knowledge base shared among DLA, the Military Services and industry: streamline the delivery of accurate requirements and high-quality
material and end-items throughout the supply chain.

3. Quickly develop emergent and breakthrough technologies into military significant capabilities.

The Military Unique Sustainment Technology (MUST) program addresses GAO Report 12-707 recommendations for DoW to establish a “knowledge-based approach”
to define, communicate, and collaborate on military unique Combat Uniforms and Individual Equipment (CUIE) requirements. DLA has the responsibility to manage
and maintain the technical requirements among the Services and the Defense Industrial Base. Currently there is no common environment for collaborating on new
requirements among the stakeholders. The strategic objective of the DLA MUST program is to identify, develop, and adopt technologies that can significantly improve
the joint process from transitioning new item development to DLA sustainment and operations. The Program focuses on technologies that will transform the military
CUIE supply chain from an “electronic paper” (i.e. PDF/MS Word) based manual environment, into a knowledge-based model driven environment. This approach will
result in seamlessly communicating military unique technical requirements throughout the end-to-end supply chain, leading toward a Model Based Enterprise.

The Defense Logistics Information Research (DLIR) program utilizes digital technologies to enhance the quality, security, and interoperability of logistics data,
transforming DLA's business processes and supporting the Defense Industrial Base (DIB). A key focus of DLIR is assisting Micro, Small, and Midsize Manufacturers
(MSMMSs) in adopting Industry 4.0 practices and developing the workforce within the DIB.
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Title: Three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) (R&D LOE 2)
Description: FY2025 Accomplishments:

The MUST program primary focus has been to integrate the MUST developed components: 1) Supply Request Package (SRP)
Tool, 2) Interim Change Management Solution (ICMS), 3) Quality Deficiency Assessment Reporting (QDAR), and 3) the Digital
Model Library (DML) using an Application Program Interface (API), to seamlessly communicate military unique clothing and
individual equipment technical requirements throughout the supply chain. In FY2025 MUST worked closely with DLA Troop
Support Clothing and Textiles (C&T) on initiating redevelopment of the SRP Tool for SharePoint Online; continued R&D pilot
phase activities for the Interim Change Management Solution prototype; worked closely with the USMC on the requirements to
streamline input of clothing & textile defect data using handheld devices and 2D barcodes at USMC recruit training centers; and
demonstrated the functionality and broad capability of the DML, specifically on the ability to categorize specific clothing & textile
items using inferences from digital models in the library. Finally, MUST developed tools are allowing DLA Troop Support C&T to
interface with the new Military Service lead Joint Clothing Textile Modernization Initiative (JCTMI) and support the Military Services
Engineering Support Activities, and the Industrial Base.

In FY25, the DLIR program advanced DLA’s digital modernization efforts while strengthening supply chain resilience across

the Defense Industrial Base (DIB) and Organic Industrial Base (OIB). A major accomplishment was the transition of the

Celonis Process Digital Twin from a pilot capability into an enterprise tool supporting order management operations across the
agency. Analysis of more than 3.5 million orders valued at $6.61B identified approximately 18,000 process variations, revealing
opportunities to standardize workflows, reduce costs, and improve operational accuracy. The capability provides DLA with a
comprehensive “digital MRI” of enterprise processes and establishes a foundation for future robotic process automation and data-
driven process optimization.

Building on the successful transition of the Digital Sustainment Platform (DSP), DLIR shifted focus from digital engineering to
digital manufacturing to better address sustainment and industrial base requirements. Three major innovative sourcing efforts
continued to mature:

Manufacturer Database: Development of a searchable catalog of more than 80,000 manufacturers mapped to approximately
1,600 manufacturing capability categories, enabling rapid identification of potential suppliers for sustainment and surge production
requirements.

MOSAIC (Manufacturing Optimization & Supplier Al Connector): Development of Al-driven tools capable of aligning technical data
with manufacturing processes and supplier capabilities to accelerate engineering-to-production transitions.

10.421

8.805 9.063
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FILOS (Flexible Industrial Logistics, Operations, and Supplier Networks): Advanced analytics and optimization tools designed to
identify U.S.-based suppliers and reduce reliance on foreign sources, improving supply chain resilience.

Additional DLIR accomplishments included workforce development support for Micro, Small, and Mid-Size Manufacturers
(MSMMs) through the MxD CAPITAL project, prototype development of Augmented and Virtual Reality (AR/VR) Remote Expert
Capabilities (REC), and completion of a DLIR program roadmap to guide future digital sustainment initiatives.

The EMR program executed Congressional add funding to support Strategic Materials and Rare Earth Element related technical
projects for: High Performance NdFeB Magnets, Hypersonic Radomes and Apertures, Nanostructured Iron Nitride Permanent
Magnets, Battery Grade Graphite, and received additional direct funding for Isomolded Graphite technology.

FY 2026 Plans:

In FY 2026, MUST plans to continue the redevelopment of the Supply Request Package Tool to SharePoint Online, continue
working with DLA Troop Support Clothing & Textiles on the adoption of the Interim Change Management Solution Tool, and
further validate the Al based tools and technical data content in the digital model library (DML), which will continue to be expanded
to make the DML information available throughout the supply chain. MUST continue to work with the Military Services to promote
the use of data formats compatible with the digital document models and identify process touch points for the Joint Clothing

& Textile Manufacturing Initiative (JCTMI). A new Broad Agency Announcement (BAA) will be issued to broaden the scope of
MUST, incorporating expanded textile manufacturing efforts and strengthening collaboration with JCTMI and AFFOA. Under the
new BAA MUST plans to include efforts utilizing containerized manufacturing at point-of-need, and improvements to the special
measurements process of unique C&T items.

In FY26, DLIR is expanding innovative sourcing capabilities while beginning integration planning to support sustainment

and acquisition lifecycle activities. Efforts to enhance the Manufacturer Database are focused on expanding the number of
manufacturers and capabilities represented in the system, incorporating additional company-level metadata, and developing more
intuitive user dashboards to improve decision support for sourcing activities.

MOSAIC enhancements will further refine Al algorithms that align engineering technical data with manufacturing capabilities,
enabling faster transitions from design data to production solutions. Work is also underway to map military standards (MIL-
STDs) to comparable commercial standards to broaden supplier participation and reduce barriers to entry for nontraditional
manufacturers.
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B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

FILOS development will continue expanding the pool of U.S.-based supplier options, improving sourcing flexibility and
strengthening resilience against foreign supply chain dependencies.

DLIR is also advancing Organic Industrial Base (OIB) modernization efforts in partnership with Air Force Materiel Command and
Army TACOM. Phase | demonstrated the ability to apply Al and machine learning to automate manufacturing data extraction,
streamline manufacturing catalogs, and improve shop capability matching. Phase I, currently undergoing government evaluation
and funding approval, proposes to expand these capabilities to additional OIB facilities while introducing automated bid
management functions and enhanced Al tools for data processing, automated bid generation, and financial system integration.

In parallel, DLIR will continue efforts to pursue an Authority to Operate (ATO) for AR/VR-based remote expert capabilities, launch
prototype development of the Reclamation, Recovery, and Resupply (R3) Lookup Tool for DLA Disposition Services, and finalize
MSMM workforce development activities under the MxD CAPITAL project.

The EMR program will continue to enable DLA's investigation of new disruptive technology advances that may be implemented in
the nearer term, without degrading well established program efforts.

FY 2027 Plans:

In FY 2027, MUST will be under a new Broad Agency Announcement (to be released in FY2026) that will broaden the scope of
MUST, incorporating efforts to validate digital technical data as the authoritative source, supply chain resilience in clothing and

individual equipment, innovation in clothing and individual equipment, and strengthening collaboration with DLA Troop Support

Clothing & Textiles, JCTMI, AFFOA, and various other DoW and industry partners.

In FY27, DLIR will transition several innovative sourcing and industrial base modernization initiatives from development

into operational capability. The innovative sourcing portfolio including the Manufacturer Database, MOSAIC, and FILOS will
reach completion and deliver integrated capabilities for identifying, analyzing, and connecting manufacturing suppliers to DLA
sustainment requirements. These tools will support more rapid identification of qualified manufacturers, accelerate engineering-
to-production transitions, and strengthen domestic supplier participation in defense sustainment activities. DLIR will also continue
Phase Il of the OIB Modernization initiative, expanding Al-enabled manufacturing data extraction and shop capability mapping
across additional Organic Industrial Base facilities while advancing automated procurement capabilities.

FY27 will also mark the initiation of several new and expanded capabilities designed to enhance processes, circular economy
operations, and sustainment sourcing. DLIR will begin execution of the ProDex project, focused on digital twins. The Reclamation,
Recovery, and Resupply (R3) initiative will transition from prototype development to operational deployment, enabling DLA
Disposition Services to better identify and reuse recoverable assets across the supply chain. DLIR will also support the Venly and
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B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
Peake Fellowship, further expanding innovative sourcing capabilities by improving access to manufacturing capacity and supplier

networks. DLIR will also explore containerized manufacturing opportunities. Together, these efforts will strengthen DLA’s ability to

identify suppliers, leverage existing assets, and improve sustainment responsiveness across the defense logistics enterprise.

FY 2026 to FY 2027 Increase/Decrease Statement:

Slight increase due to inflation adjustment

Accomplishments/Planned Programs Subtotals 10.421 8.805 9.063
FY 2025 | FY 2026

Congressional Add: Critical Mineral Supply Chain Resiliency 5.000 -

FY 2025 Accomplishments: Awarded, In-progress

Congressional Add: Domestic Production of Tantalum 4.000 -

FY 2025 Accomplishments: Awarded, In-progress

Congressional Add: High Performance Synthetic Graphite 8.500 -

FY 2025 Accomplishments: Awarded, In-progress

Congressional Add: High Temperature Ceramic Composite Lab and Prototyping 5.000 -

FY 2025 Accomplishments: Proposal Received, Planned Obligation April 2026

Congressional Add: Nanostructured Iron Nitride Permanent Magnets 12.000 -

FY 2025 Accomplishments: Proposal Received, Planned Obligation May 2026

Congressional Add: Niobium Supply Chain for Aerospace Critical Superalloys 3.000 -

FY 2025 Accomplishments: Proposal Received, Planned Obligation April 2026

Congressional Add: Supply Chain Readiness Improvement Program 7.500 -

FY 2025 Accomplishments: Awarded, In-progress

Congressional Add: Additive Manufacturing to Optimize Lead Battery Production - 5.000

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026

Congressional Add: Affordable Alternative Refractory Powders - 5.000
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FY 2025 | FY 2026

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Critical Minerals Supply Chain Management - 7.000

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Decentralized Critical Minerals Recovery - 2.000

FY 2026 Plans: This 18-month project will validate an advanced, environmentally friendly thermal technology
to recover lithium and other critical metals from battery black mass. The goal is to establish a domestic source
of lithium for military energy storage applications and create a pathway for a modular, decentralized domestic
production capability.

Congressional Add: Domestic Production of Tantalum Metal - 10.000

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Domestic Replacement for Critical Propulsion Nozzle Material - 15.000

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Flake Graphite for Antimony-Free Foam Fire Suppressant - 2.000

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Graphite Composites - 3.000

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Graphite-Based Fire Suppressant - 7.000

FY 2026 Plans: This 18-month effort will develop and validate a novel, graphite-based fluorine-free foam (F3) as
a direct replacement for legacy PFAS-based Aqueous Film-Forming Foams (AFFF). The primary objective is to
deliver a domestic, high-performance, cost-effective, and environmentally safe solution that is fully compatible
with existing DoW firefighting equipment and proven effective in military-specific environments like extreme cold
and saltwater conditions.

Congressional Add: High Temperature Ceramics Lab and Prototyping Capability - 9.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026

Congressional Add: Industrialization of 3D Woven Structures for Hypersonic Applications - 5.000
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FY 2025 | FY 2026

FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Low-Cost Domestic Graphite Production - 6.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Molecular Level Supply Chain Authentication - 3.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Nanostructured Iron Nitride Permanent - 15.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Nickel Extraction Pilot Plant - 4.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Rapid Additive Manufacturing Critical Hardware - 2.500
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Two Phase Immersion Cooling for Data Centers - 4.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: VVanadium Production and Processing - 8.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026
Congressional Add: Very High Temperature Composites - 15.000
FY 2026 Plans: Pending white paper and proposal, Planned Obligation by December 2026

Congressional Adds Subtotals 45.000| 127.500

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy

DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology
Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can
be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a
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contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders

to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved
through an expedited evaluation and award process. The BATTNET, Casting, DLIR, and SUBNET program current BAAs are open in FY 2026, new BAAs actively being
established to continue support technical R&D contract requirements. The Forgings and MUST programs BAAs will be open until FY 2030. Additionally, each program
can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-
based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with
innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle

to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food
Scientists, and Industrial Engineer labor categories.
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COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total

Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

Total Program Element 138.301 17.900 23.640 18.791 - 18.791 19.210 19.618 19.979 20.378| Continuing| Continuing
LOI: Logistics Operations 63.424 8.636 11.876 7.545 - 7.545 7.251 7.430 7.586 7.737| Continuing| Continuing
Innovation
PAM: Predictive Analytics / 38.580 3.832 4.013 3.859 - 3.859 3.984 4.086 4171 4.255| Continuing| Continuing
Modeling & Simulation
SWM: Smart-Warehouse 36.297 5.432 7.751 7.387 - 7.387 7.975 8.102 8.222 8.386| Continuing| Continuing
Modernization

A. Mission Description and Budget Item Justification

The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum
of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate
- including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation
and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations
Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible
infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log
R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum
of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate
—including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation
and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations
Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible
infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log
R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.
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The LOEs are closely aligned to priorities specified in the most current DLA Strategic Plan, which identifies Digital Business Transformation as one of three critical
capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven. This critical capability also
seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within
this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how
DLA does business.

- Logistics Operations Innovation: R&D efforts to cultivate integration of innovative processes and technology into the DLA supply chains to enhance warfighter
readiness and weapons system sustainment. This LOE focuses on supporting the DLA LOE 4: Modernized Acquisition and Supply Chain Management, while also
investment in cross-cutting supply chain efforts, to include fuel quality and alternative fuel sources, and emergent needs that impact DLA’s ability to effectively support
the warfighter through the following portfolios: Energy Readiness Program (ERP), Acquisition Modernization Technology Research (AMTR), and Supply Chain
Management and Sustainability (SCMS).

- Predictive Analytics, Modeling & Simulation: R&D efforts develop predictive analytic solutions using data and Artificial Intelligence/Machine Learning (Al/ ML) to solve
high-impact problems, improve business operations, and provide actionable strategies to inform business decisions. Primarily focused on the DLA Strategic Plan Critical
Capability C: Digital Business Transformation, these LOE efforts cut across DLA Strategic Plan LOE 1: Warfighter Always, LOE2: Trusted Mission Partner, and LOE 4:
Modernized Acquisition and Supply Chain Management, supporting the warfighter through the Logistics Technology Research (LTR) portfolio of projects.

- Smart Warehouse Modernization: R&D efforts to modernize distribution and disposition operations through infusion of smart-warehousing, interconnected technologies,
and automation. This LOE is dedicated to one of the primary focus areas of DLA’s Critical Capability for Digital Business Transformation: warehousing modernization
through efforts within the Strategic Distribution and Disposition (SDD) portfolio of projects.

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, management and analytics to transform DLA Business
Processes to lower the Agency’s material acquisition and operation costs along with improving weapons systems support.
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B. Program Change Summary ($ in Millions) FY 2025 FY 2026 FY 2027 Base FY 2027 OOC FY 2027 Total
Previous President's Budget 18.543 19.640 0.000 - 0.000
Current President's Budget 17.900 23.640 18.791 - 18.791
Total Adjustments -0.643 4.000 18.791 - 18.791

» Congressional General Reductions 0.000 -

» Congressional Directed Reductions - -

» Congressional Rescissions - -

» Congressional Adds 0.000 4.000

» Congressional Directed Transfers - -

* Reprogrammings - -

* SBIR/STTR Transfer -0.643 -

* Adjustment - - 18.791 - 18.791
Congressional Add Details ($ in Millions, and Includes General Reductions) FY 2025 FY 2026
Project: LOI: Logistics Operations Innovation

Congressional Add: Forest Biomass Jet Fuel Production - 4.000
Congressional Add Subtotals for Project: LOI - 4.000
Congressional Add Totals for all Projects - 4.000

Change Summary Explanation

The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY

2027.
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COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

LOI: Logistics Operations 63.424 8.636 11.876 7.545 - 7.545 7.251 7.430 7.586 7.737| Continuing| Continuing
Innovation
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The Logistics Operations Innovation Line of Effort (LOE) seeks to improve DLA supply chain performance and security through the integration of advanced technology
and innovative processes into daily business operations. Research in these areas drive improvements to internal costs, reduce award delays, and improve material
availability, supply chain security, and logistical planning. This will be accomplished using artificial intelligence/machine learning, block-chain technology, and research
of emerging commercial best practices and technologies. In addition, out of cycle emergent technologies across all DLA supply chains and logistics processes are
resourced in a timely manner without disrupting ongoing projects by funds reallocation. The objectives for this LOE include:

1. Secure supply chains: Improvements to the DoW Class Ill Bulk Fuel Petroleum, Oil and Lubricants supply system.
- New or improved analytical methods to determine product quality or identify anomalies

- Renewable energy technologies for military and government use

- Enhanced military adoption and use of fuel products derived from petroleum alternatives

2. Technical Solutions for anti-counterfeiting detection: innovative solutions to prevent counterfeit parts in the logistical supply chain.
- Reduced supply chain vulnerabilities through low-cost anti-counterfeiting solutions

3. Integrated logistics and acquisition information that yields cost savings and shortens lead times:

- A commerciality determination and pricing reasonableness capability that leverages competitive market dynamics and ensures taxpayer dollars are appropriately
utilized

- An enterprise market intelligence capability to optimize spending strategies and business outcomes

- A modernized contract quality capability that will aid in tracking, analyzing and acting on the results across all DLA review programs to increase competition and the
percentage of executable contracts

- A smart contracting capability using blockchain technology in pursuit of a more streamlined, efficient and auditable acquisition process

The Logistics Operations Innovation LOE includes R&D efforts to develop new products and services for DLA customers in three programs:

- The Energy Readiness Program (ERP) roadmap helps to achieve the operational energy strategy goals of increasing sources of supply, developing and implementing
alternative fuels under the ERP.
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logistics environments.

* Enhance ability to meet evolving Warfighter demands at the speed of relevance in a highly dynamic operational environment
» Support SCRM efforts across DoW and industry towards resilient and globally integrated joint logistics operations

+ Deliver secure In-Transit Asset Visibility in a contested logistics environment

- The Acquisition Modernization Technology Research (AMTR) program assesses acquisition and procurement processes, uncovers and prioritizes areas that would
benefit from IT modernization or advanced technologies, evaluates technical requirements, and pursues future research efforts for DLA.

- Supply Chain Management & Sustainability (SCM-S) Program seeks to deliver enterprise-level capabilities for Joint Warfighter readiness and lethality in contested

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
Title: Logistics Operations Innovation Line of Effort (R&D LOE 4) 8.636 7.876 7.545
Description: FY2025 Accomplishments:

The Energy Readiness Program continued support of the Congressional Add funded project with the University of Maine, Woody

Biomass Conversion to Liquid Hydrocarbon Fuels. Following completed operational campaigns on producing synthetic crude oil

for commercial and military fuel upgrades, University of Maine is working for pre-commercial production validation with a major oil

refinery for hand-off of the technology in supporting developing industry goals in Maine and New England.

University of Maine is also coordinating with petroleum industry and standardization organization for commercial certification and

acceptance into production and procurement specification and standards.

ERP also managed successful completion of two President’s Budget funded projects:

Test and Evaluation of Alternative Rocket Fuels (TEARF) — Involved the selection, analysis, and experimental evaluation of

existing or readily available alternative rocket kerosene formulations on multiple scales in order to (1) Screen promising existing

fuel candidates, several of which have been successfully qualified and certified for aviation use; (2) Suggest processing and

manufacturing options resulting in optimum product composition and properties; and (3) Identify potential technology and logistic/

supply gaps hindering the use of these fuels in space launch applications.

Evaluation of Hypersonic Conditions Using CRAFTI (Compact Rapid Assessment of Fuel Thermal Integrity) - Developed an

accurate, straightforward, and repeatable specification test methodology to screen the endothermic fuels necessary for thermal

management of >MACH 5 hypersonic flight. The thermal oxidative stability of hydrocarbon jet fuels is normally screened using

an ASTM defined standard test method called Jet Fuel Thermal Oxidation Test (JFTOT) (ASTM D 3241); however, this method

has proven to be inadequate in the measurement of hypersonic fuels. CRAFTI has proven to be effective in determination of this

critical property.
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B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

The Acquisition Modernization Technology Research (AMTR) Program finalized individually tailored Market Intelligence projects
at DLA Clothing & Textile and DLA Medical, completing expansion of the current Market Intelligence program to the entire

DLA enterprise. Other efforts included a comprehensive look at improving DLA’s Contract Quality processes: designing visual
dashboard prototypes and identifying multiple AI/ML use cases to enhance contract quality control capabilities. In addition, AMTR
demonstrated an enterprise-wide smart contract proof of concept for ULO process resolution, as well as managed an Al-powered
Digital Supply Chain Twin clickable prototype solution to Clothing and Textiles that is currently in the process of transitioning.

SCMS provided the Military Services and DLA prime vendors in FY25 over 3,872 Trade Agreement Act (TAA) compliant Class 4
suppliers and over 65,023 TAA compliant products that can be sourced locally in 170 countries in USINDOPACOM, CENTCOM,
EUCOM and AFRICOM providing a cost effective procurement tool and a key capability enabler for DLA Prime Vendors,
Geographic Combatant Commands, and the Military Services supporting Force Projection, Warfighter Readiness and Resiliency.
This portable digital database has been used extensively in Military Exercises impacting $1.2B class 4 purchases annually and led
to $200M new sources of Class 4 revenues for DLA. Completed products have transitioned with Troop Support Construction and
Equipment appearing in its LogX website.

Completing the plans we set out in FY25, SCM-S conducted extensive widescale testing in 40 countries for the palette trackers

of its block-chained Next Generation Transponders (NGT) enabled by satellite, cellular and GPS in partnership with U.S.
Transportation Command (USTRANSCOM), the Military Services, and the Geographic Combatant Commands. Many high

value high visibility movements were tracked persistently providing unprecedented visibility for Commanders and Department

of War mobility teams. Focusing on the last mile, the use cases included many transcontinental moves and intra-theater
movements including warzone areas such as Ukraine and Kuwait for Operation Epic Fury. The tracking device obtained Hazards
of Electromagnetic Radiation to Ordnance (HERO) certification in 2025 allowing the Department of War to track U.S. ammunitions
loaded in Iraqi trucks. High value assets such as the Modular Protective System - Overhead Cover (MPSOHC) costing over

$1M per shipment that provides critical protection for military personnel and assets against various threats, including blasts and
ballistic impacts was tracked and closely watched by CENTCOM leadership and commanders. The In-transit Visibility from the
block-chained tracking device went directly to government systems. With over one million hours of testing with zero failures to
date, Department of War logistics contractors supporting Top Tier military exercises such as BALIKATAN started purchasing the
tracking devices. The devices detected and reported in near-real time, all actual attempted thefts and Enemy reconnaissance of
the Defense Logistics Agency (DLA) high value assets. The 21st Air Force focused on contested logistics began using the devices
to track many intra-theater movements in the USINDOPACOM area of responsibility focusing on small isolated austere islands.
NGT also provided Commanders, the actual routes taken by commercial carriers, the ability to redirect assets while in-transit, and
global hotspot areas where theft, redirections, and interdictions of Department of War assets occur regularly.
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

elopment Technology (Log R&D)

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/ 3 PE 0603712S / Logistics Research and Dev |LOI | Logistics Operations Innovation

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

Accomplishing the FY25 plans for Class 4 demand forecasting in partnership with United States Army Corps of Engineers
(USACE), the government-owned system uses Atrtificial Intelligence 100% created by government civilians that laid the foundation
for Class 4 demand projection based on Operational Plans in the classified environment. The system was able to generate Bill of
Materials required to support Commander’s intent and priorities.

FY 2026 Plans:
The Energy Readiness Program (ERP) will continue working with DLA Energy Service customers to improve specifications and
standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy.

ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational
requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services
in the qualification and certification of alternative fuels to meet military specification requirements; adjustments to similar FY 25/26
efforts in this area will be made in accordance to changing administration and industry goals and achievements.

The Acquisition Modernization Technology Research (AMTR) program will continue to focus on improving acquisition and
procurement processes, including an Al commerciality determination and pricing capability and building further technical
requirements related to contract quality Al/ML use cases.

Based on the success of COMPASS (Compliance in Military Procurement and Supply Systems) in 2025, the 2026 focuses on
SOUTHCOM (now part of Western Hemisphere Command) to create a highly portable, simple, and flexible digital database of
construction and equipment procurement-ready data (National Stock Numbers, Trade Agreement Act compliant vendors and
products in specific countries).

Complete a new product called PIPES (Pre-procurement Information for Planning & Engineering Services) as a companion for
COMPASS providing in-depth look at the state of the country’s Class 4 supply and suggests mitigation strategies at the pre-
procurement phase, such import regulations, in cases of shortages. PIPES for key countries in USINDOPACOM, CENTCOM and
SOUTHCOM will be completed in FY26.

SCM-S will also focus on Airfield Damage Repair (ADR) in FY26 particularly for materials used for ballistic damaged airfield
with craters larger than 30 feet in diameter for Base Recovery After Attack (BRAAT). Existing Airfield Damage Repair (ADR)
approaches rely on heavy equipment, mixing infrastructure, vibration or imported aggregates. SCM-S will focus on a rapid, low
logistics airfield damage repair solution that uses minimal to no equipment, allows for imperfect execution, tolerates seawater,
brackish water, and gains rapid strength supporting aircraft operations in hours. Solution focuses on austere bases with no
electricity under wartime scenario and/or extreme climatic conditions.

PE 0603712S: Logistics Research and Development Techn... UNCLASSIFIED
Defense Logistics Agency Page 7 of 15 R-1 Line #64

Volume 5 - 27




UNCLASSIFIED
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| Date: April 2026

elopment Technology (Log R&D)

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/ 3 PE 0603712S / Logistics Research and Dev |LOI | Logistics Operations Innovation

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
As part of the ADR effort, SCM-S will also focus on heat tolerant rapid setting cement critical for contested logistics in Operation

Epic Fury and USINDOPACOM “Be Everywhere” strategy. Rapid repair of concrete pavements is an urgent operational need for

the Warfighter, spanning both conventional airfield damage repair (e.g., crater and slab repairs) and high temperature pavements

required for modern aircraft operations. In particular, the F-35B short-takeoff/vertical-landing (STOVL) capability subjects

pavement surfaces to extreme thermal loading—temperatures reported as exceeding 1,706 °F (930 °C) with very rapid heating

rates on the order of ~153 °F/s (~85 °C/s) during vertical landing events. Under these conditions, ordinary Portland cement (OPC)

concrete is vulnerable to spalling, scaling, and strength loss, creating foreign object debris (FOD) that can be ingested into aircraft

engines and degrade Mission Readiness. Spalling risk is amplified by trapped pore water and rapid heating, while spilled fuels and

oils can further reduce concrete integrity at elevated temperatures.

FY 2027 Plans:

The Energy Readiness Program (ERP) will continue to work with DLA Energy Service customers to improve specifications and

standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy.

ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational

requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services

in the qualification and certification of alternative fuels to meet military specification requirements; adjustments to similar FY 25/26

efforts in this area will be made in accordance to changing administration and industry goals and achievements.

The Acquisition Modernization Technology Research (AMTR) program will continue to focus on improving acquisition and

procurement processes, exploring Al and other emerging technologies to address specific pain points and/or opportunities such

as optimizing approved DoW Al tools in acquisition subprocesses, automating past vendor evaluations, streamlining contractor

onboarding and offboarding, and predicting risks for new vendors.

Complete the transition of PIPES and COMPASS to Troop Support Construction and Equipment.

Establish an NSN for the block-chained tracking devices available for purchase for the Dept of War. Complete the Dept of

War certifications for the Heat Tolerant Rapid Setting Cement and begin testing in operationally relevant environments in

USINDOPACOM theaters.

FY 2026 to FY 2027 Increase/Decrease Statement:

Decrease in FY27 due to reprioritization of requirements.

Accomplishments/Planned Programs Subtotals 8.636 7.876 7.545
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/ 3 PE 0603712S / Logistics Research and Dev |LOI | Logistics Operations Innovation
elopment Technology (Log R&D)

FY 2025 | FY 2026
Congressional Add: Forest Biomass Jet Fuel Production - 4.000

FY 2026 Plans: ERP will continue to manage the congressionally funded Forest Biomass Jet Fuel Production
project that seeks to advance a wood-to-jet fuel technology based on a thermal deoxygenation (TDO) process
patented by the University of Maine (UMaine). The project supports development of a biofuels industry in Maine
and New England areas for commercial and military/gov’t requirements.

Congressional Adds Subtotals - 4.000

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy

DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology
Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can
be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a
contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders
to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and
moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029.
Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-
based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with
innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle
to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food
Scientists, and Industrial Engineer labor categories.
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Appropriation/Budget Activity
0400/ 3

R-1 Program Element (Number/Name)
PE 0603712S / Logistics Research and Dev

Project (Number/Name)
PAM / Predictive Analytics / Modeling &

elopment Technology (Log R&D) Simulation
COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
PAM: Predictive Analytics / 38.580 3.832 4.013 3.859 - 3.859 3.984 4.086 4.171 4.255| Continuing| Continuing

Modeling & Simulation

Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The Predictive Analytics, Modeling & Simulation Line of Effort (PAM) includes R&D efforts within the Logistics Technology Research (LTR) program. The focus of LTR

is to develop predictive analytic solutions by applying Al/ML algorithms to data obtained from DLA and external sources which can help solve high-impact problems,
improve business operations, and provide actionable strategies for optimized business decisions. Through the development of decision support tools, such as modeling,
simulation, and other analytics to improve operational strategy decision-making, forecasting, and procurement, DLA will achieve more effective and efficient responses to
emerging market and customer requirements. The objectives for this LOE include:

Leverage technological solutions for data analytics and integration for demand projections and supply chain risk management.
Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.

1. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.

2. Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful
information.

3. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027

Title: Predictive Analytics, Modeling & Simulation Line of Effort (R&D LOE 3)
Description: FY2025 Accomplishments:

3.832 4.013 3.859

Funding and efforts for the Predictive Analytics, Modeling & Simulation Line of Effort began in FY 2023. Focusing on
advancements in innovation, this strategic initiative is designed to develop predictive analytic solutions by applying cutting-edge
Al and machine learning techniques. The primary goal is to address high-impact problems, enhance business operations, and
provide actionable strategies that drive optimized business decisions. By harnessing the power of predictive analytics, the aim is
to transform data into a strategic asset that delivers a competitive advantage.

Lead Time Estimation (LTE) Transition: Enhanced DLA's strategic procurement by developing and transitioning a machine
learning-based Lead Time Estimation tool to J34. This system provides highly accurate administrative and production lead time
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/ 3 PE 0603712S / Logistics Research and Dev |PAM | Predictive Analytics / Modeling &
elopment Technology (Log R&D) Simulation

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027

predictions—even for new items—by analyzing a richer dataset than previously possible. The successful deployment equips J34

with a critical predictive capability, enabling more accurate planning and optimized execution of procurement needs.

Supply Chain Risk Management (SCRM) Phase llI: a five-year collaborative effort by developing a robust SCRM solution now

poised for transition to the Defense Logistics Agency (DLA) as a formal program of record. This achievement validates the

framework's success in addressing critical capability gaps, enhancing supply chain resiliency, and providing a scalable, high-value

tool ready for agency-wide impact.

OT ZTA Richmond Pilot: Successfully addressed a critical gap in the DoW’s Zero Trust Execution Roadmap by leading the OT

ZTA Richmond Pilot to secure the boundary between operational (OT) and information technology (IT) systems. This initiative

proved that a machine identity management system can replace inefficient "air-gapped" procedures, establishing a secure and

observable framework for hybrid networks. The pilot's success provides a viable blueprint for enhancing DLA's mission efficiency

and security posture.

GAILFORCE: Enhanced DLA's strategic decision-making by implementing GAILFORCE, an Al-driven solution that provides

automated, personalized situation reports for supply chain risk management. This initiative delivers unprecedented visibility and

proactive insights, directly increasing operational efficiency and bolstering the security of the DoW supply chain.

Procurement Integrated Enterprise Environment (PIEE) Transition: Drove significant operational improvements by implementing

Donovan, an intuitive and API-first Al platform that enables users to process data with greater speed and precision. This initiative

not only proved a 10% improvement in specific use cases over previous machine-learning methods but also saved entire teams

hours of manual work, leading to its widespread adoption and program extension.

Al Center of Excellence (CoE): Spearheaded the creation of a strategic Al Center of Excellence to drive enterprise-wide

transformation by ensuring all artificial intelligence initiatives are integrated, prioritized, and aligned with DLA's core mission. This

central hub accelerates Al adoption by providing expert guidance, centralizing best practices, and fostering collaboration across

the agency.

FY 2026 Plans:

The LTR program will accelerate the operationalization of Al/ML across DLA, with a primary focus on deploying Generative Al and

emergent technologies in quantum computing and edge computing to create new efficiencies. Through targeted research in digital
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/ 3 PE 0603712S / Logistics Research and Dev |PAM | Predictive Analytics / Modeling &
elopment Technology (Log R&D) Simulation

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027

twin technology, the program will enhance modeling, simulation, and operational effectiveness. Furthermore, by investigating
quantum computing and machine learning, LTR will position DLA to capitalize on the next generation of disruptive technologies.

FY 2027 Plans:

The LTR program will execute a strategic roadmap to modernize DLA's logistics enterprise and fortify supply chain resilience. The
plan will prioritize the integration of advanced technologies, including predictive analytics, Al/ML, and digital twin environments,

to enhance operational efficiency, cost-effectiveness, and Warfighter readiness. By embedding data-driven decision-making and
robust cybersecurity into its core, the program is chartered to transform DLA's operational capabilities and secure its position as a
leader in next-generation logistics solutions.

FY 2026 to FY 2027 Increase/Decrease Statement:
Decrease in FY27 due to reprioritization of requirements.

Accomplishments/Planned Programs Subtotals 3.832 4.013 3.859

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy

DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology
Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can
be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a
contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders
to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and
moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029.
Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-
based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with
innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle
to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food
Scientists, and Industrial Engineer labor categories.
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Appropriation/Budget Activity
0400/ 3

R-1 Program Element (Number/Name)
PE 0603712S / Logistics Research and Dev
elopment Technology (Log R&D)

Project (Number/Name)
SWM /| Smart-Warehouse Modernization

COST (§ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
SWM: Smart-Warehouse 36.297 5.432 7.751 7.387 - 7.387 7.975 8.102 8.222 8.386| Continuing| Continuing
Modernization
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

B. Accomplishments/Planned Programs ($ in Millions)

The Smart Warehouse Modernization Line of Effort will assess and test cyber-secure smart-warehouse technologies to transform and modernize distribution and
disposition operations. The objectives for this LOE include:

1. Increase productivity and efficiency through interconnected technologies and automation such as enhanced inventory management, materiel distribution, and asset
visibility, network optimization, human machine teaming, and reclamation (circular economy).
2. Provide enhanced and cyber-secure operations.

The Strategic Distribution & Disposition (SDD) Program collaborates with DLA Distribution and Disposition Services to identify legacy capabilities that are inadequate for
emerging worldwide distribution and disposition requirements. A key objective of the SDD Program is to anticipate, assess, and meet the current and future Warfighter
requirements by leveraging R&D to infuse innovation into solutions. Long- term objectives include mitigating the DoW Supply Chain Management high risk issues
identified by the Government Accountability Office (GAO), 2018 (Inventory Management, Material Distribution and Asset Visibility).

FY 2025 Accomplishments:

- Obtained DLA 5G Core

Title: Smart Warehouse Modernization Line of Effort (R&D LOE 5)

Description: Funding and efforts for the Smart Warehouse Modernization Line of Effort began in FY 2023 and is focused on
advancing innovation, science & technology into DLA Distribution and DLA Disposition networks through research & development
of technology solutions. This includes a focus on Automation (LOE Human Machine Teaming/Materiel Distribution), Asset
Visibility, Network Optimization, and Circular Economy (Reclamation).

- Naval Post Graduate School created a Dashboard for Material Processing Center (MPC)

- Initiated T&D Environment for SBIR Phase Ill Automated Inventory Management (AIM)
- Initiated SBIR Phase Il Material Distribution for MHE Automation Kitting
- Initiated BAA Phase Il Prototype for scanning of Inventory
- Initiated BAA Phase | Feasibility Study of Smart Label Asset Visibility
- Initiated BAA Phase | Feasibility Study for Network Optimization Readiness Index
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/ 3 PE 0603712S I Logistics Research and Dev |SWM | Smart-Warehouse Modernization
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B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
- Completed SBIR Phase | Feasibility Study for Material Distribution for MHE autonomous kitting

- Completed SBIR Phase | Feasibility Study for Human Machine Teaming for automated pallet mover
- Completed BAA Phase | Feasibility Study of using millimeter wave scanning for anomaly detection

- Completed BAA Phase | Feasibility Study for material identification scanning

- Completed BAA Phase | and Phase Il Foundational Study for Circular Economy (Reclamation)

- Completed BAA Phase | Feasibility Study for Network Optimization

FY 2026 Plans:

Solve NFR082 through exploration of Asset Visibility tools, tactics, techniques, and procedures. Continued research and
exploration of 5G, Automated Material Distribution, Augmented Reality (AR), Optical Character Recognition (OCR), and Network
Optimization for Distribution, and Automated Human Machine Teaming and Reclamation (Circular Economy) for Disposition.

FY 2027 Plans:
Continued research and exploration of Automated Material Distribution and Asset Visibility for Distribution and Automated Human
Machine Teaming and Reclamation (Circular Economy) for Disposition.

FY 2026 to FY 2027 Increase/Decrease Statement:
Decrease due to adjustment within programs

Accomplishments/Planned Programs Subtotals 5.432 7.751 7.387

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy

DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology
Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can
be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a
contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders
to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and
moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029.
Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.
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0400/ 3 PE 0603712S I Logistics Research and Dev |SWM | Smart-Warehouse Modernization
elopment Technology (Log R&D)

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-
based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with
innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle
to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food
Scientists, and Industrial Engineer labor categories.
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

Date: April 2026

Appropriation/Budget Activity

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 3:
Advanced Technology Development (ATD)

R-1 Program Element (Number/Name)
PE 0603720S I Microelectronics Technology Development and Support (DMEA)

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
Total Program Element 1,795.261 133.103| 211.331 139.923 - 139.923 142.115 145.931 148.951 151.930| Continuing| Continuing
004: Defense MicroElectronics 1,795.261 133.103 211.331 139.923 - 139.923 142.115 145.931 148.951 151.930| Continuing| Continuing
Activity (DMEA)

A. Mission Description and Budget Item Justification

The Defense Microelectronics Activity (DMEA) is a cornerstone of the Department of War's Organic Industrial Base, providing mission-critical microelectronics solutions.
DMEA guarantees the operational readiness and security of our most vital weapon systems by delivering trusted microelectronics throughout their lifecycle. DMEA
in-house expertise allows for the rapid development and fielding of cost-effective solutions that sustain and modernize our forces, increase lethality, and counter
emerging threats. DMEA is essential for resolving critical program issues, including changing requirements, parts obsolescence, aging equipment, and long lead times
for essential components. Through strategic partnerships with industry, government, and academia, DMEA ensures access to a broad spectrum of microelectronics
technologies and engineering services to maintain a decisive technological edge for the warfighter.

Designated a Center of Industrial Technical Excellence (CITE) under 10 U.S.C. § 2474, DMEA is a recognized leader in the Department of War's microelectronics
industrial base strategy. This CITE designation empowers DMEA's unique ability to execute low-volume production runs of DoW-critical microelectronics and
semiconductors. It also provides DMEA the authority to enter into public-private partnerships, fostering cooperation with the private sector to leverage its investment and
expertise in this critical field.

DMEA's strategic focus is to equip the warfighter with a decisive technological advantage by increasing operational readiness and combat effectiveness. Central

to this strategy is the development of comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon
systems, enabling organic, depot-level maintenance and repair. This reduces reliance on external vendors, supports the reverse engineering of adversary systems, and
accelerates capability development. To secure the defense industrial base, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production
capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. In parallel, DMEA guarantees all DoW programs have access to trusted,
state-of-the-art technology through accredited suppliers. Through streamlined acquisition and rigorous technical oversight, DMEA rapidly fields these capabilities,
accelerating the delivery of critical technologies to meet immediate warfighter requirements in contested environments. The successful execution of these objectives is
directly dependent on strategic investment in DMEA's unique capabilities and resources.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for Defense Microelectronic Activity (DMEA) includes $211.311
thousand of discretionary and $151.996 thousand of mandatory (reconciliation) for a total of $363.327.
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name)

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 3: PE 0603720S I Microelectronics Technology Development and Support (DMEA)

Advanced Technology Development (ATD)

B. Program Change Summary ($ in Millions) FY 2025 FY 2026 FY 2027 Base FY 2027 OOC FY 2027 Total
Previous President's Budget 137.246 135.016 0.000 - 0.000
Current President's Budget 133.103 211.331 139.923 0.000 139.923
Total Adjustments -4.143 76.315 139.923 0.000 139.923

» Congressional General Reductions - -

» Congressional Directed Reductions 0.000 -1.685

» Congressional Rescissions - -

» Congressional Adds 0.000 78.000

» Congressional Directed Transfers - -

* Reprogrammings - -

* SBIR/STTR Transfer -4.143 -

* Adjustment - - 139.923 - 139.923
Congressional Add Details ($ in Millions, and Includes General Reductions) FY 2025 FY 2026
Project: 004: Defense MicroElectronics Activity (DMEA)

Congressional Add: Enhanced RF Microelectronics Production - 5.000
Congressional Add: Facilities Enhancements and Expansion Plan Acceleration - 62.000
Congressional Add: Microchip Sustainment Plan for Maintaining Access to MIL-PRF-19500 Parts - 5.000
Congressional Add: Modernizing High-Performance Computing Information System - 6.000
Congressional Add Subtotals for Project: 004 - 78.000

Congressional Add Totals for all Projects - 78.000

Change Summary Explanation
The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY
2027.
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/ 3 PE 0603720S I Microelectronics Technolog |004 | Defense MicroElectronics Activity
y Development and Support (DMEA) (DMEA)
COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

004: Defense MicroElectronics 1,795.261 133.103 211.331 139.923 - 139.923 142.115 145.931 148.951 151.930| Continuing| Continuing
Activity (DMEA)
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The Defense Microelectronics Activity (DMEA) is the DoW’s mission-critical solution provider for microelectronics, ensuring technological superiority in an environment of
diminishing domestic manufacturing and increasing global supply chain risks. DMEA delivers trusted, cost-effective microelectronics solutions across the entire system
lifecycle, particularly when the commercial industry is unable or unwilling to meet the DoW's unique requirements. This in-house capability is essential for sustaining and
modernizing weapon systems, increasing lethality, and countering emerging threats from an unpredictable and unsecured supply chain.

To meet rising operational demands, DMEA is executing a strategic expansion of its capabilities. It is scaling munitions support by developing comprehensive Technical
Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair.
Furthermore, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability by operationalizing 20,000 sq. ft. of clean room space.
This significant enhancement provides an in-house production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. To
complement this, DMEA is also commissioning an additional 10,000 sq. ft. of laboratory space to accelerate the development and testing of next-generation mission-
critical solutions.

DMEA provides indispensable value by ensuring the operational readiness and cost-effective sustainment of DoW weapon systems. The Services are increasingly
struggling with technology insertion and modernization, problems compounded by severe challenges: an unsecured global supply chain, a lack of access to commercial
manufacturing for mission-critical parts, and missing technical data that prevents organic repair. DMEA directly addresses these gaps by partnering with industry where
possible, and, more critically, by organically developing government-owned solutions. By leveraging its unique capabilities to deliver solutions and secure data rights,
DMEA empowers the Services to overcome industry limitations and maintain technological superiority.

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
Title: Defense Microelectronics Activity Accomplishments/Plans 133.103 133.331 139.923
FY 2026 Plans:

DMEA will capitalize on its foundational successes to scale mission impact across the Department of War. DMEA will transition
from establishing capabilities to maximizing their operational output. A primary focus will be executing the contracts for the
build-out of 20,000 sq. ft. of clean room and 10,000 sq. ft. of laboratory space to increase the production throughput of mission-
critical components for directed energy, hypersonics, and strategic munitions programs. Building on DMEA landmark success
with the USMC and Army, DMEA will also expand our hands-on training and TDP co-development model to additional Services
and platforms. A key part of this effort will be to scale TDP services specifically in support of munitions component-level repair,
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| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/ 3 PE 0603720S I Microelectronics Technolog |004 | Defense MicroElectronics Activity
y Development and Support (DMEA) (DMEA)

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026 FY 2027

creating a wider network of self-sufficient, depot-level capabilities throughout the DoW. DMEA will begin leveraging existing
contract vehicle to address enterprise-level acquisition challenges, providing rapid, expert engineering oversight on a scale
previously not possible. Finally, DMEA will accelerate the validation of commercial components for strategic use by increasing
the volume and complexity of parts assessed through our Radiation Testing Facility, directly fed by an expanded list of trusted
suppliers accredited through the Trusted Access Program Office (TAPO).

FY 2027 Plans:

DMEA will transition from capability establishment to enterprise-wide mission impact by ramping DMEA's newly established
GOGO facilities to full-rate production, operationalizing those capabilities, and dedicating manufacturing capacity to high-

priority national security needs. This includes increasing organic engineering support for the critical C-UAS mission, directly
supporting Army Materiel Command’s SkyFoundry drone design, and expanding partnerships where DMEA serves as the

sole semiconductor manufacturer for key industry collaborators. In parallel, DMEA will evolve the organic sustainment model,
standardizing our TDP and training curriculum to accelerate its adoption across all Services. DMEA existing contract vehicle will
be leveraged to tackle larger, multi-service acquisition challenges, while DMEA trusted access and validation pipeline will shift
focus to qualifying entire classes of next-generation commercial technology, further accelerating the delivery of critical capabilities
to the warfighter.

FY 2026 to FY 2027 Increase/Decrease Statement:

The FY 2027 increase reflects labor and non-labor adjustments necessary to support expanded engineering, manufacturing, and
validation activities as DMEA ramps to full-rate production of high-voltage Silicon Carbide components. This increase enables
expanded capacity to accelerate qualification and delivery of next-generation microelectronics, enhancing production throughput
and supporting mission-critical directed energy and munitions requirements across the Department of War.

Accomplishments/Planned Programs Subtotals 133.103

133.331 139.923

FY 2025 | FY 2026

Congressional Add: Enhanced RF Microelectronics Production -

FY 2026 Plans: DMEA will advance its state-of-the-art Gallium Nitride-on-Silicon (GaN-on-Si) technology
initiative to deliver mission-critical performance enhancements to Department of War (DoW) systems. This
program is a key component of the Department's strategy to maintain an asymmetric technological advantage
over potential adversaries. Furthermore, this effort will provide a crucial dual-use capability, directly supporting
the nation's 5G/6G critical infrastructure while simultaneously enabling the next generation of advanced
Electronic Warfare (EW) capabilities for the warfighter.

5.000

Congressional Add: Facilities Enhancements and Expansion Plan Acceleration - 62.000
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| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name)
0400/ 3 PE 0603720S / Microelectronics Technolog

y Development and Support (DMEA)

Project (Number/Name)

004 | Defense MicroElectronics Activity

(DMEA)

FY 2025

FY 2026

FY 2026 Plans: DMEA will enhance the operational reliability and uptime of its semiconductor manufacturing
facility through the implementation of a modernized, stable, and efficient utility infrastructure. This critical
initiative will ensure the long-term sustainability of our microelectronics production capability, lowering operating
costs by increasing output and extending equipment lifetimes. By achieving precise temperature and humidity
controls, the project will meet stringent environmental requirements within the facility's cleanroom areas,
enabling the production of physically smaller, higher-yielding microelectronics for critical DoW systems.

Congressional Add: Microchip Sustainment Plan for Maintaining Access to MIL-PRF-19500 Parts

FY 2026 Plans: DMEA will execute a follow-on effort to mitigate critical supply chain and obsolescence risks
associated with MIL-PRF-19500 components. This initiative will ensure the sustained availability of parts
specifically designed to withstand the extreme, radiation-intense environments encountered in strategic defense
and aerospace applications, directly supporting the operational readiness of key DoW systems.

5.000

Congressional Add: Modernizing High-Performance Computing Information System

FY 2026 Plans: DMEA will execute a critical technology refresh by replacing its end-of-life High-Performance
Computer System (HPC) to ensure the continuity of the Trusted Access Program Office's (TAPO) secure

chip manufacturing efforts. This action is required to sustain vital support for munitions production and the
development of next-generation weapon systems. Furthermore, this HPC replacement and server upgrade will
establish the foundational infrastructure to seamlessly adapt and integrate future Artificial Intelligence (Al) and
machine learning workloads, enhancing the program's analytical and processing capabilities.

6.000

Congressional Adds Subtotals

78.000

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy
N/A
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 5:

System Development & Demonstration (SDD)

R-1 Program Element (Number/Name)
PE 0605080S / Defense Agencies Initiative (DAI) - Financial System

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
Total Program Element 312.676 30.813 31.714 51.265 - 51.265 42.586 53.732 39.011 34.903| Continuing| Continuing
01: Defense Agencies Initiative - 312.676 30.813 31.714 51.265 - 51.265 42.586 53.732 39.011 34.903| Continuing| Continuing
Financial System

Program MDAP/MAIS Code:
Project MDAP/MAIS Code(s): 0491

A. Mission Description and Budget Item Justification

The Defense Agencies Initiative (DAI) program, a Category | Defense Business System, is an Enterprise Resource Planning (ERP) based program originally created

to solve Defense Agency financial management problems through standard end-to-end business processes delivered by commercial off-the-shelf (COTS) software.
DAI's mission is to provide an auditable, Chief Financial Officer (CFO) Act compliant business environment for the Defense customer organizations with accurate, timely,
and authoritative financial data. DAI supports continued development and fielding of its current Increment 3 baseline. Previous funding for DAI Increments 1 and 2 were
documented in the Defense Enterprise Business Systems program element 50605070S00. Increment 3 will deliver new financial capabilities including Defense Working
Capital Fund (DWCF) and Re-Sale accounting plus a major application upgrade.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for DAI includes $31.714 thousand of discretionary and $20.000
thousand of mandatory (reconciliation) for a total of $51.714 thousand.

FY 2025
31.916

FY 2026
31.714

FY 2027 Base FY 2027 OOC

0.000 -
51.265 -
51.265 -

FY 2027 Total

0.000
51.265
51.265

B. Program Change Summary ($ in Millions)

Previous President's Budget

Current President's Budget 30.813 31.714

Total Adjustments -1.103 0.000
» Congressional General Reductions - -
» Congressional Directed Reductions - -
» Congressional Rescissions - -
» Congressional Adds - -
» Congressional Directed Transfers - -
* Reprogrammings
* SBIR/STTR Transfer
* Adjustment - -

51.265 - 51.265

Change Summary Explanation

The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY
2027.
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial
(DAI) - Financial System System
COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

01: Defense Agencies Initiative - 312.676 30.813 31.714 51.265 - 51.265 42.586 53.732 39.011 34.903| Continuing| Continuing
Financial System
Quantity of RDT&E Articles - - - - - - - - - -

Project MDAP/MAIS Code: 0491

A. Mission Description and Budget Item Justification

DAI's mission is to deliver an auditable, CFO Act compliant business environment for Defense customer organizations providing accurate, timely, authoritative financial
data supporting the DoW goal of standardizing financial management practices, improving financial decision support, and supporting audit readiness. DAI has replaced
multiple non-compliant financial management systems supporting diverse operational functions and the warfighter in decision-making and financial reporting. DAI
currently provides the capability to produce timely, auditable reports as noted in nineth consecutive annual unmodified System and Organization Controls report
(SOC-1).

The primary goal is to deploy a standardized system solution to improve overall financial management and comply with Business Enterprise Architecture (BEA),
Standard Financial Information Structure (SFIS)/Standard Line of Accounting (SLOA), and Office of Federal Financial Management (OFFM) requirements. Common
business functions within budget execution include the Department’s BEA End-to-End (E2E) business processes: Cost Management; Budget to Report (B2R); Procure
to Pay (P2P) with enhancements facilitating SFIS/SLOA and DoW procurement data standards and direct Treasury disbursing; Acquire to Retire (A2R) (real property
lifecycle accounting only); Hire to Retire (H2R) (Time and Labor reporting and absence management only); Order to Cash (O2C); Proposal to Reward (P2R) (Grants
financial management and accounting only; and a phased implementation of Governance, Risk, and Compliance (GCR) capabilities supporting audit readiness). Future
Defense Working Capital Fund accounting, and Re-Sale Accounting (for Defense Commissary Agency (DeCA).

The DAI program modernizes the Defense Agencies’ financial management processes by streamlining financial management capabilities, addressing financial reporting
material weaknesses, and supporting financial statement auditability for the majority of agencies, field activities and non-Service organizations across the DoW. DAI
supports a transformation of budget, finance, and accounting processes across participating defense agencies to help improve the quality of financial information,
supporting financial auditability and decision-making. The DAI business solution, once fully implemented, will provide a near real-time, web-based system from a “.mil”
environment of integrated business processes that will enable in excess of 84,000 Defense Agency financial managers, program managers, auditors, and Defense
Finance and Accounting Service (DFAS) representatives to make sound financial business decisions.

The DAI implementation approach deploys a standardized system solution that is consistent with requirements in the Federal Financial Management Improvement

Act (FFMIA) and the DoW Business Enterprise Architecture (BEA), while leveraging the out-of-the-box capabilities of the selected Commercial-Off-the-Shelf (COTS)
product, Oracle e-Business Suite (EBS), Release 12.2.8 (R12). DAl implemented an Oracle Office of Management and Budget Financial Systems Integration Office
(FSIO) qualified COTS financial management business solution with common business processes and data standards. The Program Management Office (PMO) will not
develop any objects that are included in core COTS software or services (i.e. vendor data from Federal authoritative sources).
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial
(DAI) - Financial System System

DAI supports the FY 2022- 2026 Department of Defense Financial Management Strategy. Strategic Goal 2, Optimize taxpayer dollars for the highest value outcomes;
Strategic Goal 3, Increases the integrity of financial results; Strategic Goal 4, Simplify and optimize our end-to-end business environment; and Strategic Goal 5,
Empower data-driven, fiscally informed decision making.

DAl is currently implemented at 30 Defense organizations and the Office of the Under Secretary of War, Comptroller (OUSW(C)). The program office is also responsible
for operational sustainment of the system. The funding requested here is for additional government and contractor support, licenses, maintenance, and hardware to
accomplish the remaining capability developments and organizational implementations. From 2017- 2025 DAI received unmodified audit opinions with no comments.

The benefits of DAI are:

« Labor efficiencies (entering data once) and shared across all business processes (modules), workflows and lifecycle in a modern system;
* Reduction in contractor support;

+ Financial visibility (Access to real-time financial data transactions);

+ Enabling agility and resilience in execution (No silos — anyone/anywhere can backfill and work continues);

* Retiring legacy systems;

» Shared common business processes and employment of Federal/DoW Enterprise data standards (i.e., SFIS, SLOA, Procurement Data Standard (PDS) and
Procurement Request Data Standard (PRDS)); and

United States Standard General Ledger (USSGL) Chart of Accounts to resolve DoW material weaknesses and deficiencies.

* Reducing reliance on custom Reports, Interfaces, Conversions, Extensions, Forms and Workflows by leveraging application upgrades

* Enhanced Internal controls to ensure accurate data, regulatory compliance and ensuring segregation of duties

« Significantly reduced data reconciliation requirements; and

* Enhanced analysis and decision support capabilities.

The DAI PMO also provides system integration services that include: acquisition/financial management, project management; configuration management; developing
required Reports, Interfaces, Conversions, Extensions, Forms and Workflows (RICE-FW) objects; testing (cyber security, integration, functional, performance,
conversion, user acceptance, operational); training (train the trainer/change management preparing the users for the cross functional skills and awareness needed to
perform well with an integrated enterprise resource planning system); system deployment; data conversion; information assurance; database administration; as well as
studies, coordination/analysis support.

DLA Acquisition (J7) serves as the DAI Milestone Decision Authority (MDA), and DLA Information Operations (J6) provides the Program Executive Officer (PEO),
program manager, and PMO staff. The DAI PMO relies on J7 for most contracting support. In February 2026, DAI migrated from Defense Information Systems Agency
(DISA) on-premise environment to Oracle Cloud Infrastructure (OCl)to provide production, test and development, as well as Continuity of Operations (COOP) hosting.
The Joint Interoperability Test Command (JITC) provides interoperability and performance testing. The DAI PMO serves as systems integrator.
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| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial
(DAI) - Financial System System

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027

Title: Defense Agencies Initiative (DAI) - Financial System 30.813 31.714 51.265

Description: FY 2025 DAI Accomplishments:

* Deployed in 30 organizations at over 4,500 locations worldwide, including 121K personnel and over 90K active users.

» Obtained an ninth consecutive Unmodified Opinion for the FY 2025 DAI Statement on Standards for Attestation Engagements
(SSAE) 18 Audit from auditors Ernst and Young at the FY24 DLA SSAE-18 Exit Conference (best outcome).

* Deployed Release 6 to over 90K legacy users on 10 October.

* Deployed Time and Labor capability to U.S. Cyber Command on 22 March.

* Deployed full financial capability to the U.S. Cyber Command on 30 June.

» Updated USSGL from 4.6 to 6.6 data format.

*» Developed and deployed budget formulation capability with Enterprise Performance Management (EPM) on 17 May.

* Developed necessary work instructions and training materials.

» Supported the DoW RMF process and support actions included in the Authorizing Official’s (AO) required Plan of Actions and
Milestones including an independent FISCAM Test of Design/Test of Effectiveness to result in an AO decision to award an
Authority to Operate. Authority to Operate (ATO) for DAI's Enterprise Performance Management which was awarded 7 February.
* Obtained an Interim Authority to Test (IATT) for DAI Cloud.

» Conducted regular adversarial assessments, Risk Management Framework (RMF) continuous monitoring including code scans,
and a Cooperative Vulnerability and Penetration Assessment.

» Obtained an interim Interoperability Certification for Release 6.0.

» Continued maturing the GRC capabilities by expanding Enterprise controls: Configuration, Access, Prevention & Transactions
supporting audit findings, recommendations & CAPs.

» Maintained technical operations including application of DISA Security Technical Implementation Guides, hardware & software
currency for servers operating systems, middleware & applications including patches; overseeing internal processes within the
Data Center enclaves: & the daily operation of several interfaces with external systems leveraging DLA Defense Automated
Addressing System (DAAS), as well as established Federal Enterprise system web services.

* Partnered with the Office of Under Secretary of War (OUSW), Comptroller's Robotic Process Automation

(RPA) Team, and DAI user organizations to develop automations for many routine financial management entries - reducing clicks
and process deviations among users. These automations have increased data quality and decreased process errors, thereby
increasing DAI's auditability, reducing the number of Help Desk tickets received, and freeing DAl PMO sustainment resources

to work on higher-value tasks. During FY 2025 the DAI RPA team developed and deployed thirty-seven (37) attended and
unattended automations.

FY 2026 Plans:
In FY 2026,the DAl PMO plans to:
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial

(DAI) - Financial System System

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

* Transition the application from an on-premise DISA-hosted environment to a commercial cloud hosting environment with go-live
in April 2026.

+ Continue with cloud hosting stabilization efforts.

* Develop Release 9 deployed to customer organizations in October 2026.

» Continue to develop, deploy, and support Departmental initiatives to include G-Invoicing and Identity Credential Access
Management (ICAM).

+ Continue ongoing support to 30 Organizations as they undergo audit by helping them with answering auditor PBCs.

» Support Defense Agencies and activities to consolidate Audit activities and include ADVANA wrapper.

* Support the DLA Audit Readiness Office in developing their assertion package, supporting DLA’'s SOC-1 report, and resolving
any identified NFRs.

» Undergo a DAI application standalone service provider independent audit (SSAE-18).

* Maintain Application User Licenses to support additional users and increased data storage costs.

» Conduct BEA compliance assessment against the current version and BPR for user organizations.

» Support RMF processes to maintain DAI's ATO packages for the DAI legacy on-premise application and the EPM SaaS
application, and to maintain DAI's IATT for DAI Cloud, and achieve an ATO in the DAI Cloud environment for FY 26.

» Continue to expand the use of RPA to replace manual processes and improve resource utilization.

* Increase Tier 2 Help Desk support to meet Production Support Request (PSR) resolution targets.

* Increase Development Support for System Change Proposal (SCP) requirements backlog resolution.

FY 2027 Plans:

In FY 2027, the DAI PMO will:

*» Will mature/ enhance system post OCI migration.

» Maintain ATO for DAI Cloud hosting/ maintain ATO post cloud migration

+ Continue with cloud hosting stabilization efforts.

* Develop Release 10 to deploy to customer organizations in October 2027.

» Continue to develop, deploy, and support Departmental initiatives to include G-Invoicing and Identity Credential Access
Management (ICAM).

+ Continue ongoing support to 30 Organizations as they undergo audit by helping them with answering auditor PBCs.

» Support Defense Agencies and activities to consolidate Audit activities and include ADVANA wrapper.

» Support the DLA Audit Readiness Office in developing their assertion package, supporting DLA’'s SOC-1 report, and resolving
any identified NFRs.

» Undergo a DAI application standalone service provider independent audit (SSAE-18).

* Maintain Application User Licenses to support additional users and increased data storage costs.

» Conduct BEA compliance assessment against the current version and BPR for user organizations.
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial

(DAI) - Financial System System

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026 FY 2027

» Continue to expand the use of RPA to replace manual processes and improve resource utilization.
* Increase Tier 2 Help Desk support to meet Production Support Request (PSR) resolution targets.
* Increase Development Support for System Change Proposal (SCP) requirements backlog resolution.

FY 2026 to FY 2027 Increase/Decrease Statement:
Funding increased due to new DAl initiatives with implementing/onboarding new agencies.

« Funding increased due by $19.6M due to the planned integration of USTRANSCOM into the DAl ERP solution as well as
increased application development resources to allow DAI to apply 10,000 hours per year to the DAI requirements backlog
(accrued during the USMC DAI Implementation and Audit Focus).

* TRANSCOM’s integration into the DAI ERP solution will allow TRANSCOM to utilize DAI's centralized platform, enhancing
financial accountability, audit, compliance, and operational efficiency aligned with DoW financial goals.

Accomplishments/Planned Programs Subtotals

30.813

31.714 51.265

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy

DAl is developed and implemented using an evolutionary/incremental strategy including major annual software releases to accommodate upgrades as required by

changes to the Department’s BEA including new laws, regulations and policies as governed by its Functional Sponsor.

DAl Increments 1 and 2 are in sustainment. When Increment 3, Release 1 went live in October 2018, it subsumed Increment 2; therefore, only one DAI production

baseline exists at any point in time.
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Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial
(DAI) - Financial System System
. - FY 2027 FY 2027 FY 2027
Product Development ($ in Millions) FY 2025 FY 2026 Base 00C Total
Contract Target
Method Performing Prior Award Award Award Award Cost To Total Value of
Cost Category Item & Type | Activity & Location | Years Cost Date Cost Date Cost Date Cost Date Cost |Complete| Cost Contract
DAI Application Application
Development Support C/CPFF | Development support 57.289 28.859| Feb 2025 24.796 | Apr 2026 48.548 | Apr 2027 - 48.548 |Continuing |Continuing |Continuing
Services to DAI : Virginia
Requirements .
Management (RM) MIPR ,?A'ES)A - Fort Meade, 3.509 - 0.522 0.542 - 0.542 [Continuing [Continuing |Continuing
Support
DCPDS/DAI Interface File DLA Finance : Fort - - _—
Changes MIPR Belvoir, VA 0.246 - - - - - |Continuing |Continuing |Continuing
. Option/ . - - -
Prior Year Contracts Various MULTI : MULTI 192.275 - - - - - |Continuing [Continuing |Continuing
Subtotal| 253.319 28.859 25.318 49.090 - 49.090 [Continuing |Continuing N/A
Remarks
Prior Year Contracts include: Global Model Infrastructure C/FFP CACI: Chantilly, VA $20.594 million; Global Model Implementation C/FFP CACI: Chantilly, VA $39.580 million;
Global Model Compliance C/FFP CACI: Chantilly, VA $41.422 million; Global Model P2P C/FFP IBM: Bethesda, MD $32.018 million; Global Model A2R C/CPFF CACI Inc
Federal: Chantilly, VA $18.845 million; DAI Data Conversion Support Option/FFP Terathink: Reston, VA $2.857 million; Oracle Time & Labor Software License and Maintenance
C/FP Mythics, Inc: Virginia Beach, VA $1.020 million; Global Model CAD C/CPFF CSC: Falls Church, VA $3.205 million; Jaws Professional Licenses C/FFP Immix: McLean, VA
$0.017 million; Oracle Advanced Compression Licenses $1.622 million; Oracle Contract Lifecycle Management Licenses C/FFP Mythics Inc: Virginia Beach, VA $7.408 million;
Oracle Licenses MIPR DISA: Pensacola, FL $5.446 million; Kurzweil 5000 508 Assistive Tech Licenses C/FFP Envision Technology Inc: Bethesda, MD $0.008 million; Dragon
Naturally Speaking 508 C/FFP Red River Computer Co: Claremont, NH $0.007 million; DISA/DITCO Delinquent Balance MIPR DISA DITCO: Scott AFB, IL $0.017 million; and
DBTA Section 1553 MIPR DFAS: Columbus, OH $0.377 million.
: o FY 2027 FY 2027 FY 2027
Support ($ in Millions) FY 2025 FY 2026 Base ooc Total
Contract Target
Method Performing Prior Award Award Award Award Cost To Total Value of
Cost Category Item & Type | Activity & Location | Years Cost Date Cost Date Cost Date Cost Date Cost |Complete| Cost Contract
Estimated SBIR/STTR: TBD TBD : TBD 6.193 1.103 0.813 1.100 - 1.100 |Continuing |Continuing |Continuing
Subtotal 6.193 1.103 0.813 1.100 - 1.100 [Continuing [Continuing N/A
Remarks
SBIR/STTR reduction was taken off the topline in FY24.
SBIR/STTR has been authorized as 3/18, reduction for FY26 are pending
PE 0605080S: Defense Agencies Initiative (DAI) - Fina... UNCLASSIFIED R T——
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Exhibit R-3, RDT&E Project Cost Analysis: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial
(DAI) - Financial System System
. . - FY 2027 FY 2027 FY 2027
Test and Evaluation ($ in Millions) FY 2025 FY 2026 Base 00C Total
Contract Target
Method Performing Prior Award Award Award Award Cost To Total Value of
Cost Category Item & Type | Activity & Location | Years Cost Date Cost Date Cost Date Cost Date Cost |Complete| Cost Contract
DISA Hosting: Test and mipR | DISA - Pensacola, 38873|  0.000 4500 0.000 ; 0.000 (Continuing [Continuing [Continuing
Development FL
Interoperability MIPR K/'IEC - Fort Meade, 6.171 0.000 0.238 0.250 - 0.250 [Continuing [Continuing |Continuing
Performance and JITC : Fort - - -
Regression Testing MIPR Huachuca, AZ 7.265 0.687| Oct 2024 0.672 0.706 - 0.706 |Continuing |Continuing |Continuing
DCPS Testing MIPR RIFAS - Indianapolis, 0.700|  0.108 0.114 0.119 - 0.119 [Continuing [Continuing |Continuing
. JITC : Fort - - Lo
SFIS Testing MIPR 0.155 0.056 0.059 0.000 - 0.000 |Continuing [Continuing |Continuing
Huachucha
Subtotal 53.164 0.851 5.583 1.075 - 1.075 |Continuing |Continuing N/A
Remarks
Previous MIPR actions: Operational Test and Evaluation, $4.742
Target
Prior FY 2027 FY 2027 FY 2027 | Cost To Total Value of
Years FY 2025 FY 2026 Base oocC Total |Complete| Cost Contract
Project Cost Totals| 312.676 30.813 31.714 51.265 - 51.265 [Continuing (Continuing N/A
Remarks
PE 0605080S: Defense Agencies Initiative (DAI) - Fina... UNCLASSIFIED VT
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Exhibit R-4, RDT&E Schedule Profile: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity
0400/5

R-1 Program Element (Number/Name)
PE 0605080S / Defense Agencies Initiative

Project (Number/Name)
01/ Defense Agencies Initiative - Financial

(DAI) - Financial System System
FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024
1]2[3]4|1]2|3]a[1]2]3|a][1]|2]3|4]1]2]3]4|1][2|3]4a][1]2]3]4

Defense Agencies Initiative (DAI)

DAI - - See schedule exhibit for more details | S

FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031
1]2[3]4|1]2|3]a[1]2]3|a][1]|2]3|4]1]2]3]4|1][2|3]4a][1]2]3]4
Defense Agencies Initiative (DAI)
DAl - - See schedule exhibit for more details | NG
PE 0605080S: Defense Agencies Initiative (DAI) - Fina... UNCLASSIFIED R T——
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Exhibit R-4A, RDT&E Schedule Details: PB 2027 Defense Logistics Agency ‘Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)

0400/5 PE 0605080S / Defense Agencies Initiative |01 | Defense Agencies Initiative - Financial
(DAI) - Financial System System

Schedule Details

Start End
Events by Sub Project Quarter ‘ Year Quarter ‘ Year
Defense Agencies Initiative (DAI)
DAl - - See schedule exhibit for more details 1 ‘ 2018 4 ‘ 2029
PE 0605080S: Defense Agencies Initiative (DAI) - Fina... UNCLASSIFIED

Volume 5 - 52

Defense Logistics Agency Page 10 of 10 R-1 Line #154



UNCLASSIFIED

Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 6:

RDT&E Management Support

R-1 Program Element (Number/Name)
PE 0605502S | Small Business Innovative Research (SBIR)

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
Total Program Element 99.533 9.711 0.000 - - - - - - - | Continuing| Continuing
01: Small Business Innovative 99.533 9.711 0.000 - - - - - - - | Continuing| Continuing
Research

A. Mission Description and Budget Item Justification

Defense Logistics Agency’s (DLA's) ability to deliver Americans the right logistics solution in every transaction requires more than successful management of the
Agency's wholesale supplies and suppliers. It requires supply chain excellence. Our military's ability to generate and sustain combat readiness indefinitely, anywhere

on the globe requires that DLA-managed materiel flow seamlessly and as needed from the nation's industrial base to where it is ultimately used.

DLA's Small Business Innovative Research (SBIR) program seeks to solicit innovative research and development proposals from the small business community to
address DLA’s strategic and operational requirements. All selections shall demonstrate and involve some technical risk with yet to be determined technical feasibility.
Phase | proposals should demonstrate the feasibility of the proposed technology and provide a strong business case for Phase Il investment for a prototype or at least a

proof-of-concept demonstration. A favorable return on investment and commercialization potential have a strong influence on Phase Il selections.

B. Program Change Summary ($ in Millions) FY 2025 FY 2026 FY 2027 Base FY 2027 OOC FY 2027 Total
Previous President's Budget 0.000 0.000 0.000 - 0.000
Current President's Budget 9.711 0.000 0.000 - 0.000
Total Adjustments 9.711 0.000 0.000 - 0.000

 Congressional General Reductions - -

 Congressional Directed Reductions - -

» Congressional Rescissions - -

 Congressional Adds - -

» Congressional Directed Transfers - -

* Reprogrammings - -

* SBIR/STTR Transfer 9.711 -
PE 0605502S: Small Business Innovative Research (SBIR... UNCLASSIFIED = =53
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/6 PE 0605502S | Small Business Innovative |01/ Small Business Innovative Research
Research (SBIR)
COST (§ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

01: Small Business Innovative 99.533 9.711 0.000 - - - - - - - | Continuing| Continuing
Research
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The Small Business Innovation Program (SBIP) explores innovative concepts pursuant to Public Law 106-554 (Small Business Reauthorization Act of 2000) and Public
Law 107-50 (Small Business Technology Transfer Program Reauthorization Act of 2001), which mandates a two-phase competition for small businesses with innovative
technologies with a defense application as well as a commercial value. The Small Business Innovation Research (SBIR) and Small Business Technology Transfer
(STTR) programs will develop new dual-use technologies for possible future DLA operational and sustainment requirements. DLA strives to make it fast and easy for
customers to work with our Agency by quickly understanding current requirements and anticipating their future needs. In support of the major subordinate commands
and military Services, Small Business Innovation Research (SBIR) helps to ensure readiness and lethality across the end-to-end supply chain by optimizing retail and
industrial support, which ultimately reduces risk and increases efficiency, and positions solutions for Warfighter requirements.

Dual-use means the technologies will be judged on their potential for future private sector investment both as a vehicle for reducing development time and cost, unit
costs of new DLA technologies, and as a route to national economic growth through new commercial products. DLA will conduct the competition as well as award and
manage the contracts.

The DLA's SBIR/STTR investments are divided into multiple Research Areas that are aligned with the National Defense Strategy and the DLA Strategic Plan.

DLA R&D SBIP Strategic Focus Areas

Hypersonic Vehicles: To meet increasing demand for hypersonic vehicle production, SBIP addresses the key bottleneck in the supply chain by producing innovations in
thermal protection systems (TPS). Driving down lead times and production costs are critical to meeting hypersonic vehicle production capacity requirements in the near
future.

-Domestic Critical Mineral Production: To buffer US supply chains from disruption due to raw material availability, SBIP fosters innovation in domestic separation and
refining capabilities to produce rare earth and other critical minerals at costs that are competitive in global markets.

-Reshoring Defense Critical Materials: To reestablish domestic expertise and production facilities for defense critical materials such as permanent magnets and Li-lon
batteries, SBIP develops next generation technologies and circular economies to ensure the DoD is insulated from export restrictions placed on key components used in
a range of platforms.

- Supply Chain Innovation: To maintain a secure and resilient supply chain, SBIP provides opportunities for our small business industrial base to engage in
technological innovations that enhance supply chain operations, improve procurement lead times, and reduce life cycle costs.

DMEA
- Advanced microelectronics concepts, technologies, and applications

PE 0605502S: Small Business Innovative Research (SBIR... UNCLASSIFIED
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/6 PE 0605502S | Small Business Innovative |01/ Small Business Innovative Research

Research (SBIR)

- Continue to seek innovative technical solutions to DOD microelectronics research and development needs and increase private sector commercialization of these

innovations.

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

Title: SBIR Accomplishments/Plans

Description: DLA FY 2025 SBIR/STTR Accomplishments ($5.568M):

-Established and developed domestic suppliers for critical and strategic materials. Successfully developed 5 SBIR Phase |
recycling/recovery technologies for Gallium (Ga) from large domestic waste streams. Gallium is a key element in many defense
systems, including advanced radar.

-Continued bolstering the Thermal Protection System (TPS) supply network for hypersonic weapons through technological
innovations and elimination of single point failures. Reduction of TPS production time and cost is critical to meeting expanding
military offensive and homeland defense requirements.

-Initiated multiple projects to develop domestic and friendly supply networks of Scandium (Sc is a rare earth element) and
Scandium Oxide to form Aluminum-Scandium (Al-Sc) alloys with superior strength-to-weight and weldability properties for Additive
Manufacturing of advanced components for defense aerospace and marine applications.

-Sponsored a highly successful effort to recover boron carbide (B4C) from end-of-life Enhanced Small Arms Protective Inserts
(ESAPI - hard ceramic body armor for the Warfighter). Recovered B4C is crushed into a MIL SPEC powder will supply ESAPI
manufacturers and the National Defense Stockpile (NDS).

-Transitioned a Potassium Nitrate (KNO3) production effort to Phase Ill to complete the only domestic KNO3 pilot line. KNO3 is
the primary ingredient (oxidizer) in black powder, widely used for weapon systems.

-Continued developing multiple domestic production lines of high purity graphite for battery and solid rocket motor applications.
Matured transition opportunities to provide these materials to DoD prime contractors for use in a range of platforms.

-Grew Small Business capability to combat repair part sourcing challenges associated with weapon system aging, obsolescence,
and DMSMS through innovation, reverse engineering, and advanced manufacturing techniques.

-Developed networks of supply for various weapon systems impacted by obsolescence including the B-1, B-2, and B-52 bombers,
Intercontinental Ballistic Missiles (ICBM), Air-Launched Cruise Missile (ALCM), Colombia, and Virginia Class Submarines.

DMEA FY25 SBIR/STTR Accomplishments ($4.143M):

- Secured Advanced Counterfeit Detection & Analysis Capabilities: Advanced component authentication technology to a
Technology Readiness Level of 6, validating its capability in operational environments. By creating an intrinsic, unforgeable
fingerprint from a microchip's unique surface texture, our system provides robust, hardware-level serialization. Established a chain
of custody from the point of origin, significantly enhancing supply chain integrity and providing a powerful countermeasure to
counterfeit components.

- Initiated Automated Al-Powered Manufacturing Processes: Awarded multiple Phase | and Direct to Phase |l contracts to develop
a groundbreaking process control and modeling solution for Silicon Carbide (SiC) epitaxy. This initiative leverages in-situ process

9.711

0.000 0.000
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Research (SBIR)

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/6 PE 0605502S | Small Business Innovative |01/ Small Business Innovative Research

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

monitoring and Artificial Intelligence (Al) to optimize the production of thick epilayers, a foundational material for high-power
devices. The effort is designed to accelerate process development, maximize wafer throughput, and improve material quality for
next-generation systems.

- Launched Development of Ultra-High Voltage Reliability Testing: Commenced a pivotal project to develop a first-of-its-kind
package-level reliability test system for wide-bandgap semiconductor devices. This system will conduct critical high-temperature
and high-humidity stress tests at up to 40kV, addressing a major gap in commercial test capabilities and ensuring the robustness
of components used in extreme operational environments.

- Advanced Next-Generation Pulsed Power System: Advanced solid-state electronics and pulse compression by developing a
next-generation pulsed power system that provides a significant strategic advantage in size, weight, power, and cost (SWaP-

C) over conventional technologies. This innovation delivers unparalleled performance, including higher efficiency, reliability, and
waveform agility, enabling new classes of plasma, particle beam, and laser systems.

- Strengthened Microelectronics Design and Verification: Continued to advance a Phase Il SBIR effort developing a methodology
to integrate synthesizable assertions directly into the design and verification flows for FPGAs and integrated circuits, improving
design integrity and reducing verification time for complex microelectronics.

FY 2026 Plans:

DLA FY2026 SBIR/STTR Plans:

-Transition successful Ph | SBIR projects focused on domestic sourcing and/or recycling of Ga and Sc to Ph .

-Accelerate the development of novel technologies to reduce lead times and production costs for thermal protection systems
crucial to hypersonic platforms.

-Finalize KNO3 pilot production line, achieve LRIP, and deliver product to defense customers. DPA Title Ill funding will scale the
pilot line from LRIP to full scale production.

-Recover B4C from ~100,000 ESAPI plates to establish the only domestic source of this critical material. Supply B4C to NDS.
Manufacture B4C test articles and subject to small arms ballistics testing at Aberdeen Proving Ground.

-Expand critical mineral work based on strategic alignment within DOD and across USG. Target elements based on projected
need and likelihood of sustainable transition opportunities.

-Focus Weapon System Readiness line of effort on fielded equipment and support of existing weapon systems parts
obsolescence and the current warfighting capabilities aligned with DLA strategic objectives.

DMEA FY26 SBIR/STTR Plans

-Execute Critical Technology Development for High-Power Devices: Continue execution on the Phase Il SBIR to develop a
versatile wafer probe system capable of

PE 0605502S: Small Business Innovative Research (SBIR... UNCLASSIFIED
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Research (SBIR)

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/6 PE 0605502S | Small Business Innovative |01/ Small Business Innovative Research

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

testing ultra-high-voltage SiC devices up to 40kV. The delivery of the fully functional prototype to DMEA will overcome critical
testing limitations and accelerate the development of next-generation high-power electronics.

- Address Strategic Component Obsolescence: Evaluate proposals and award a Phase Il contract for the “3.3/5V Configuration
Logic ASIC” topic to mitigate critical component obsolescence. Concurrently, execute the ongoing Phase Il effort for the analysis
and automated re-engineering of obsolete printed circuit board assemblies, ensuring the sustainment of legacy weapon systems.
- Mature Al-Driven Manufacturing and RF Technologies: Transition the Al-powered epitaxy process modeling solution to Phase II,
focusing on implementation and refinement. Continue execution on the "RF Frontend Design (RFE) on Gallium Nitride on Silicon
(GaN-on-Si)" open topic to secure next-generation RF technologies vital for advanced communications and electronic warfare
capabilities.

- Bolster the Domestic Industrial Base: Prepare and release new SBIR/STTR solicitations focused on strategic needs, including
an “Additive Manufacturing Substrate for SatCom Transmitters” and a topic on the “Re-enforcement of PCB Connectors,” to foster
innovation and expand the capabilities of the domestic industrial base.

FY 2027 Plans:

DLA FY2027 SBIR/STTR Plans:

-Transition successful Ph | SBIR projects focused on domestic sourcing and recycling of Ga to Ph II.

-Accelerate the development of novel technologies to reduce lead times and production costs for thermal protection systems
crucial to hypersonic platforms.

-Bring B4C recovery to LRIP status and transition to PEO Soldier for long-term sustainment.

-Expand portfolio into Critical Technology Area Scaled Directed Energy to complement on-going Scaled Hypersonics efforts.
-Expand critical mineral work based on strategic alignment within DOD and across USG. Target elements based on projected
need and likelihood of sustainable transition opportunities.

-Focus Weapon System Readiness line of effort on fielded equipment and support of existing weapon systems parts
obsolescence and the current warfighting capabilities aligned with DLA strategic objectives.

DMEA FY27 SBIR/STTR Plans

- Transition Advanced Manufacturing and Test Capabilities: Drive the transition of successful Phase Il technologies—including the
ultra-high voltage reliability test system and the automated wafer probe system—to DMEA programs or to prime contractors for
long-term sustainment and integration into the defense industrial base.

- Expand Application of Al/ML in Microelectronics: Building on the success of the automated epitaxy modeling solution, develop
and release new SBIR/STTR topics focused on applying Al/ML to other critical phases of the microelectronics manufacturing and
testing lifecycle, aiming to further increase production efficiency, quality, and yield.

- Focus on Strategic and Emerging Technology Areas: Develop and release new SBIR/STTR topics based on an analysis of
projected DoW needs and strategic guidance. This will include a continued focus on securing the microelectronics supply chain,

PE 0605502S: Small Business Innovative Research (SBIR... UNCLASSIFIED
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity
0400/6

R-1 Program Element (Number/Name)
PE 0605502S | Small Business Innovative
Research (SBIR)

Project (Number/Name)
01/ Small Business Innovative Research

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
advancing directed energy components, and developing novel materials and manufacturing techniques for hypersonic and space
applications.
- Enhance Weapon System Readiness and Sustainment: Align new topic solicitations with broader DoW strategic objectives to
proactively address parts obsolescence for critical weapon systems, support the sustainment of fielded equipment, and enhance
warfighting capabilities through targeted technological innovation.
FY 2026 to FY 2027 Increase/Decrease Statement:
SBIR and STTR tax amounts are based on enacted budgets.
Accomplishments/Planned Programs Subtotals 9.711 0.000 0.000

C. Other Program Funding Summary ($ in Millions)
N/A

Remarks

N/A

D. Acquisition Strategy

The SBIR acquisition process seeks to match projects with DLA’s Strategic Focus Areas. The goal is to align SBIR/STTR developed technology with current and future
DLA requirements. DLA solicits all new project execution work through the DOD SBIR Broad Agency Announcement (BAA). There are three separate solicitation

periods throughout each year. (Jan-Feb, May-Jun, and Sep-Oct)

PE 0605502S: Small Business Innovative Research (SBIR...
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

Operational Systems Development

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 7:

R-1 Program Element (Number/Name)
PE 0708012S / Pacific Disaster Center Risk Analytics and Readiness

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
Total Program Element 35.265 6.129 9.500 0.000 - 0.000 - - - - | Continuing| Continuing
03: Pacific Disaster Center 35.265 6.129 9.500 0.000 - 0.000 0.000 0.000 0.000 - | Continuing| Continuing

A. Mission Description and Budget Item Justification

The Pacific Disaster Center (PDC) Risk Analytics and Readiness program is a public/private partnership managed by the University of Hawaii under a cooperative
agreement with the DoW. It is functionally within the organization of the Office of the Under Secretary of War(Policy) (OUSW(P)) as Principal Staff Assistant (PSA) and
Defense Logistics Agency (DLA) for program management. The PDC is a world-recognized authority and leader in science and information technology applications
relating to humanitarian assistance and disaster relief (HA/DR), including real-time assessments, predictive analysis, and disaster risk reduction. PDC develops new and
innovative technologies and services, operating an (unclassified) integrated multi-hazard monitoring, early warning, and decision support system, called DoW RAPIDS,
for the Department. PDC also provides advanced analytics leveraged by the Department for strategic planning, risk intelligence, impact modeling, strategic competition,
and critical asset protection. Since FY 2022, there have been annual congressional adds under the program element specifically for the (separate and unrelated) Global
Water Security Center (GWSC) to develop and provide the DoW with a range of unclassified analytical products in support of water security and mission assurance
priorities. In FY 2026, funding was provided under the PDC program element specifically for the (separate and unrelated) Logistics Support Activity (LSA) - Reported in
accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.

B. Program Change Summary ($ in Millions) FY 2025 FY 2026 FY 2027 Base FY 2027 OOC FY 2027 Total
Previous President's Budget 6.361 2.000 0.000 - 0.000
Current President's Budget 6.129 9.500 0.000 - 0.000
Total Adjustments -0.232 7.500 0.000 - 0.000

 Congressional General Reductions - -
 Congressional Directed Reductions - -
» Congressional Rescissions - -
 Congressional Adds - 7.500
» Congressional Directed Transfers - -
* Reprogrammings - -
* SBIR/STTR Transfer -0.232 -
Congressional Add Details ($ in Millions, and Includes General Reductions) FY 2025 FY 2026
Project: 03: Pacific Disaster Center
Congressional Add: Global Water Security Center 4.500 4.500
Congressional Add: Pacific Disaster Center 0.000 3.000
PE 0708012S: Pacific Disaster Center Risk Analytics a... UNCLASSIFIED T ———
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name)

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 7: PE 0708012S / Pacific Disaster Center Risk Analytics and Readiness

Operational Systems Development

Congressional Add Details ($ in Millions, and Includes General Reductions) FY 2025 FY 2026
Congressional Add Subtotals for Project: 03 4.500 7.500
Congressional Add Totals for all Projects 4.500 7.500
PE 0708012S: Pacific Disaster Center Risk Analytics a... UNCLASSIFIED T ———
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name)

Project (Number/Name)

0400/7 PE 0708012S / Pacific Disaster Center Risk |03 | Pacific Disaster Center
Analytics and Readiness
COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
03: Pacific Disaster Center 35.265 6.129 9.500 0.000 - 0.000 0.000 0.000 0.000 - | Continuing| Continuing
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The PDC has provided operational support for an (unclassified) integrated multi-hazard monitoring, early warning and decision support system, called RAPIDS, for

the Department since 2007. The system is frequently used by Combatant Commands (CCMD), particularly INDOPACOM and SOUTHCOM, for current operations,
exercises, HA/DR missions. and was selected as one of the most effective systems in a position paper by the Department, reviewing all unclassified information sharing
systems. “Expanded use of RAPIDS across the DoW at the Combatant Commands, Joint Task Force, and by deployed units from the services” was identified as

"a primary Joint Staff objective” in a memorandum dated July 6, 2017. RAPIDS and PDC advanced analytics and data sets are leveraged across DoW for strategic

planning, risk intelligence, impact modeling, strategic competition, and critical asset protection.

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

Title: Pacific Disaster Center (PDC)

Description: The PDC is a world-recognized authority and leader in science and information technology applications

relating to HA/DR. PDC applications and information products enhance preparedness, situational awareness, and civil-

military communications for humanitarian missions worldwide, including national-level socio-economic Risk and Vulnerability
Assessments that help inform strategies by measuring indicators for national resiliency using scientific methods. PDC capabilities
have evolved to provide real-time trend analysis on natural or man-made (e.g., accidents, civil disorder, attacks) disasters to direct
DoW response efforts and advanced analytics leveraged by the CCMDs, Services, and other DoW Components for strategic
planning, risk intelligence, impact modeling, strategic competition, critical asset protection, and risk projections out to 25 years.

PDC’s maturing programs are fast reshaping its value proposition for all stakeholders. While PDC’s DisasterAWARE flagship
product continues to attract many, its risk assessment and analytical capabilities are playing an ever-increasing role in data-driven
decision-making for CCMDs and all stakeholders.

Description:

In operation since 1996, the Pacific Disaster Center (PDC) is an applied science and technology center currently managed by the
University of Hawaii under a cooperative agreement with the Department of War (DoW).

The Office of the Deputy Assistant Secretary of War for Defense Continuity and Mission Assurance (DC&MA) provides policy
guidance and oversight of PDC on behalf of the Office of the Under Secretary of War for Policy (USW(P)) and the Assistant
Secretary of War for Homeland Defense & Americas Security Affairs (ASW(HD&ASA)). DC&MA will continue to provide
acquisition oversight authority for the program.

1.629
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Analytics and Readiness

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
04001/7 PE 0708012S / Pacific Disaster Center Risk |03 | Pacific Disaster Center

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

As of 30 September 2011, program management is provided by the Defense Logistics Agency (DLA), including responsibilities
related to the stewardship of governmental funds provided in DoW appropriations to address the Department's long-term
objectives in supporting Humanitarian Assistance and Disaster Relief (HA/DR) operations, Defense Support to Civil Authorities
(DSCA), and enabling resilience of the Department's warfighting mission amidst an evolving operating environment.

PDC serves as a global leader in risk intelligence, hazard monitoring, disaster early warning, and advanced analytics. PDC and
its DisasterAWARE technology — including RAPIDS, a customized CUI version for DoW — deliver several unique capabilities

for global situational awareness and decision support to DoW, the State Department, other U.S. government agencies, and
international partners. Harnessing the power of artificial intelligence, PDC provides tailored updates that inform real-time response
to natural and man-made hazards (e.g. extreme weather, civil disorder, biological threats, etc.) that could harm the American
people or disrupt the American economy.

In addition, PDC’s hazard monitoring and predictive modeling capabilities are essential to advancing U.S. priorities in the 2025
National Security Strategy and the 2026 National Defense Strategy. These include ensuring resilient national infrastructure that
can withstand natural disasters, facilitating movement-and-maneuver route assessment to ensure DoW access to key terrain,
informing military construction and posture decisions in the Indo-Pacific to help erect a strong denial defense, and assessing
supply chain vulnerability to supercharge the Defense Industrial Base. These capabilities support Expeditionary Advanced Base
Operations (EABO), distributed maritime operations, and broader joint force maneuver, sustainment, and access in contested
environments. Together, PDC’s unique technologies and services strengthen national defense capabilities and ensure the
resilience of the U.S. homeland by informing joint planning, contingency response, and emergency/disaster response operations.
Multiple components within the Office of the Secretary of War (OSW), the Joint Staff, Combatant Commands (CCMDs), Services,

PDC's evolving capabilities are reshaping its value proposition across the defense and humanitarian sectors. For over 30 years,
PDC has operationalized the world's most comprehensive disaster and risk intelligence ecosystem by integrating global hazard
monitoring, validated scientific modeling, Al-enabled analytics, and operational decision support in a single platform trusted by
combatant commands, federal agencies, emergency offices, and international partners.

Today, PDC is expanding beyond traditional disaster response into strategic risk assessment and analytical capabilities that
directly inform data-driven decision-making for combatant commands and national security planners. Recent innovations include
analytical products addressing "Green-White" networks to identify and counter malign actors, critical minerals analysis assessing
supply chain vulnerabilities, and national fragility indices quantifying evolving security and stability landscapes. These capabilities
exemplify PDC's maturing Global Risk and Vulnerability Assessment (RVA) program, which leverages CCMD partnerships to
support and (externally) fund National Disaster Preparedness Baseline Assessment (NDPBA) projects worldwide.

This evolution has transformed PDC from a disaster monitoring platform into a comprehensive risk intelligence capability
addressing the full spectrum of strategic challenges, from natural hazards to economic security to emerging transnational threats.

FY 2025 Accomplishments (RDT&E):

and other USG agencies rely on PDC’s capabilities to execute a broad range of mission assurance, HA/DR, and DSCA objectives.
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/7 PE 0708012S / Pacific Disaster Center Risk |03 | Pacific Disaster Center
Analytics and Readiness
B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
- Overhauled and modernized DisasterAWARE mapping engine and user interface functions to take advantage of newer
technologies for a better and more effective visualization of data
- Modernized multi-hazard detection and processing (service-based architecture) to allow for better coverage and scaling
- Deployed RAPIDS in the cloud with improved accessibility and uptime
- Deployed Al Hazard Finder, a full-scale Al platform to increase hazard coverage from reading and analyzing unstructured data
(e.g., global news), gaining internal efficiency by reducing manual work, and replacing two vendor-supplied data sources, saving
$75K in annual subscription fees
- Implemented new APIs supporting access to expanded global critical infrastructure layers, analytics, and AIM data for full
integration across all systems and products
- Expanded hazard coverage and analysis by adding data from several official national meteorological offices, such as those from
India, China, Canada, and Australia
- Improved Al-related infrastructure by configuring complex GPU hardware (acquired through previous UFRs) and software to
securely retain (and isolate) sensitive training data and models from those operating in open and connected environments
- Updated and enhanced situational awareness briefs
- Automated several custom analytical products for advanced decision support for the stakeholders
- Reviewed, assessed compliance, and revised cybersecurity measures aligned with DoW'’s related directives
PDC Stakeholder Engagement and Support:
- Supported four major disaster activations with over 300 custom products, including major support for USSOUTHCOM for the
humanitarian assistance operations regarding Hurricane Melissa
- Covered well over 100 large global disasters, supporting various CCMDs and stakeholders with informational and situational
awareness products
- Conducted 66 formalized training sessions to include 450 DoW/CCMD, and 760 partner nation trainees
- Contributed to and participated in 21 multi-national exercises, including nine major USINDOPACOM and USSOUTHCOM
exercises, such as Tradewinds, Pacific Partnership, Jaguar Sentine, and JTF-Bravo J3 Exercise, to name a few
- Provided critical support to USSOUTHCOM J33 CAT/JOIC during steady-state and HA/DR response operations, including
training and use of DisasterAWARE/RAPIDS by SC and JTF-B
- Expanded PDC coordination with USAFRICOM J5 and JOC in direct support to increasing situational awareness for human-
induced/conflict and natural hazard events in the AOR
- Expanded direct analysis support to USAFRICOM J5 for Strategic Competition, including products for IUU-F and Critical
Minerals
- Expanded online and train-the trainer programs
FY 2026 Plans:
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

Analytics and Readiness

R-1 Program Element (Number/Name)
0400/7 PE 0708012S / Pacific Disaster Center Risk

Project (Number/Name)
03 / Pacific Disaster Center

B. Accomplishments/Planned Programs ($ in Millions)

FY 2025

FY 2026

FY 2027

Access Program Annual Report.

FY 2027 Plans:
n/a

FY 2026 to FY 2027 Increase/Decrease Statement:
PDC Baseline reduced due to categorization of requirement

Logistics Support Activity (LSA) - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special

Accomplishments/Planned Programs Subtotals

1.629

2.000 0.000

FY 2025

FY 2026

Congressional Add: Global Water Security Center

FY 2025 Accomplishments: Line of Effort (LOE) 1: Water and Environmental Security Analysis. Based
on priorities set by OUSD (P) Arctic and Global Resilience (AGR), GWSC produces relevant, insightful
Environmental Information Briefs (EIB)on water and environmental security analysis for DowW Components,

GWSC will update details in future analysis products in response to specific feedback on the EIBs.

LOE 2: Partner Engagement and Education. Direct engagements with partners to improve initial input and
feedback on finished products. Develop and deliver educational materials and educate DoW personnel about
appropriate application and interpretation of relevant environmental data and concepts.

LOE 3: Science Insight and Data Delivery. Evaluate fit-for-purpose of existing science, supporting science that
produces new mid-term weather forecast data, and ensure data can be accessed rapidly and consistently.

FY 2026 Plans: Annual Plan activities continue the work in FY2025 to assess water and environmental security
implications based on emerging operations and priorities set by OUSW(P) DC&MA. This includes specific water
and environmental security analysis for DoW components, including OSW, Joint Staff, CCMDs, and Services.
GWSC engages with partners on assessment feedback to advance validation of products, data, and concepts.

including OSD, Joint Staff, Combatant Commands (CCMD), Military Services, and Military Intelligence Agencies.

4.500

4.500

Congressional Add: Pacific Disaster Center
FY 2025 Accomplishments: N/A

FY 2026 Plans: Annual Plan activities build on the work completed in FY 2025 for sustainment and
enhancement of disaster management tools and services for DoW and public benefit. This includes sustainment

0.000

3.000
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
04001/7 PE 0708012S / Pacific Disaster Center Risk |03 | Pacific Disaster Center

Analytics and Readiness

FY 2025 | FY 2026

and enhancement of Disaster AWARE Pro for use by emergency responders globally; Disaster Alert for the
general public; and RAPIDS, the DoW custom version of DisasterAWARE Pro. FY 2026 activities will include
continued investments to enhance capabilities to ensure the technology keeps pace with big data and artificial
intelligence advancements to enable rapid assessment of information and continued support for OSW, Joint
Staff, CCMDs, Services, and DoW Components planning and operations requirements.

Congressional Adds Subtotals 4.500 7.500

C. Other Program Funding Summary ($ in Millions)
N/A
Remarks

D. Acquisition Strategy

PDC projects beyond the baseline Situational Awareness & Decision Support Applications/Tools architecture (DisasterAWARE Pro/RAPIDS) undertaken in support
of the DoW Cooperative Agreement (CA) with the University of Hawaii (UH) are from PDC customers (e.g., DoW, NGOs, other nations, academia, and industry). The
PDC prepares the public, disaster managers, governments, and others to mitigate the effects of disasters. The goal is to have people and technology work together
to preserve life, safeguard livelihoods, and protect property to foster disaster-resilient communities. Projects obtained and funded from this customer base serve to
determine PDC product and services relevancy. PDC's expanded risk assessments to include scientific measure of Fragility profiles are received by DoW and other
national policy makers as a base to inform the strategic decision-making process.
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Exhibit R-3, RDT&E Project Cost Analysis: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

R-1 Program Element (Number/Name)

Project (Number/Name)

0400/7 PE 0708012S / Pacific Disaster Center Risk |03 | Pacific Disaster Center
Analytics and Readiness
. . — FY 2027 FY 2027 FY 2027
Test and Evaluation ($ in Millions) FY 2025 FY 2026 Base 00C Total
Contract Target
Method Performing Prior Award Award Award Award Cost To Total Value of
Cost Category Item & Type | Activity & Location | Years Cost Date Cost Date Cost Date Cost Date Cost |Complete| Cost Contract
PDC Disaster AWARE: . . "
Early Warning and University of Hawaii
v 9 MIPR | Systems : Honolulu, 19.265 1.793| Dec 2025 3.000 - - - |Continuing |Continuing |Continuing
Decision Support HI
Applications
University of
Global Water Security Mipr | Aldbamathroughthe | ¢ o6l 4 336/ gep2025|  4.500 ; ; - |continuing [Continuing [Continuing
Center University of Hawaii :
Honolulu, HI
LSA MIPR | LSA: N/A - - 2.000| Sep 2026 - - - |Continuing |Continuing -
Subtotal 35.265 6.129 9.500 - - - |Continuing |Continuing N/A
Remarks
LSA - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
Target
Prior FY 2027 FY 2027 FY 2027 | Cost To Total Value of
Years FY 2025 FY 2026 Base 0ooC Total |Complete| Cost Contract
Project Cost Totals 35.265 6.129 9.500 - - - |Continuing |Continuing N/A
Remarks
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Exhibit R-4, RDT&E Schedule Profile: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
04001/7 PE 0708012S / Pacific Disaster Center Risk |03 | Pacific Disaster Center

Analytics and Readiness

FY2024 | FY2025 | FY2026 | FY2027 | FY2028 | FY2029 | FY2030
020314012134 1231411 23| 4 1)2( 3] 4| 1] 2) 3| 4] 1| 23| 4

Pacific Disaster Center
Pacific Disaster Center (PDC)
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Exhibit R-4A, RDT&E Schedule Details: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity
0400/7

R-1 Program Element (Number/Name)
PE 0708012S / Pacific Disaster Center Risk
Analytics and Readiness

Project (Number/Name)
03 / Pacific Disaster Center

Schedule Details

Start End
Events by Sub Project Quarter ‘ Year Quarter ‘ Year
Pacific Disaster Center
Pacific Disaster Center 1 ‘ 2022 4 ‘ 2030
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Exhibit R-2, RDT&E Budget Item Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

0400: Research, Development, Test & Evaluation, Defense-Wide | BA 7:

Operational Systems Development

R-1 Program Element (Number/Name)
PE 0708047S I Enterprise Logistics Management System (ELMS)

COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost

Total Program Element 29.642 2.894 3.020 2.829 - 2.829 2.895 2973 3.032 3.099| Continuing| Continuing

ABC: ELMS 29.642 2.894 3.020 2.829 - 2.829 2.895 2.973 3.032 3.099| Continuing| Continuing

A. Mission Description and Budget Item Justification

The Enterprise Logistics Management System (ELMS), formerly known as Defense Property Accountability System (DPAS), provides the Department an asset
accountability system which is fully compliant with financial reporting regulations and has a clean audit history. With an integrated accountability, utilization, maintenance,
and warehouse capability, DPAS provides the Department an enterprise solution for asset management.

B. Program Change Summary ($ in Millions)

Previous President's Budget

Current President's Budget
Total Adjustments

 Congressional General Reductions
 Congressional Directed Reductions
» Congressional Rescissions
 Congressional Adds

» Congressional Directed Transfers

* Reprogrammings

« SBIR/STTR Transfer

* Adjustment

Change Summary Explanation

FY 2025

3.004
2.894
-0.110

FY 2026

3.020
3.020
0.000

FY 2027 Base

0.000
2.829
2.829

2.829

FY 2027 OOC

FY 2027 Total

0.000
2.829
2.829

2.829

The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY

2027

PE 0708047S: Enterprise Logistics Management System (...

Defense Logistics Agency

UNCLASSIFIED

Page 1 of 6

R-1 Line #299

Volume 5 - 69




UNCLASSIFIED

Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/7 PE 0708047S | Enterprise Logistics Manag |ABC | ELMS
ement System (ELMS)
COST ($ in Millions) Prior FY 2027 | FY 2027 | FY 2027 Cost To Total
Years FY 2025 | FY 2026 Base 0ooC Total FY 2028 | FY 2029 | FY 2030 | FY 2031 |Complete| Cost
ABC: ELMS 29.642 2.894 3.020 2.829 - 2.829 2.895 2973 3.032 3.099| Continuing| Continuing
Quantity of RDT&E Articles - - - - - - - - - -

A. Mission Description and Budget Item Justification

The ELMS system provides accountability and management functionality of General Equipment, Real Property and Internal Use Software, to the Department. The
budgeted projects will provide enhancements to the existing capability, ensure efficient operation, and provide solutions for process gaps as they are discovered. The
greater enhancements to ELMS allow the DoW to sunset legacy systems as ELMS assimilates the legacy functionality into the overall operations.

B. Accomplishments/Planned Programs ($ in Millions) FY 2025 FY 2026 FY 2027
Title: Technical Refresh 2.894 3.020 2.829
Description: FY25 Accomplishments:

- Developed a process to load the Joint Strike Fighter (JSF) Contract Data Requirement List (CDRL)s data to produce values for

financial statement.

- Completed the data load process for 43 out of 100 Air Force programs to enable financial reporting of Government Furnished

Property.

FY 2026 Plans:

The program plans to Merge Marine Corps Platform Integration Center (MCPIC) with ELMS, Replace Global Combat Support

System - Marine Corps (GCSS-MC), Replace Relational Supply for the Navy, and Implement Air Force Unit Level Supply.

FY 2027 Plans:

Currently, ELMS is the only Accountable Property System of Record (APSR) within DoW that has achieved full compliance and

demonstrable auditability and will enable the DoW to meet the Congressionally mandated 2028 deadline. The program plans

to implement the Marine Corps Fleet into DPAS, Joint Strike Fighter (JSF) and other programs within the Services and DOW

Agencies.

FY 2026 to FY 2027 Increase/Decrease Statement:

Decrease in FY27 due to reprioritization of requirements.

Accomplishments/Planned Programs Subtotals 2.894 3.020 2.829

C. Other Program Funding Summary ($ in Millions)

N/A
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Exhibit R-2A, RDT&E Project Justification: PB 2027 Defense Logistics Agency ‘Date: April 2026
Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/7 PE 0708047S | Enterprise Logistics Manag |ABC | ELMS

ement System (ELMS)

C. Other Program Funding Summary ($ in Millions)
Remarks

D. Acquisition Strategy
N/A
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Exhibit R-3, RDT&E Project Cost Analysis: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/7 PE 0708047S | Enterprise Logistics Manag |ABC | ELMS
ement System (ELMS)
. _— FY 2027 FY 2027 FY 2027
Product Development ($ in Millions) FY 2025 FY 2026 Base 00C Total
Contract Target
Method Performing Prior Award Award Award Award Cost To Total Value of
Cost Category Item & Type | Activity & Location | Years Cost Date Cost Date Cost Date Cost Date Cost |Complete| Cost Contract
DPAS Version 7 C/CPIF Lg|dos Inc : Camp 6.631 ) ) ) ) } 0.000 6.631 6.631
Development Hill PA
DPAS Development Leidos Inc : Camp
2020.1 C/FFP Hill PA 3.545 - - - - - 0.000 3.545 3.545
DPAS Development Leidos, Inc. : Camp - -
Version 2021 1 SS/FFP Hill Pa 7.034 - - - - - |Continuing |Continuing 7.301
DPAS Development Option/ | Leidos Inc: : Camp - -
Version 2022.1 FEP Hill, PA 6.157 - - - - - |Continuing [Continuing 6.390
DPAS Development Option/ | Leidos Inc : Camp - -
2023.1 FEP Hill, PA 3.145 - - - - - |Continuing |Continuing -
DPAS Development . - -
Version 20241 C/FFP |TBD:TBD 3.130 - - - - - |Continuing |Continuing 3.233
DPAS Development Leidos Inc : Camp - -
Version 2025.1 C/FFP Hill, PA - 2.894 | Sep 2025 - - - - |Continuing |Continuing -
DPAS Development Leidos Inc : Camp - -
Version 2026.1 C/FFP Hill, PA - - 3.020 | Sep 2026 - - - |Continuing [Continuing -
DPAS Development Leidos Inc. : - -
2027 1 C/FFP Mechanicsburg, PA - - - 2.829| Sep 2026 - 2.829 |Continuing |Continuing -
Subtotal 29.642 2.894 3.020 2.829 - 2.829 |Continuing |Continuing N/A
Target
Prior FY 2027 FY 2027 FY 2027 | Cost To Total Value of
Years FY 2025 FY 2026 Base oocC Total |Complete| Cost Contract
Project Cost Totals 29.642 2.894 3.020 2.829 - 2.829 |Continuing |Continuing N/A
Remarks
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Exhibit R-4, RDT&E Schedule Profile: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity

R-1 Program Element (Number/Name)

Project (Number/Name)

0400/7 PE 0708047S | Enterprise Logistics Manag |ABC | ELMS
ement System (ELMS)

FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY 2030
Project Task Qz|Q3|qQ4 QzlQ3|a4 Q2| Q3 Qz|lQas3 Qz|Q3|Q4 Qz| Q3| a4 Qz2|Q3
Research
Design
Development
Testing

Implementation

Research
Design
Development
Testing
Implementation

Research
Design
Development
Testing
Implementation
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Exhibit R-4A, RDT&E Schedule Details: PB 2027 Defense Logistics Agency

| Date: April 2026

Appropriation/Budget Activity R-1 Program Element (Number/Name) Project (Number/Name)
0400/7 PE 0708047S | Enterprise Logistics Manag |ABC | ELMS
ement System (ELMS)
Schedule Details
Start End
Events by Sub Project Quarter ‘ Year Quarter ‘ Year
Enterprise Logistics Management System (ELMS)
Enterprise Logistics Management System (ELMS) 1 ‘ 2024 4 ‘ 2030
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             The Defense Logistics Agency (DLA) Manufacturing Technology (ManTech) Program funds the advanced technology development needed to achieve a responsive and efficient domestic industrial base that meets the warfighters' needs in an affordable and timely manner. The ManTech program works with DLA’s diverse supply chains to improve manufacturing capability throughout a product's life cycle. It provides the crucial link between invention and application by maturing, scaling up, and validating advanced manufacturing technology in “real world” environments. ManTech developments provide a path to low-risk technology implementation for many small businesses and defense unique suppliers as well as depots and shipyards that are critical to DLA. By anticipating and addressing production and sustainment problems before they occur, readiness levels increase, and sustainment costs are decreased.

The ManTech R&D Program Element executes from two Lines of Effort (LOEs): Industrial Base and Aging Weapon System Support (IBA), and 3D Technical Data Modernization / Model-Based Enterprise (TDM). These LOEs are closely aligned to documented and tracked priorities specified in the most current DLA Strategic Plan, that calls for Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven.

This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how we do business.

- In addition to alignment with DLA’s top strategic priorities, under Section 2521 of Title 10, US Code, DLA ManTech efforts are collaborated across DoW Military Services and Agencies. As a Principal member of the Joint Defense Manufacturing Technology Panel, DLA’s efforts are integrated within the Joint Defense Priorities.

-The IBA LOE seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard- to-procure critical parts for DoW weapon systems. This LOE is comprised the following portfolios: DoW Subsistence Supply Chain (Subsistence Network), Castings (Procurement Readiness Optimization Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME), and Strategic Materials program.

-The TDM LOE integrates three-dimensional technical data and knowledge-based tools to transform and streamline supply system responsiveness for DLA-managed commodities. Efforts seek to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, DLA industry partners and DLA customers. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. This LOE is comprised of the following portfolios for DoW soldier and individual equipment (Military Unique Sustainment Technology (MUST)) and Defense Logistics Information Research (DLIR), as well as out of budget cycle or Emerging Requirements (EMR).

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, data management and analytics to fulfill the DLA role in the DoW Digital Engineering Strategy and improve sharing of data with the industrial base and supported organizations. Investment explores technologies to lower the Agency’s material acquisition and operation costs and improve weapons systems support. This effort spans across both DLA R&D Program Elements and R&D LOEs, impacting across the DoW Joint Defense Manufacturing Technology Panel and DLA Enterprise logistics processes.
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                         Industrial Base and Aging Weapon System Support (IBA) Line of Effort seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard-to-procure critical parts for DoW weapon systems through the following objectives:

1. Viable and Responsive Industrial Base: maximize Defense Industrial Base capability and capacity and improve availability, quality, and affordability to support the Warfighter.
2. Obsolescence Solutions: establish a trusted manufacturing capability for qualified microcircuits to support DoW weapon system lifecycles.
3. Advanced Manufacturing: leverage advanced manufacturing capabilities to introduce and integrate additive and advanced manufacturing concepts into the DoW supply chain.

The portfolios within the IBA LOE include subsistence supply chain solutions (Subsistence Network), Castings (Procurement Readiness Optimization—Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME) and Strategic Materials (SM).

The Subsistence Network (SUBNET) program develops and promotes advanced manufacturing solutions within the subsistence supply chain for the Department of War (DoW) and the Defense Logistics Agency (DLA). To conduct research, development, test, and evaluation (RDT&E), SUBNET forms a community of practice with partners including the Military Services, U.S. Department of Agriculture, U.S. Army Combat Capabilities Development Command (DEVCOM) Soldier Center, industry, and academia. The program's goals are to innovate logistics processes and capitalize on the industrial base's latest technological capabilities. Desired outcomes include reduced costs, increased efficiency and transparency, modernized processes, enhanced quality and safety, and a greater ability to meet operational surge demands. SUBNET focuses on several key areas, including combat rations and field/garrison feeding solutions; food equipment, innovations, safety, and defense; nutrition and health; supply chain infrastructure, storage, and packaging solutions; surge and sustainment support; and water security.

The Casting (CASTING) program works to ensure a strong, reliable, and competitive domestic casting industry capable of supporting the weapon system needs of the Department of War (DoW) and the DLA. It collaborates with industry, universities, and casting industry associations to identify and implement projects that improve materials and design resources, manufacturing processes, and business practices of the nation's foundry industry. These projects are strategically aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the casting industry. A significant portion of DLA's back orders, or unfilled orders (UFOs), are related to weapon system spare parts containing castings. Although cast parts represent only about two percent of National Stock Numbered Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program addresses this challenge by investing in tasks focused on developing and improving capabilities in areas such as manufacturing processes, workforce development, new and improved materials, inspection techniques, modeling, and design tools. Once developed, these capabilities are tested and implemented within the foundry industry, often in partnership with casting industry associations. These advancements strengthen the metal casting supply chains for the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes investments in projects that reduce lead-times and costs, while simultaneously improving the quality of castings crucial to DoW weapon systems.

The Forging (FORGING) program is focused on ensuring a strong, reliable, and competitive domestic forging industry capable of supporting the weapon system needs of the Department of War (DoW) and the DLA. The program collaborates with industry, universities, and the Forging Industry Association to identify and implement projects that improve materials and design resources, manufacturing processes, and business practices of the nation's forging industry. These projects are strategically aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the forging industry. A large portion of DLA's backorders, or unfilled orders (UFOs), are related to weapon system spare parts containing forging components. Although forged parts represent only about two percent of National Stock Number (NSN) Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program addresses this challenge by investing in projects focused on developing new capabilities in areas such as inspection techniques, materials, manufacturing processes and optimization, workforce development, modeling, and design tools. Once developed, these capabilities are tested and implemented within the forging industry, often in partnership with the Forging Industry Association. These advancements strengthen the forging supply chains for the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes projects that reduce lead-times and costs, while at the same time improving the quality of forgings crucial to DoW weapon systems.

The Battery Network (BATTNET) program objective is to develop the next generation of battery manufacturing technologies for cost and price efficiency, longer shelf life, and lighter batteries with higher energy. BATTNET conducts R&D initiatives to address sustainment gaps and bridge technical solutions into higher a Manufacturing Readiness Level (MRL) for specific groups of batteries. BATTNET also focuses on projects to develop the production capability for advanced lithium-based non- rechargeable and rechargeable batteries to ensure the prompt and sustained availability, quality, and affordability of Service approved batteries. Desired outcomes include: streamlined inventory and associated cost reductions through standardization and improved distribution practices; resolved obsolescence issues; addressed surge and sustainment issues; enhanced security of supply chain; increased competition and manufacturing base; reduced per unit battery cost; and leveraged Service- level (Army, Navy, Air Force) and other governmental (DOE, DOT, NASA) R&D efforts to insert new technology and practices into the existing DLA battery inventory.

The Additive Manufacturing (AM) program objective is focused on enhancing the resilience, readiness and sustainment of military systems through the integration of advanced 3D part manufacturing technologies as a core component of advanced manufacturing applications.  By embedding AM as a core capability within defense manufacturing, the program aims to improve the durability, maintainability, and lifecycle support of critical assets of military systems, particularly those facing legacy and obsolescence challenges. The program intends to strengthen supply chain agility by operationalizing key AM dimensions – methods, materials, manpower, metrics, and machines, creating a cohesive, responsive and adaptable supply chain framework that effectively addresses rapid part production and system sustainment for legacy and obsolescence part challenges, ensuring continuous warfighter support. Through applied research, the program will accelerate AM adoption across joint operational environments by expanding capabilities of diverse manufacturing processes, develop analytical tools for efficient part selection, enhancing tech quality assurance, and qualifying vendors to meet defense standards.  It also prioritizes the establishment of scalable and interoperable technical data architectures to support seamless data management and exchange throughout the product production lifecycle. Investigates sustainable AM feedstock inventory solutions to ensure long-term material availability.  Drives modernization and optimization in reverse engineering capabilities within the AM ecosystem to support the reproduction of legacy components within the AM ecosystem.  Foster collaboration with active engagement across DoW/OUSD, Military services, academia, and industry to design and execute operational exercises that test, evaluate and validate real-time additive manufacturing applications in both homeland and expeditionary settings.  The desired outcomes of efforts include reduced production lead times, lowered processing and sustainment costs, and increased manufacturing agility to rapidly adapt to evolving operational needs. Overall, the AM program strengthens the defense industrial base by delivering innovative, scalable, and mission-ready manufacturing solutions that ensure continuous support to the warfighter.

Advanced Microcircuit Emulation (AME) program objective is to maintain a reliable and trusted domestic source for “non-procurable” linear and digital microcircuits. Microcircuit emulation allows the Services to save significant costs by using form, fit and functionally equivalent spare parts rather than redesigning the next-higher- assembly. Without the technologies planned on the AME Roadmap, DLA will not be able to support DoW’s requirements for high quality spare parts for critical electronic systems and subsystems, resulting in decreased warfighter readiness and significant cost for weapons system or component redesign.

Strategic Materials (SM) program objectives focus on emerging and rapidly expanding requirements to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. Most of these requirements are in the form of research of materials and alloys and development of solutions including cost-efficient production, substitution, domestic qualification, and/ or recycling.
                         
                             
                                 Industrial Base (IB) and Aging Weapon System Support Line of Effort (LOE)
                                 FY2025 Accomplishments:

The SUBNET program championed RDT&E projects that enhanced the efficiency, quality, and safety of the DoW subsistence supply chain. Through collaboration with its partners, SUBNET successfully executed projects leveraging the latest technologies. Key accomplishments included improving subsistence visibility by validating barcode scanning and further exploring the technology application to Operational Rations (OPRATS); investigating sustainable packaging options for Meals, Ready-to- Eat (MREs); and supporting PFAS remediation by advancing a congressional interest project on flake graphite-based, fluorine-free foam solutions for per- and polyfluoroalkyl substances (PFAS) contamination. SUBNET also advanced several topics with promising results in waste management systems for separation, composting, recycling, and repurposing; a deployable kitting platform for Unitized Group Rations (UGRs); robotic automation in dining facilities; improved heating and hydration modules for cold-weather combat rations; and biodegradable cellulosic biopolymers as a replacement for plastics in food packaging.

The CASTING program continued research and development efforts focused on ensuring a viable and competitive metal casting industrial base providing affordable and high- quality parts for the Warfighter. The program partners to improve the material, manufacture, and procurement of defense parts containing castings, and to educate current and future work force on industrial practices to better solicit and procure parts with cast content. The program executed multiple projects aimed at improving DLA’s casting procurement agility and supply base to support warfighter readiness.  The program also executed projects to reduce lead times and no-bid situations, develop software to utilize knowledge and techniques to provide should-cost estimates based on design criteria, including using Optical Character Recognition and Machine Learning for identification of cast components from within technical data packages.

The DLA FORGING program utilized projects focused on sustaining and improving the forging manufacturing industrial Improving the manufacturing process and materials to decrease material cost. Expanding and strengthening our collaboration with suppliers, working directing with these suppliers to maintain and sustain and competitive forging supply chain. Specific focus was placed on workforce development and resources to ensure a capable and educated future workforce. Coatings for dies and billets that reduced environmental impact from sprayed lubricants, increased product quality and reduced waste and lead time. Integrated sensors and sensor technologies to monitor and improve the forging manufacturing process.

The BATTNET program successfully designed and tested improved nickel-cadmium UPS batteries and safe lithium-ion versions with Navy engineering activities and high-performance BB-2590 batteries with Army engineering activities. Successfully completed tests at US Army DEVCOM of AGM lead-acid battery replacements for obsolete MIL-11188 batteries linked to the Bradley Fighting Vehicle and other systems. The program completed manufacturing enhancements and product designs at key developers for high energy, ground vehicle lithium-ion 6T batteries (MIL-32565) and completed a DoW funded project with manufacturing enhancements for nickel-zinc batteries for a variety of War applications. The program also completed manufacturing trials and enhancements for LTO and LVO cells that display excellent safety, long cycle life, and low temperature performance – vendors secured new DoW R&D contracts for critical applications. The program completed six small business contracts for electrode and materials production methods, mobile-safe deactivation for end-of-life lithium batteries, and lithium-ion manufacturing for Army and Navy applications.

The Additive Manufacturing (AM) program achieved significant milestones that directly addressed critical supply chain vulnerabilities and enhanced operational readiness. The JAMA IV project successfully addressed shortfalls by publishing a comprehensive playbook and establishing a robust Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle, which strengthens the Defense Industrial Base and accelerates the integration of AM parts into military systems. Concurrently, the AM Tooling for Testing project equipped the Product Test Center at DLA Weapons Support Columbus with 3D printing capabilities, enabling the rapid production of bespoke fixturing and jigs. This initiative enhanced workflow, increased testing capabilities, and developed in-house expertise in advanced thermoplastics and the mechanical testing of AM parts. Furthermore, the AM Universal/Generic Spare Parts Initiative, in partnership with the C5ISR Center, identified opportunities to augment the DoW supply system. This effort resulted in the successful demonstration of a "Waveguide Repair Kit" for field use and the successful 3D manufacturing of a universal BiCone Antenna, (S-band) part, proving AM's viability for producing multi-service components.

The Advanced Microcircuit Emulation (AME) program continued to develop manufacturing technologies required to achieve its goals of providing a reliable and trusted, domestic means of mitigating obsolescence in legacy microcircuits. AME continued its development of additional manufacturing capabilities to support legacy 20-volt and 40-volt analog microcircuits, radiation hardened analog microcircuits. AME continued exploring supporting an emerging supply chain risk in microcircuit cases with using additive manufacturing.

The Strategic Materials (SM) program has continued to bolster the defense industrial base by reestablishing domestic production of a range of critical materials. Newly funded and recently completed projects focused on rare earth permanent magnets, high performance graphite for Li-ion batteries, thermal protection systems for hyper-sonics, boron carbide recovery for hard body armor, and more. SM completed 49 small vendor contracts and the SM program’s developments in hyper-sonics generated significant interest across the services, leading to an investment of $7.8M from USAF towards several new projects.
                                 
                                     
                                         41.465
                                         The SUBNET program will continue to develop and promote manufacturing improvements with R&D projects that leverage emerging technologies and innovations. The SUBNET program will continue to support and champion research projects that advance safety and quality of the foods destined for our Warfighters, which include but are not limited to: improving subsistence visibility with barcode scanning, sustainable/alternative biodegradable or compostable MRE packaging material sourcing, and MRE optimization. The program will also continue to pursue various Small Business Innovation Research (SBIR) topics in Subsistence, including shelf-life extension technologies for fresh fruits and vegetables.

The CAST program will continue to monitor the research projects aiming to alleviate problems in the procurement and the manufacture of DOD weapon system parts. The projects also include design tools for manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart machines and manufacturing, automation and robotics, ergonomics, and sustainability. We will plan for future development in hybrid cast materials, enhanced alloys, and sustainable substitutes, die materials, furnace refractory coatings and digital threat integration and implementation.

The FORGE program will continue to monitor projects focused on improving manufacturing processes and alternative forging manufacturing methods. New and innovative coatings for forging dies, and billets. Workforce development tools and resources to help the industry recruit new and retain existing employees. Sensors and smart manufacturing methods and technologies to improve the forging manufacturing process. These projects align with the needs of the DLA and the DoD aimed at supporting and fulfilling the needs of the warfighter. Will Initiate a new BAA for future forging topics as the current efforts conclude.

The BATTNET program continues current projects for improving the production readiness, transition, and standardization of soldier and system batteries within the DLA supply chain, leveraging new battery manufacturing technologies. The program is successfully testing improved nickel-cadmium UPS batteries and safe lithium-ion versions for Navy applications. The program plans to initiate projects to expand and improve LVO and LTO cell manufacturing, cell manufacturing improvements for key DoD applications, and assist with addressing supply chain security and resilience issues for essential materials.

The AM program will continue to explore emerging technology and innovative trends that are mission critical and mission essential. Current research projects include the development of AM accessibility and acceptability of parts across the enterprise while examining alternative manufacturing options for warfighter readiness. This will enable Military Services the opportunity to utilize manufacturing (AM & ADVM) as a means to decrease supply chain dependency and foreign reliance for much needed parts in the DoD supply chain. This program will continue to research ways to leverage AM policy, protocols and processes for improving part production capabilities. The program will utilize SBIR and Emergent BAA opportunities in Additive Manufacturing/Advanced Manufacturing to develop future plans. The areas are shaped around Joint Operations in an environment of Contested Logistics. Key areas of R&D work include material qualification and development, process optimization, design modernization, part qualification and certification rapid prototyping, tech quality defect detection using AI, feedstock materials development, AM workforce training, AI for AM, Robotics for Readiness, Digital Twin/Digital Thread cataloging, Cyber-Security for AM, Surge Driven Process Capability for the Organic Industrial Base.

The Advanced Microcircuit Emulation (AME) program will continue to develop its long-term technology roadmap. It will also continue planning for the specific emulation technology implementations to support specific device family groups in consonance with Customer and Agency requirements. The Analog Switch project is anticipated to begin.

The Strategic Materials (SM) program will continue to examine the requirements for research of materials and alloys, development of solutions with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. As the number of export restrictions on critical minerals continues to increase, a greater emphasis needs to be placed on establishing domestic production and circular economies for these materials. To meet DOD needs for homeland missile defense, the SM program will fund STTR projects and manage contracts in collaboration with USAF in the field of hyper-sonics.
                                    
                                
                                 
                                     
                                         40.288
                                         The SUBNET program will continue to champion R&D projects that advance the safety, quality, and security of food and water provided to Warfighters. Planned initiatives include improving subsistence visibility with barcode scanning enhancement and OPRATS expansion, developing compostable thermoformed meal bags, optimizing MRE pallet configurations, evaluating novel food sterilization methods, and implementing waste reduction technologies. The program will also address "push logistics" requirements for anti-access/area denial (A2/AD) environments, integrate robotics and automation into current processes, research alternatives to the standard flameless ration heater, and apply data analytics to improve the subsistence supply chain. Additionally, SUBNET will pursue new SBIR topics, including projects focused on extending the shelf-life of fresh fruits and vegetables.

The CASTING program will continue to monitor and execute research projects aimed at alleviating problems in the procurement and the manufacture of DoW weapon system parts containing castings. The projects include design tools for manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart manufacturing and machines, automation and robotics, procurement resources and workforce development tools. We will work with the services, the industry associations, metal casting industry and leading research universities to identify and plan for future development in technology areas that include hybrid cast materials, enhanced alloys, sustainable substitutes, die materials, furnace refractory coatings and digital threat integration and implementation.

The FORGING program will initiate work for projects executed under newly awarded contracts through a new BAA. These projects will include innovative forging technologies or manufacturing processes/technologies that significantly improve effectiveness, productivity, energy, or efficiency of making a forging or forged equivalent part and will be strategically aligned with the needs of the DLA and the DoW aimed at supporting and fulfilling the needs of the warfighter. We will continue to work with the services, the industry association and leading research universities to identify potential technology areas in need of development.

The Battery Network (BATTNET) program awarded new projects for improving the production readiness, transition, and standardization of soldier, drone, and system batteries within the DLA supply chain, leveraging new battery manufacturing technologies. The program is supporting qualification tests for light-weight bipolar lead-acid batteries and safe lithium-ion versions of small system Navy UPS batteries. The program will expand and improve pilot domestic LVO, NMC, LFP materials manufacturing for emerging Defense industrial capabilities, cell manufacturing improvements for key DoW applications, and assist with addressing supply chain security and resilience issues for essential materials. The program will initiate additional SBIR Phase 2 projects for high performance, safe drone batteries, and advanced manufacturing for silicon anodes.

DLA AM is targeting AM methods and Advanced Manufacturing applications to provide innovative solutions related to optimizing the efforts of JAMA for continued future planning and use throughout DoW along with agencies outside of DoW; Increasing the number of parts on the JAMA Indefinite Delivery/Indefinite Quantity (IDIQ), planning up to a minimum of  20 parts simultaneously in production, with the potential to increase that number to over 100 parts for the duration of the pilot. Applying Advance manufacturing strategies to modernize Weapon Support Aviation – IPE Industrial Plant Equipment.  Industrial Maintenance center for improved repair times of equipment within the DoW enterprise. Developing sustainable AM feedstock materials from the DLA Disposition supply chain. Supporting AM exercises to test and evaluate AM processes in a field environment.

The AME program will continue to develop its long-term technology roadmap. It will also continue planning for the specific emulation technology implementations to support specific device family groups in consonance with Customer and Agency requirements. The 40 Volt Operational Amplifier project is anticipated to be completed and transitioned to the validation and verification phase. The 20 Volt Small Dimension Operational Amplifier project is also anticipated to be completed and transitioned to full scale production. AME will continue to develop an additive manufacturing capability for obsolete ceramic microcircuit cases and will continue its radiation hardened analog process development. The AME Program will begin a new project to address obsolete Analog Switches, which have been identified as an emerging issue.

The SM program will continue to examine the requirements for research of materials and alloys, development of solutions with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. Phase II projects will be launched for the domestic sourcing and recycling of gallium metal and oxide. SM will work with the services and offices across OSD to identify critical mineral supply chains that can be addressed by emerging technologies.
                                    
                                     
                                         40.724
                                    
                                     
                                         40.724
                                         The SUBNET program will build upon previous successes by championing R&D projects focused on creating a more resilient, intelligent, and sustainable subsistence supply chain for the Warfighter. The plan will pivot towards next-generation solutions that ensure operational dominance in contested environments and enhance/ensure food safety, quality, and security. Key initiatives will include the development of advanced data analytics and logistics technologies to improve demand forecasting and optimize resupply operations in anti-access/area denial (A2/AD) environments, directly addressing future "push logistics" and continuity of operations (COOP) requirements. The program will also explore research into innovations in Class I sustainment, exploring novel food production/processing methods and ration components designed to meet the unique Warfighter mission requirements. Building on sustainability efforts, SUBNET will further investigate advanced packaging solutions to reduce waste and ensure food safety and develop improved systems for waste management and resource utilization in operational settings. Finally, the program will invest in next-generation water security, focusing on innovative water sourcing and purification technologies to counter emerging threats, ensuring the foundational elements of Warfighter readiness are secure and technologically superior.

The CASTING program will continue to execute and monitor research projects aiming to alleviate problems in the procurement and the manufacture of DoW weapon system parts. The program will continue work towards completing current, and plan for future projects critical to the warfighter and the casting industrial base. The current projects thrust include design tools for manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart machines and manufacturing, automation and robotics, sustainability, and workforce development. We will continue to work with the services, metal casting industry, industry associations, and leading research universities to plan for future development in areas that include hybrid cast materials, enhanced alloys, sustainable substitutes, die materials, furnace refractory coatings and digital threat integration and implementation.

The FORGING program will continue to monitor and execute projects that focus on the problems in the procurement and manufacturing of DoW weapon system parts that contain forged components. The program will continue to work on topics that include new, alternate or improved alloys and die materials, die repair methods and lubrication, robotics, automation and sensors, workforce development and training resources for current and future employees, die materials and manufacturing. These projects and topics will be aligned with the needs of the DLA and the DoW aimed at supporting and fulfilling the needs of the warfighter and the forging industrial base.

The Battery Network (BATTNET) program will continue to execute projects for improving the production readiness, transition, and standardization of soldier and system batteries within the DLA supply chain. Projects will leverage new battery manufacturing technologies for the supply chain that have been developed by industry – advanced electrodes production, low-cost materials production or recycling, and advanced performance cells. The program intends to leverage deep-discharge, long cycle life, low temperature, and safe lithium-ion capabilities with the US Military Services to replace obsolete nickel-cadmium and lead-acid batteries in naval and aviation systems. The program intends on addressing manufacturing gaps and material supply risks to enhance supply sustainment.

The Additive Manufacturing (AM) program’s main focus is to operationalize the manufacturing capability of the DLA enterprise in support of DoW along with its Advanced Manufacturing applications, leveraging its innovations to directly enhance readiness. The program will optimize the Joint Additive Manufacturing Acceptability (JAMA) framework, transforming it into a robust manufacturing platform that directly supports enhanced warfighter readiness and strengthens DLA's agile supply chain capabilities. By modernizing the DLA AM Ecosystem to improve process visibility and enable seamless collaboration, the program will unlock broader DoW AM adoption. Furthermore, by championing the development of sustainable AM feedstock using reclaimed materials, the program will position DLA as a leader in resource efficiency and contribute to a more resilient defense posture for OSD. These strategic initiatives will forge a resilient, cost-effective, and sustainable AM program, fully aligned with the strategic objectives of both DLA and OSD, delivering tangible and measurable impact to the warfighter and the DoW enterprise.

The AME program will continue to develop its long-term technology roadmap. It will also continue planning for the specific emulation technology implementations to support specific device family groups in consonance with Customer and Agency requirements. AME will continue to develop an additive manufacturing capability for obsolete ceramic microcircuit cases and will continue its radiation hardened analog process development. The AME Program will continue the project to address obsolete Analog Switches, which have been identified as an emerging issue. AME will also begin a new project to address obsolete Voltage Comparators and Voltage References which are the next priority on its Technology Roadmap.

The SM program will continue to examine the requirements for research of materials and alloys, development of solutions with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. The portfolio will expand to include Critical Technology Areas that are complementary to on-going effort. Scaled Directed Energy and Contested Logistics are under consideration for inclusion.
                                    
                                     Slight increase due to inflation adjustment
                                
                            
                        
                         DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The BATTNET, Casting, DLIR, and SUBNET program current BAAs are open in FY 2026, new BAAs actively being established to continue support technical R&D contract requirements.  The Forgings and MUST programs BAAs will be open until FY 2030. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                         The three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) includes efforts to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, industry partners, and customers. This LOE includes the Military Unique Sustainment Technology (MUST), the Defense Logistics Information Research (DLIR), and the Emerging Requirements (EMR) portfolios. A primary focus of this LOE is to capitalize on the emerging “Model Based Enterprise” paradigm and the semantic web as an enabler to a logistics system that is smart and connected and down the supply chain and across all DLA Customers and suppliers. A major focus is to transform DoW engineering data from two-dimensional paper-based products to three-dimensional computer-based models, and to develop processes to move from “electronic paper” (i.e. PDF files) to technical data files that can interface directly with industries’ engineering systems. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. Objectives for this LOE include:

1. Transform technical data into modern, machine-usable, neutral formats: support DoW’s digital modernization efforts and provide significant readiness improvements.
2. Create a model-enabled knowledge base shared among DLA, the Military Services and industry: streamline the delivery of accurate requirements and high-quality material and end-items throughout the supply chain.
3. Quickly develop emergent and breakthrough technologies into military significant capabilities.

The Military Unique Sustainment Technology (MUST) program addresses GAO Report 12-707 recommendations for DoW to establish a “knowledge-based approach” to define, communicate, and collaborate on military unique Combat Uniforms and Individual Equipment (CUIE) requirements. DLA has the responsibility to manage and maintain the technical requirements among the Services and the Defense Industrial Base. Currently there is no common environment for collaborating on new requirements among the stakeholders. The strategic objective of the DLA MUST program is to identify, develop, and adopt technologies that can significantly improve the joint process from transitioning new item development to DLA sustainment and operations. The Program focuses on technologies that will transform the military CUIE supply chain from an “electronic paper” (i.e. PDF/MS Word) based manual environment, into a knowledge-based model driven environment. This approach will result in seamlessly communicating military unique technical requirements throughout the end-to-end supply chain, leading toward a Model Based Enterprise.

The Defense Logistics Information Research (DLIR) program utilizes digital technologies to enhance the quality, security, and interoperability of logistics data, transforming DLA's business processes and supporting the Defense Industrial Base (DIB). A key focus of DLIR is assisting Micro, Small, and Midsize Manufacturers (MSMMs) in adopting Industry 4.0 practices and developing the workforce within the DIB.
                         
                             
                                 Critical Mineral Supply Chain Resiliency
                                 
                                     5.000
                                     Awarded, In-progress
                                
                            
                             
                                 Domestic Production of Tantalum
                                 
                                     4.000
                                     Awarded, In-progress
                                
                            
                             
                                 High Performance Synthetic Graphite
                                 
                                     8.500
                                     Awarded, In-progress
                                
                            
                             
                                 High Temperature Ceramic Composite Lab and Prototyping
                                 
                                     5.000
                                     Proposal Received, Planned Obligation April 2026
                                
                            
                             
                                 Nanostructured Iron Nitride Permanent Magnets
                                 
                                     12.000
                                     Proposal Received, Planned Obligation May 2026
                                
                            
                             
                                 Niobium Supply Chain for Aerospace Critical Superalloys
                                 
                                     3.000
                                     Proposal Received, Planned Obligation April 2026
                                
                            
                             
                                 Supply Chain Readiness Improvement Program
                                 
                                     7.500
                                     Awarded, In-progress
                                
                            
                             
                                 Additive Manufacturing to Optimize Lead Battery Production
                                 
                                     5.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Affordable Alternative Refractory Powders
                                 
                                     5.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Critical Minerals Supply Chain Management
                                 
                                     7.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Decentralized Critical Minerals Recovery
                                 
                                     2.000
                                     This 18-month project will validate an advanced, environmentally friendly thermal technology to recover lithium and other critical metals from battery black mass. The goal is to establish a domestic source of lithium for military energy storage applications and create a pathway for a modular, decentralized domestic production capability.
                                
                            
                             
                                 Domestic Production of Tantalum Metal
                                 
                                     10.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Domestic Replacement for Critical Propulsion Nozzle Material
                                 
                                     15.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Flake Graphite for Antimony-Free Foam Fire Suppressant
                                 
                                     2.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Graphite Composites
                                 
                                     3.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Graphite-Based Fire Suppressant
                                 
                                     7.000
                                     This 18-month effort will develop and validate a novel, graphite-based fluorine-free foam (F3) as a direct replacement for legacy PFAS-based Aqueous Film-Forming Foams (AFFF). The primary objective is to deliver a domestic, high-performance, cost-effective, and environmentally safe solution that is fully compatible with existing DoW firefighting equipment and proven effective in military-specific environments like extreme cold and saltwater conditions.
                                
                            
                             
                                 High Temperature Ceramics Lab and Prototyping Capability
                                 
                                     9.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Industrialization of 3D Woven Structures for Hypersonic Applications
                                 
                                     5.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Low-Cost Domestic Graphite Production
                                 
                                     6.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Molecular Level Supply Chain Authentication
                                 
                                     3.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Nanostructured Iron Nitride Permanent
                                 
                                     15.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Nickel Extraction Pilot Plant
                                 
                                     4.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Rapid Additive Manufacturing Critical Hardware
                                 
                                     2.500
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Two Phase Immersion Cooling for Data Centers
                                 
                                     4.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Vanadium Production and Processing
                                 
                                     8.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                             
                                 Very High Temperature Composites
                                 
                                     15.000
                                     Pending white paper and proposal, Planned Obligation by December 2026
                                
                            
                        
                         
                             
                                 Three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) (R&D LOE 2)
                                 FY2025 Accomplishments:

The MUST program primary focus has been to integrate the MUST developed components: 1) Supply Request Package (SRP) Tool, 2) Interim Change Management Solution (ICMS), 3) Quality Deficiency Assessment Reporting (QDAR), and 3) the Digital Model Library (DML) using an Application Program Interface (API), to seamlessly communicate military unique clothing and individual equipment technical requirements throughout the supply chain. In FY2025 MUST worked closely with DLA Troop Support Clothing and Textiles (C&T) on initiating redevelopment of the SRP Tool for SharePoint Online; continued R&D pilot phase activities for the Interim Change Management Solution prototype; worked closely with the USMC on the requirements to streamline input of clothing & textile defect data using handheld devices and 2D barcodes at USMC recruit training centers; and demonstrated the functionality and broad capability of the DML, specifically on the ability to categorize specific clothing & textile items using inferences from digital models in the library. Finally, MUST developed tools are allowing DLA Troop Support C&T to interface with the new Military Service lead Joint Clothing Textile Modernization Initiative (JCTMI) and support the Military Services Engineering Support Activities, and the Industrial Base.

In FY25, the DLIR program advanced DLA’s digital modernization efforts while strengthening supply chain resilience across the Defense Industrial Base (DIB) and Organic Industrial Base (OIB). A major accomplishment was the transition of the Celonis Process Digital Twin from a pilot capability into an enterprise tool supporting order management operations across the agency. Analysis of more than 3.5 million orders valued at $6.61B identified approximately 18,000 process variations, revealing opportunities to standardize workflows, reduce costs, and improve operational accuracy. The capability provides DLA with a comprehensive “digital MRI” of enterprise processes and establishes a foundation for future robotic process automation and data-driven process optimization.

Building on the successful transition of the Digital Sustainment Platform (DSP), DLIR shifted focus from digital engineering to digital manufacturing to better address sustainment and industrial base requirements. Three major innovative sourcing efforts continued to mature:

Manufacturer Database: Development of a searchable catalog of more than 80,000 manufacturers mapped to approximately 1,600 manufacturing capability categories, enabling rapid identification of potential suppliers for sustainment and surge production requirements.

MOSAIC (Manufacturing Optimization & Supplier AI Connector): Development of AI-driven tools capable of aligning technical data with manufacturing processes and supplier capabilities to accelerate engineering-to-production transitions.

FILOS (Flexible Industrial Logistics, Operations, and Supplier Networks): Advanced analytics and optimization tools designed to identify U.S.-based suppliers and reduce reliance on foreign sources, improving supply chain resilience.

Additional DLIR accomplishments included workforce development support for Micro, Small, and Mid-Size Manufacturers (MSMMs) through the MxD CAPITAL project, prototype development of Augmented and Virtual Reality (AR/VR) Remote Expert Capabilities (REC), and completion of a DLIR program roadmap to guide future digital sustainment initiatives.

The EMR program executed Congressional add funding to support Strategic Materials and Rare Earth Element related technical projects for: High Performance NdFeB Magnets, Hypersonic Radomes and Apertures, Nanostructured Iron Nitride Permanent Magnets, Battery Grade Graphite, and received additional direct funding for Isomolded Graphite technology.
                                 
                                     
                                         10.421
                                         MUST is working to further develop more powerful Artificial Intelligence based tools to incorporate interim change documents into
base digital models, and to extract technical requirements from the digital models. Technical data content in the Digital Model Library (DML) is being expanded and the AI enhanced to make the DML information available throughout the supply chain. In addition, MUST is continuing to work with the Services to promote the use of data formats compatible with the digital document models and identify process touch points for the Joint Clothing & Textile Manufacturing Initiative (JCTMI). The digital document models can be efficiently managed (queried, analyzed, updated) and are capable of supplying data directly to test plans and manufacturing processes. Joint processes are currently being reengineered to take advantage of the digital model data. MUST is continuing to improve quality deficiency reporting at DLA Troop Support, and building new prototype tools and interfaces to improve digital model utility for the industrial base.

In FY 2025, the DLIR program shifted its emphasis from digital engineering to digital manufacturing, prioritizing advanced manufacturing techniques and AI-driven large language models (LLMs) to strengthen the Defense and Organic Industrial Base.
This strategic pivot aims to enhance supply network resilience through three interconnected initiatives focused on identifying alternative manufacturing sources to support weapon system sustainment and provide surge capacity. These efforts include:
(1) Searchable Manufacturer Database: This initiative developed a comprehensive database mapping 84,000 manufacturers to approximately 1,400 predefined capability ontologies. Accessible to the broader DoD community, the database enables efficient identification of suppliers to support sustainment and surge requirements., (2) MOSAIC (Manufacturing Optimization & Supplier AI Connector): Leveraging machine learning, MOSAIC matches CAD data to manufacturing processes and suppliers, currently focusing on machining with a database of over 20,000 suppliers mapped to a predefined ontology. Designed for dual use by DoD/ DLA and private industries, MOSAIC enhances supplier selection and process optimization, and (3) FILOS (Flexible Industrial Logistics, Operations, and Supplier Networks): Utilizing generative AI, neuro-symbolic reasoning, and optimization, FILOS
identifies U.S.-based suppliers to reduce reliance on foreign sources. This system enables flexible manufacturing to meet demand surges, bolstering operational resilience and responsiveness.
DLIR will also advance Industry 4.0 and workforce development for Micro, Small, and Mid-Size Manufacturers (MSMMs) and pursue prototype development for remote expert capabilities using Augmented Reality/Virtual Reality (AR/VR), targeting Authority to Operate (ATO) certification.

The EMR program will continue to enable DLA's investigation of new disruptive technology advances that may be implemented in the nearer term, without degrading well established program efforts. New funding has been received to develop domestic production of high purity nickel for use in Li-ion batteries.
                                    
                                
                                 
                                     
                                         8.805
                                         In FY 2026, MUST plans to continue the redevelopment of the Supply Request Package Tool to SharePoint Online, continue working with DLA Troop Support Clothing & Textiles on the adoption of the Interim Change Management Solution Tool, and further validate the AI based tools and technical data content in the digital model library (DML), which will continue to be expanded to make the DML information available throughout the supply chain. MUST continue to work with the Military Services to promote the use of data formats compatible with the digital document models and identify process touch points for the Joint Clothing & Textile Manufacturing Initiative (JCTMI). A new Broad Agency Announcement (BAA) will be issued to broaden the scope of MUST, incorporating expanded textile manufacturing efforts and strengthening collaboration with JCTMI and AFFOA. Under the new BAA MUST plans to include efforts utilizing containerized manufacturing at point-of-need, and improvements to the special measurements process of unique C&T items.

In FY26, DLIR is expanding innovative sourcing capabilities while beginning integration planning to support sustainment and acquisition lifecycle activities. Efforts to enhance the Manufacturer Database are focused on expanding the number of manufacturers and capabilities represented in the system, incorporating additional company-level metadata, and developing more intuitive user dashboards to improve decision support for sourcing activities.

MOSAIC enhancements will further refine AI algorithms that align engineering technical data with manufacturing capabilities, enabling faster transitions from design data to production solutions. Work is also underway to map military standards (MIL-STDs) to comparable commercial standards to broaden supplier participation and reduce barriers to entry for nontraditional manufacturers.

FILOS development will continue expanding the pool of U.S.-based supplier options, improving sourcing flexibility and strengthening resilience against foreign supply chain dependencies.

DLIR is also advancing Organic Industrial Base (OIB) modernization efforts in partnership with Air Force Materiel Command and Army TACOM. Phase I demonstrated the ability to apply AI and machine learning to automate manufacturing data extraction, streamline manufacturing catalogs, and improve shop capability matching. Phase II, currently undergoing government evaluation and funding approval, proposes to expand these capabilities to additional OIB facilities while introducing automated bid management functions and enhanced AI tools for data processing, automated bid generation, and financial system integration.

In parallel, DLIR will continue efforts to pursue an Authority to Operate (ATO) for AR/VR-based remote expert capabilities, launch prototype development of the Reclamation, Recovery, and Resupply (R3) Lookup Tool for DLA Disposition Services, and finalize MSMM workforce development activities under the MxD CAPITAL project.

The EMR program will continue to enable DLA's investigation of new disruptive technology advances that may be implemented in the nearer term, without degrading well established program efforts.
                                    
                                     
                                         9.063
                                    
                                     
                                         9.063
                                         In FY 2027, MUST will be under a new Broad Agency Announcement (to be released in FY2026) that will broaden the scope of MUST, incorporating efforts to validate digital technical data as the authoritative source, supply chain resilience in clothing and individual equipment, innovation in clothing and individual equipment, and strengthening collaboration with DLA Troop Support Clothing & Textiles, JCTMI, AFFOA, and various other DoW and industry partners.

In FY27, DLIR will transition several innovative sourcing and industrial base modernization initiatives from development into operational capability. The innovative sourcing portfolio including the Manufacturer Database, MOSAIC, and FILOS will reach completion and deliver integrated capabilities for identifying, analyzing, and connecting manufacturing suppliers to DLA sustainment requirements. These tools will support more rapid identification of qualified manufacturers, accelerate engineering-to-production transitions, and strengthen domestic supplier participation in defense sustainment activities. DLIR will also continue Phase II of the OIB Modernization initiative, expanding AI-enabled manufacturing data extraction and shop capability mapping across additional Organic Industrial Base facilities while advancing automated procurement capabilities.

FY27 will also mark the initiation of several new and expanded capabilities designed to enhance processes, circular economy operations, and sustainment sourcing. DLIR will begin execution of the ProDex project, focused on digital twins. The Reclamation, Recovery, and Resupply (R3) initiative will transition from prototype development to operational deployment, enabling DLA Disposition Services to better identify and reuse recoverable assets across the supply chain. DLIR will also support the Venly and Peake Fellowship, further expanding innovative sourcing capabilities by improving access to manufacturing capacity and supplier networks. DLIR will also explore containerized manufacturing opportunities. Together, these efforts will strengthen DLA’s ability to identify suppliers, leverage existing assets, and improve sustainment responsiveness across the defense logistics enterprise.
                                    
                                     Slight increase due to inflation adjustment
                                
                            
                        
                         DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The BATTNET, Casting, DLIR, and SUBNET program current BAAs are open in FY 2026, new BAAs actively being established to continue support technical R&D contract requirements.  The Forgings and MUST programs BAAs will be open until FY 2030. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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             The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate – including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate – including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The LOEs are closely aligned to priorities specified in the most current DLA Strategic Plan, which identifies Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven. This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how DLA does business.

- Logistics Operations Innovation: R&D efforts to cultivate integration of innovative processes and technology into the DLA supply chains to enhance warfighter readiness and weapons system sustainment. This LOE focuses on supporting the DLA LOE 4: Modernized Acquisition and Supply Chain Management, while also investment in cross-cutting supply chain efforts, to include fuel quality and alternative fuel sources, and emergent needs that impact DLA’s ability to effectively support the warfighter through the following portfolios: Energy Readiness Program (ERP), Acquisition Modernization Technology Research (AMTR), and Supply Chain Management and Sustainability (SCMS).

- Predictive Analytics, Modeling & Simulation: R&D efforts develop predictive analytic solutions using data and Artificial Intelligence/Machine Learning (AI/ ML) to solve high-impact problems, improve business operations, and provide actionable strategies to inform business decisions. Primarily focused on the DLA Strategic Plan Critical Capability C: Digital Business Transformation, these LOE efforts cut across DLA Strategic Plan LOE 1: Warfighter Always, LOE2: Trusted Mission Partner, and LOE 4: Modernized Acquisition and Supply Chain Management, supporting the warfighter through the Logistics Technology Research (LTR) portfolio of projects.

- Smart Warehouse Modernization: R&D efforts to modernize distribution and disposition operations through infusion of smart-warehousing, interconnected technologies, and automation. This LOE is dedicated to one of the primary focus areas of DLA’s Critical Capability for Digital Business Transformation: warehousing modernization through efforts within the Strategic Distribution and Disposition (SDD) portfolio of projects.

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, management and analytics to transform DLA Business Processes to lower the Agency’s material acquisition and operation costs along with improving weapons systems support.
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                 The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027.
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                         The Logistics Operations Innovation Line of Effort (LOE) seeks to improve DLA supply chain performance and security through the integration of advanced technology and innovative processes into daily business operations. Research in these areas drive improvements to internal costs, reduce award delays, and improve material availability, supply chain security, and logistical planning. This will be accomplished using artificial intelligence/machine learning, block-chain technology, and research of emerging commercial best practices and technologies. In addition, out of cycle emergent technologies across all DLA supply chains and logistics processes are resourced in a timely manner without disrupting ongoing projects by funds reallocation. The objectives for this LOE include:

1. Secure supply chains: Improvements to the DoW Class III Bulk Fuel Petroleum, Oil and Lubricants supply system.
- New or improved analytical methods to determine product quality or identify anomalies
- Renewable energy technologies for military and government use
- Enhanced military adoption and use of fuel products derived from petroleum alternatives

2. Technical Solutions for anti-counterfeiting detection: innovative solutions to prevent counterfeit parts in the logistical supply chain.
- Reduced supply chain vulnerabilities through low-cost anti-counterfeiting solutions

3. Integrated logistics and acquisition information that yields cost savings and shortens lead times:
- A commerciality determination and pricing reasonableness capability that leverages competitive market dynamics and ensures taxpayer dollars are appropriately utilized
- An enterprise market intelligence capability to optimize spending strategies and business outcomes 
- A modernized contract quality capability that will aid in tracking, analyzing and acting on the results across all DLA review programs to increase competition and the percentage of executable contracts 
- A smart contracting capability using blockchain technology in pursuit of a more streamlined, efficient and auditable acquisition process

The Logistics Operations Innovation LOE includes R&D efforts to develop new products and services for DLA customers in three programs:

- The Energy Readiness Program (ERP) roadmap helps to achieve the operational energy strategy goals of increasing sources of supply, developing and implementing alternative fuels under the ERP.

- The Acquisition Modernization Technology Research (AMTR) program assesses acquisition and procurement processes, uncovers and prioritizes areas that would benefit from IT modernization or advanced technologies, evaluates technical requirements, and pursues future research efforts for DLA.

- Supply Chain Management & Sustainability (SCM-S) Program seeks to deliver enterprise-level capabilities for Joint Warfighter readiness and lethality in contested logistics environments. 
•	Enhance ability to meet evolving Warfighter demands at the speed of relevance in a highly dynamic operational environment
•	Support SCRM efforts across DoW and industry towards resilient and globally integrated joint logistics operations
•	Deliver secure In-Transit Asset Visibility in a contested logistics environment
                         
                             
                                 Forest Biomass Jet Fuel Production
                                 
                                     4.000
                                     ERP will continue to manage the congressionally funded Forest Biomass Jet Fuel Production project that seeks to advance a wood-to-jet fuel technology based on a thermal deoxygenation (TDO) process patented by the University of Maine (UMaine).  The project supports development of a biofuels industry in Maine and New England areas for commercial and military/gov’t requirements.
                                
                            
                        
                         
                             
                                 Logistics Operations Innovation Line of Effort (R&D LOE 4)
                                 FY2025 Accomplishments:

The Energy Readiness Program continued support of the Congressional Add funded project with the University of Maine, Woody Biomass Conversion to Liquid Hydrocarbon Fuels. Following completed operational campaigns on producing synthetic crude oil for commercial and military fuel upgrades, University of Maine is working for pre-commercial production validation with a major oil refinery for hand-off of the technology in supporting developing industry goals in Maine and New England.

University of Maine is also coordinating with petroleum industry and standardization organization for commercial certification and acceptance into production and procurement specification and standards. 

ERP also managed successful completion of two President’s Budget funded projects:

Test and Evaluation of Alternative Rocket Fuels (TEARF) – Involved the selection, analysis, and experimental evaluation of existing or readily available alternative rocket kerosene formulations  on multiple scales in order to (1) Screen promising existing fuel candidates, several of which have been successfully qualified and certified for aviation use; (2) Suggest processing and manufacturing options resulting in optimum product composition and properties; and (3) Identify potential technology and logistic/supply gaps hindering the use of these fuels in space launch applications. 

Evaluation of Hypersonic Conditions Using CRAFTI (Compact Rapid Assessment of Fuel Thermal Integrity) - Developed an accurate, straightforward, and repeatable specification test methodology to screen the endothermic fuels necessary for thermal management of >MACH 5 hypersonic flight.  The thermal oxidative stability of hydrocarbon jet fuels is normally screened using an ASTM defined standard test method called Jet Fuel Thermal Oxidation Test (JFTOT) (ASTM D 3241); however, this method has proven to be inadequate in the measurement of hypersonic fuels. CRAFTI has proven to be effective in determination of this critical property.

The Acquisition Modernization Technology Research (AMTR) Program finalized individually tailored Market Intelligence projects at DLA Clothing & Textile and DLA Medical, completing expansion of the current Market Intelligence program to the entire DLA enterprise. Other efforts included a comprehensive look at improving DLA’s Contract Quality processes: designing visual dashboard prototypes and identifying multiple AI/ML use cases to enhance contract quality control capabilities.  In addition, AMTR demonstrated an enterprise-wide smart contract proof of concept for ULO process resolution, as well as managed an AI-powered Digital Supply Chain Twin clickable prototype solution to Clothing and Textiles that is currently in the process of transitioning.

SCMS provided the Military Services and DLA prime vendors in FY25 over 3,872 Trade Agreement Act (TAA) compliant Class 4 suppliers and over 65,023 TAA compliant products that can be sourced locally in 170 countries in USINDOPACOM, CENTCOM, EUCOM and AFRICOM providing a cost effective procurement tool and a key capability enabler for DLA Prime Vendors, Geographic Combatant Commands, and the Military Services supporting Force Projection, Warfighter Readiness and Resiliency. This portable digital database has been used extensively in Military Exercises impacting $1.2B class 4 purchases annually and led to $200M new sources of Class 4 revenues for DLA. Completed products have transitioned with Troop Support Construction and Equipment appearing in its LogX website.

Completing the plans we set out in FY25, SCM-S conducted extensive widescale testing in 40 countries for the palette trackers of its block-chained Next Generation Transponders (NGT) enabled by satellite, cellular and GPS in partnership with U.S. Transportation Command (USTRANSCOM), the Military Services, and the Geographic Combatant Commands. Many high value high visibility movements were tracked persistently providing unprecedented visibility for Commanders and Department of War mobility teams. Focusing on the last mile, the use cases included many transcontinental moves and intra-theater movements including warzone areas such as Ukraine and Kuwait for Operation Epic Fury. The tracking device obtained Hazards of Electromagnetic Radiation to Ordnance (HERO) certification in 2025 allowing the Department of War to track U.S. ammunitions loaded in Iraqi trucks. High value assets such as the Modular Protective System - Overhead Cover (MPSOHC) costing over $1M per shipment that provides critical protection for military personnel and assets against various threats, including blasts and ballistic impacts was tracked and closely watched by CENTCOM leadership and commanders. The In-transit Visibility from the block-chained tracking device went directly to government systems. With over one million hours of testing with zero failures to date, Department of War logistics contractors supporting Top Tier military exercises such as BALIKATAN started purchasing the tracking devices. The devices detected and reported in near-real time, all actual attempted thefts and Enemy reconnaissance of the Defense Logistics Agency (DLA) high value assets. The 21st Air Force focused on contested logistics began using the devices to track many intra-theater movements in the USINDOPACOM area of responsibility focusing on small isolated austere islands. NGT also provided Commanders, the actual routes taken by commercial carriers, the ability to redirect assets while in-transit, and global hotspot areas where theft, redirections, and interdictions of Department of War assets occur regularly.

Accomplishing the FY25 plans for Class 4 demand forecasting in partnership with United States Army Corps of Engineers (USACE), the government-owned system uses Artificial Intelligence 100% created by government civilians that laid the foundation for Class 4 demand projection based on Operational Plans in the classified environment. The system was able to generate Bill of Materials required to support Commander’s intent and priorities.
                                 
                                     
                                         8.636
                                         The Energy Readiness Program (ERP) will continue to working with DLA Energy Service customers to improve specifications and standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy. ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services in the qualification and certification of alternative fuels to meet military specification requirements; this will be in alignment with the current Administration’s goals addressing climate change through the decarbonization and carbon neutral emission attainment of transportation fuels.

The Acquisition Modernization Technology Research (AMTR) Program piloted a Contract Quality Review (CQR) Dashboard in a ServiceNow development environment, designed a process for collecting data from individual Microsoft Excel-driven CQR checklists, defined requirements for an automated web-based CQR solution, and explored potential AI/ML use cases for improving contract quality.  Efforts currently underway include developing recommendations for implementing smart contracts; i.e., digital contracts stored on a blockchain that are automatically executed when predetermined terms and conditions are met; developing high fidelity prototypes and technical documentation of AI/ML solutions to address specific Clothing & Textiles use cases, and expanding market intelligence capabilities to the Medical and Clothing & Textiles supply chains.  AMTR is initiating an effort to develop a capability to determine item commerciality and reasonable market pricing using advanced analytical techniques (expected award Q3 FY 2025).

FY 2025 Supply Chain Management and Sustainment (SCM-S) program baseline was increased to support to ensure Mission Accomplishment in a contested environment. It will focus on predictive data analytics to anticipate Class IV supply and demand over a 90-day horizon. Another key initiative in SCM-S involves operational visibility. In close partnership with DLA Troop Support Construction & Barriers (C&E), DLA Warehouse Modernization System (WMS), DLA J7, Air Force Research Lab (AFRL) and United States Transportation Command (USTRANSCOM), SCM-S will test and evaluate 250+ block-chained In-Transit Visibility (ITV) use cases.
                                    
                                
                                 
                                     
                                         7.876
                                         The Energy Readiness Program (ERP) will continue working with DLA Energy Service customers to improve specifications and standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy.

ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services in the qualification and certification of alternative fuels to meet military specification requirements; adjustments to similar FY 25/26 efforts in this area will be made in accordance to changing administration and industry goals and achievements.

The Acquisition Modernization Technology Research (AMTR) program will continue to focus on improving acquisition and procurement processes, including an AI commerciality determination and pricing capability and building further technical requirements related to contract quality AI/ML use cases.

Based on the success of COMPASS (Compliance in Military Procurement and Supply Systems) in 2025, the 2026 focuses on SOUTHCOM (now part of Western Hemisphere Command) to create a highly portable, simple, and flexible digital database of construction and equipment procurement-ready data (National Stock Numbers, Trade Agreement Act compliant vendors and products in specific countries).

Complete a new product called PIPES (Pre-procurement Information for Planning & Engineering Services) as a companion for COMPASS providing in-depth look at the state of the country’s Class 4 supply and suggests mitigation strategies at the pre-procurement phase, such import regulations, in cases of shortages. PIPES for key countries in USINDOPACOM, CENTCOM and SOUTHCOM will be completed in FY26.

SCM-S will also focus on Airfield Damage Repair (ADR) in FY26 particularly for materials used for ballistic damaged airfield with craters larger than 30 feet in diameter for Base Recovery After Attack (BRAAT). Existing Airfield Damage Repair (ADR) approaches rely on heavy equipment, mixing infrastructure, vibration or imported aggregates. SCM-S will focus on a rapid, low logistics airfield damage repair solution that uses minimal to no equipment, allows for imperfect execution, tolerates seawater, brackish water, and gains rapid strength supporting aircraft operations in hours. Solution focuses on austere bases with no electricity under wartime scenario and/or extreme climatic conditions. 

As part of the ADR effort, SCM-S will also focus on heat tolerant rapid setting cement critical for contested logistics in Operation Epic Fury and USINDOPACOM “Be Everywhere” strategy. Rapid repair of concrete pavements is an urgent operational need for the Warfighter, spanning both conventional airfield damage repair (e.g., crater and slab repairs) and high temperature pavements required for modern aircraft operations. In particular, the F-35B short-takeoff/vertical-landing (STOVL) capability subjects pavement surfaces to extreme thermal loading—temperatures reported as exceeding 1,706 °F (930 °C) with very rapid heating rates on the order of ~153 °F/s (~85 °C/s) during vertical landing events. Under these conditions, ordinary Portland cement (OPC) concrete is vulnerable to spalling, scaling, and strength loss, creating foreign object debris (FOD) that can be ingested into aircraft engines and degrade Mission Readiness. Spalling risk is amplified by trapped pore water and rapid heating, while spilled fuels and oils can further reduce concrete integrity at elevated temperatures.
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                                         7.545
                                         The Energy Readiness Program (ERP) will continue to work with DLA Energy Service customers to improve specifications and standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy. ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services in the qualification and certification of alternative fuels to meet military specification requirements; adjustments to similar FY 25/26 efforts in this area will be made in accordance to changing administration and industry goals and achievements.

The Acquisition Modernization Technology Research (AMTR) program will continue to focus on improving acquisition and procurement processes, exploring AI and other emerging technologies to address specific pain points and/or opportunities such as optimizing approved DoW AI tools in acquisition subprocesses, automating past vendor evaluations, streamlining contractor onboarding and offboarding, and predicting risks for new vendors.

Complete the transition of PIPES and COMPASS to Troop Support Construction and Equipment. 

Establish an NSN for the block-chained tracking devices available for purchase for the Dept of War. Complete the Dept of War certifications for the Heat Tolerant Rapid Setting Cement and begin testing in operationally relevant environments in USINDOPACOM theaters.
                                    
                                     Decrease in FY27 due to reprioritization of requirements.
                                
                            
                        
                         DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA. 

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                         The Predictive Analytics, Modeling & Simulation Line of Effort (PAM) includes R&D efforts within the Logistics Technology Research (LTR) program. The focus of LTR is to develop predictive analytic solutions by applying AI/ML algorithms to data obtained from DLA and external sources which can help solve high-impact problems, improve business operations, and provide actionable strategies for optimized business decisions. Through the development of decision support tools, such as modeling, simulation, and other analytics to improve operational strategy decision-making, forecasting, and procurement, DLA will achieve more effective and efficient responses to emerging market and customer requirements. The objectives for this LOE include:

Leverage technological solutions for data analytics and integration for demand projections and supply chain risk management.

Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.

1. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.
2. Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.
3. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.
                         
                             
                                 Predictive Analytics, Modeling & Simulation Line of Effort (R&D LOE 3)
                                 FY2025 Accomplishments:

Funding and efforts for the Predictive Analytics, Modeling & Simulation Line of Effort began in FY 2023. Focusing on advancements in innovation, this strategic initiative is designed to develop predictive analytic solutions by applying cutting-edge AI and machine learning techniques. The primary goal is to address high-impact problems, enhance business operations, and provide actionable strategies that drive optimized business decisions. By harnessing the power of predictive analytics, the aim is to transform data into a strategic asset that delivers a competitive advantage.

Lead Time Estimation (LTE) Transition: Enhanced DLA's strategic procurement by developing and transitioning a machine learning-based Lead Time Estimation tool to J34. This system provides highly accurate administrative and production lead time predictions—even for new items—by analyzing a richer dataset than previously possible. The successful deployment equips J34 with a critical predictive capability, enabling more accurate planning and optimized execution of procurement needs.

Supply Chain Risk Management (SCRM) Phase III: a five-year collaborative effort by developing a robust SCRM solution now poised for transition to the Defense Logistics Agency (DLA) as a formal program of record. This achievement validates the framework's success in addressing critical capability gaps, enhancing supply chain resiliency, and providing a scalable, high-value tool ready for agency-wide impact.

OT ZTA Richmond Pilot: Successfully addressed a critical gap in the DoW’s Zero Trust Execution Roadmap by leading the OT ZTA Richmond Pilot to secure the boundary between operational (OT) and information technology (IT) systems. This initiative proved that a machine identity management system can replace inefficient "air-gapped" procedures, establishing a secure and observable framework for hybrid networks. The pilot's success provides a viable blueprint for enhancing DLA's mission efficiency and security posture.

GAILFORCE: Enhanced DLA's strategic decision-making by implementing GAILFORCE, an AI-driven solution that provides automated, personalized situation reports for supply chain risk management. This initiative delivers unprecedented visibility and proactive insights, directly increasing operational efficiency and bolstering the security of the DoW supply chain.

Procurement Integrated Enterprise Environment (PIEE) Transition: Drove significant operational improvements by implementing Donovan, an intuitive and API-first AI platform that enables users to process data with greater speed and precision. This initiative not only proved a 10% improvement in specific use cases over previous machine-learning methods but also saved entire teams hours of manual work, leading to its widespread adoption and program extension.

AI Center of Excellence (CoE): Spearheaded the creation of a strategic AI Center of Excellence to drive enterprise-wide transformation by ensuring all artificial intelligence initiatives are integrated, prioritized, and aligned with DLA's core mission. This central hub accelerates AI adoption by providing expert guidance, centralizing best practices, and fostering collaboration across the agency.
                                 
                                     
                                         3.832
                                         The LTR program will continue to develop more AI/ML models for Supply Chain Risk Management and Supply Chain Security. Continue to explore the integration of AI/ML within DLA to include Large Language Models (LLM), such as ChatGPT. Further efforts will also be made for the integration of Blockchain for some of DLA’s business processes, and the use of Digital Twins (Modeling and Simulation) to improve various business processes. Continue to conduct further research on new emerging technologies to safeguard and protect DLA’s supply chain, and to improve DLA’s requirements for data analytics. Continued focus on AR/VR and spatial computing to increase DLA’s use of the technology within various MSCs. The LTR program will initiate two SBIR III projects dealing with OT Security that will serve as the basis for DLA’s OT Security Framework.
                                    
                                
                                 
                                     
                                         4.013
                                         The LTR program will accelerate the operationalization of AI/ML across DLA, with a primary focus on deploying Generative AI and emergent technologies in quantum computing and edge computing to create new efficiencies. Through targeted research in digital twin technology, the program will enhance modeling, simulation, and operational effectiveness. Furthermore, by investigating quantum computing and machine learning, LTR will position DLA to capitalize on the next generation of disruptive technologies.
                                    
                                     
                                         3.859
                                    
                                     
                                         3.859
                                         The LTR program will execute a strategic roadmap to modernize DLA's logistics enterprise and fortify supply chain resilience. The plan will prioritize the integration of advanced technologies, including predictive analytics, AI/ML, and digital twin environments, to enhance operational efficiency, cost-effectiveness, and Warfighter readiness. By embedding data-driven decision-making and robust cybersecurity into its core, the program is chartered to transform DLA's operational capabilities and secure its position as a leader in next-generation logistics solutions.
                                    
                                     Decrease in FY27 due to reprioritization of requirements.
                                
                            
                        
                         DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA. 

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                         The Smart Warehouse Modernization Line of Effort will assess and test cyber-secure smart-warehouse technologies to transform and modernize distribution and disposition operations. The objectives for this LOE include:

1. Increase productivity and efficiency through interconnected technologies and automation such as enhanced inventory management, materiel distribution, and asset visibility, network optimization, human machine teaming, and reclamation (circular economy).
2. Provide enhanced and cyber-secure operations.

The Strategic Distribution & Disposition (SDD) Program collaborates with DLA Distribution and Disposition Services to identify legacy capabilities that are inadequate for emerging worldwide distribution and disposition requirements. A key objective of the SDD Program is to anticipate, assess, and meet the current and future Warfighter requirements by leveraging R&D to infuse innovation into solutions. Long- term objectives include mitigating the DoW Supply Chain Management high risk issues identified by the Government Accountability Office (GAO), 2018 (Inventory Management, Material Distribution and Asset Visibility).
                         
                             
                                 Smart Warehouse Modernization Line of Effort (R&D LOE 5)
                                 Funding and efforts for the Smart Warehouse Modernization Line of Effort began in FY 2023 and is focused on advancing innovation, science & technology into DLA Distribution and DLA Disposition networks through research & development of technology solutions. This includes a focus on Automation (LOE Human Machine Teaming/Materiel Distribution), Asset Visibility, Network Optimization, and Circular Economy (Reclamation).

FY 2025 Accomplishments:
- Naval Post Graduate School created a Dashboard for Material Processing Center (MPC)
- Obtained DLA 5G Core
- Initiated T&D Environment for SBIR Phase III Automated Inventory Management (AIM)
- Initiated SBIR Phase II Material Distribution for MHE Automation Kitting 
- Initiated BAA Phase II Prototype for scanning of Inventory 
- Initiated BAA Phase I Feasibility Study of Smart Label Asset Visibility 
- Initiated BAA Phase I Feasibility Study for Network Optimization Readiness Index
- Completed SBIR Phase I Feasibility Study for Material Distribution for MHE autonomous kitting 
- Completed SBIR Phase I Feasibility Study for Human Machine Teaming for automated pallet mover 
- Completed BAA Phase I Feasibility Study of using millimeter wave scanning for anomaly detection 
- Completed BAA Phase I Feasibility Study for material identification scanning 
- Completed BAA Phase I and Phase II Foundational Study for Circular Economy (Reclamation)
- Completed BAA Phase I Feasibility Study for Network Optimization
                                 
                                     
                                         5.432
                                         The Strategic Distribution and Disposition (SDD) program will continue to provide applied research, analytical, and decision support to DLA Distribution and Disposition Services, and provide support to the DLA J6 Network Transformation Program (formerly Distribution Modernization Program (DMP)). SDD will continue to engage with Industry, DOD sponsored FFRDCs and UARCs leveraging subject -matter expertise in key areas of research such as 5G Networks, 5G Technologies, Sensor Internet of Things (IoT), Blockchain, Quantum Computing, Artificial Intelligence/ Machine Learning (AI/ML), Automation (Material Distribution/Human Machine Teaming), Network Optimization, Circular Economy (Reclamation), and leverage the benefits realized from proven research studies to pilot technologies supporting DOD Supply Chain Management high risk issues identified by the Government Accountability Office (GAO), 2018 for Material Distribution Technologies (Goods to Man) and Asset Visibility Technologies.
                                    
                                
                                 
                                     
                                         7.751
                                         Solve NFR082 through exploration of Asset Visibility tools, tactics, techniques, and procedures. Continued research and exploration of 5G, Automated Material Distribution, Augmented Reality (AR), Optical Character Recognition (OCR), and Network Optimization for Distribution, and Automated Human Machine Teaming and Reclamation (Circular Economy) for Disposition.
                                    
                                     
                                         7.387
                                    
                                     
                                         7.387
                                         Continued research and exploration of Automated Material Distribution and Asset Visibility for Distribution and Automated Human Machine Teaming and Reclamation (Circular Economy) for Disposition.
                                    
                                     Decrease due to adjustment within programs
                                
                            
                        
                         DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA. 

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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             The Defense Microelectronics Activity (DMEA) is a cornerstone of the Department of War's Organic Industrial Base, providing mission-critical microelectronics solutions. DMEA guarantees the operational readiness and security of our most vital weapon systems by delivering trusted microelectronics throughout their lifecycle. DMEA in-house expertise allows for the rapid development and fielding of cost-effective solutions that sustain and modernize our forces, increase lethality, and counter emerging threats. DMEA is essential for resolving critical program issues, including changing requirements, parts obsolescence, aging equipment, and long lead times for essential components. Through strategic partnerships with industry, government, and academia, DMEA ensures access to a broad spectrum of microelectronics technologies and engineering services to maintain a decisive technological edge for the warfighter. 

Designated a Center of Industrial Technical Excellence (CITE) under 10 U.S.C. § 2474, DMEA is a recognized leader in the Department of War's microelectronics industrial base strategy. This CITE designation empowers DMEA's unique ability to execute low-volume production runs of DoW-critical microelectronics and semiconductors. It also provides DMEA the authority to enter into public-private partnerships, fostering cooperation with the private sector to leverage its investment and expertise in this critical field. 

DMEA's strategic focus is to equip the warfighter with a decisive technological advantage by increasing operational readiness and combat effectiveness. Central to this strategy is the development of comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair. This reduces reliance on external vendors, supports the reverse engineering of adversary systems, and accelerates capability development. To secure the defense industrial base, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. In parallel, DMEA guarantees all DoW programs have access to trusted, state-of-the-art technology through accredited suppliers. Through streamlined acquisition and rigorous technical oversight, DMEA rapidly fields these capabilities, accelerating the delivery of critical technologies to meet immediate warfighter requirements in contested environments. The successful execution of these objectives is directly dependent on strategic investment in DMEA's unique capabilities and resources.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for Defense Microelectronic Activity (DMEA) includes $211.311 thousand of discretionary and $151.996 thousand of mandatory (reconciliation) for a total of $363.327.
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                 The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027.
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                         The Defense Microelectronics Activity (DMEA) is the DoW’s mission-critical solution provider for microelectronics, ensuring technological superiority in an environment of diminishing domestic manufacturing and increasing global supply chain risks. DMEA delivers trusted, cost-effective microelectronics solutions across the entire system lifecycle, particularly when the commercial industry is unable or unwilling to meet the DoW's unique requirements. This in-house capability is essential for sustaining and modernizing weapon systems, increasing lethality, and countering emerging threats from an unpredictable and unsecured supply chain. 

To meet rising operational demands, DMEA is executing a strategic expansion of its capabilities. It is scaling munitions support by developing comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair. Furthermore, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability by operationalizing 20,000 sq. ft. of clean room space. This significant enhancement provides an in-house production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. To complement this, DMEA is also commissioning an additional 10,000 sq. ft. of laboratory space to accelerate the development and testing of next-generation mission-critical solutions. 

DMEA provides indispensable value by ensuring the operational readiness and cost-effective sustainment of DoW weapon systems. The Services are increasingly struggling with technology insertion and modernization, problems compounded by severe challenges: an unsecured global supply chain, a lack of access to commercial manufacturing for mission-critical parts, and missing technical data that prevents organic repair. DMEA directly addresses these gaps by partnering with industry where possible, and, more critically, by organically developing government-owned solutions. By leveraging its unique capabilities to deliver solutions and secure data rights, DMEA empowers the Services to overcome industry limitations and maintain technological superiority.
                         
                             
                                 Enhanced RF Microelectronics Production
                                 
                                     5.000
                                     DMEA will advance its state-of-the-art Gallium Nitride-on-Silicon (GaN-on-Si) technology initiative to deliver mission-critical performance enhancements to Department of War (DoW) systems. This program is a key component of the Department's strategy to maintain an asymmetric technological advantage over potential adversaries. Furthermore, this effort will provide a crucial dual-use capability, directly supporting the nation's 5G/6G critical infrastructure while simultaneously enabling the next generation of advanced Electronic Warfare (EW) capabilities for the warfighter.
                                
                            
                             
                                 Facilities Enhancements and Expansion Plan Acceleration
                                 
                                     62.000
                                     DMEA will enhance the operational reliability and uptime of its semiconductor manufacturing facility through the implementation of a modernized, stable, and efficient utility infrastructure. This critical initiative will ensure the long-term sustainability of our microelectronics production capability, lowering operating costs by increasing output and extending equipment lifetimes. By achieving precise temperature and humidity controls, the project will meet stringent environmental requirements within the facility's cleanroom areas, enabling the production of physically smaller, higher-yielding microelectronics for critical DoW systems.
                                
                            
                             
                                 Microchip Sustainment Plan for Maintaining Access to MIL-PRF-19500 Parts
                                 
                                     5.000
                                     DMEA will execute a follow-on effort to mitigate critical supply chain and obsolescence risks associated with MIL-PRF-19500 components. This initiative will ensure the sustained availability of parts specifically designed to withstand the extreme, radiation-intense environments encountered in strategic defense and aerospace applications, directly supporting the operational readiness of key DoW systems.
                                
                            
                             
                                 Modernizing High-Performance Computing Information System
                                 
                                     6.000
                                     DMEA will execute a critical technology refresh by replacing its end-of-life High-Performance Computer System (HPC) to ensure the continuity of the Trusted Access Program Office's (TAPO) secure chip manufacturing efforts. This action is required to sustain vital support for munitions production and the development of next-generation weapon systems. Furthermore, this HPC replacement and server upgrade will establish the foundational infrastructure to seamlessly adapt and integrate future Artificial Intelligence (AI) and machine learning workloads, enhancing the program's analytical and processing capabilities.
                                
                            
                        
                         
                             
                                 Defense Microelectronics Activity Accomplishments/Plans
                                 
                                     
                                         133.103
                                         DMEA will design, develop, and demonstrate microelectronics concepts, advanced technologies, and applications to solve operational problems. DMEA will apply advanced technologies to add performance enhancements in response to the newest asymmetric threats and to modernize and sustain aging weapon systems. To meet the increased missions seen in the last several years by CCMDs and the Intelligence Community, DMEA will extend and refresh capability by recapitalizing and modernizing its aging laboratory infrastructure, all to meet quick turn solutions on which CCMDs and Special Operations can rely. DMEA will continue to act as the program manager for the Trusted Foundry Program and will provide the Department with access to state-of-the-art microelectronics semiconductor capabilities with the added benefit of Trust, if necessary, to meet their confidentiality, integrity, availability, performance and delivery needs via the TAPO. The program also provides the Services and other agencies with a competitive cadre of accredited Trusted suppliers that can meet the needs of their mission critical/essential systems for Trusted integrated circuit components. The TAPO has contracted with commercial sources to satisfy state-of-the-art semiconductor requirements. DMEA will foster all viable alternatives to continue the vital supply of Trusted microelectronics, including the work of the DMEA TAPO with commercial state-of-the-art industry. In areas where Trust is not available, DMEA will support the Department in semiconductor assurance pilots and frameworks as needed.
                                    
                                
                                 
                                     
                                         133.331
                                         DMEA will capitalize on its foundational successes to scale mission impact across the Department of War. DMEA will transition from establishing capabilities to maximizing their operational output. A primary focus will be executing the contracts for the build-out of 20,000 sq. ft. of clean room and 10,000 sq. ft. of laboratory space to increase the production throughput of mission-critical components for directed energy, hypersonics, and strategic munitions programs. Building on DMEA landmark success with the USMC and Army, DMEA will also expand our hands-on training and TDP co-development model to additional Services and platforms. A key part of this effort will be to scale TDP services specifically in support of munitions component-level repair, creating a wider network of self-sufficient, depot-level capabilities throughout the DoW. DMEA will begin leveraging existing contract vehicle to address enterprise-level acquisition challenges, providing rapid, expert engineering oversight on a scale previously not possible. Finally, DMEA will accelerate the validation of commercial components for strategic use by increasing the volume and complexity of parts assessed through our Radiation Testing Facility, directly fed by an expanded list of trusted suppliers accredited through the Trusted Access Program Office (TAPO).
                                    
                                     
                                         139.923
                                    
                                     
                                         139.923
                                         DMEA will transition from capability establishment to enterprise-wide mission impact by ramping DMEA's newly established GOGO facilities to full-rate production, operationalizing those capabilities, and dedicating manufacturing capacity to high-priority national security needs. This includes increasing organic engineering support for the critical C-UAS mission, directly supporting Army Materiel Command’s SkyFoundry drone design, and expanding partnerships where DMEA serves as the sole semiconductor manufacturer for key industry collaborators. In parallel, DMEA will evolve the organic sustainment model, standardizing our TDP and training curriculum to accelerate its adoption across all Services. DMEA existing contract vehicle will be leveraged to tackle larger, multi-service acquisition challenges, while DMEA trusted access and validation pipeline will shift focus to qualifying entire classes of next-generation commercial technology, further accelerating the delivery of critical capabilities to the warfighter.
                                    
                                     The FY 2027 increase reflects labor and non-labor adjustments necessary to support expanded engineering, manufacturing, and validation activities as DMEA ramps to full-rate production of high-voltage Silicon Carbide components. This increase enables expanded capacity to accelerate qualification and delivery of next-generation microelectronics, enhancing production throughput and supporting mission-critical directed energy and munitions requirements across the Department of War.
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             The Defense Agencies Initiative (DAI) program, a Category I Defense Business System, is an Enterprise Resource Planning (ERP) based program originally created to solve Defense Agency financial management problems through standard end-to-end business processes delivered by commercial off-the-shelf (COTS) software. DAI’s mission is to provide an auditable, Chief Financial Officer (CFO) Act compliant business environment for the Defense customer organizations with accurate, timely, and authoritative financial data. DAI supports continued development and fielding of its current Increment 3 baseline. Previous funding for DAI Increments 1 and 2 were documented in the Defense Enterprise Business Systems program element 50605070S00. Increment 3 will deliver new financial capabilities including Defense Working Capital Fund (DWCF) and Re-Sale accounting plus a major application upgrade.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for DAI includes $31.714 thousand of discretionary and $20.000 thousand of mandatory (reconciliation) for a total of $51.714 thousand.
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                 The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027.
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                         DAI's mission is to deliver an auditable, CFO Act compliant business environment for Defense customer organizations providing accurate, timely, authoritative financial data supporting the DoW goal of standardizing financial management practices, improving financial decision support, and supporting audit readiness.  DAI has replaced multiple non-compliant financial management systems supporting diverse operational functions and the warfighter in decision-making and financial reporting.  DAI currently provides the capability to produce timely, auditable reports as noted in nineth consecutive annual unmodified System and Organization Controls report (SOC-1).

The primary goal is to deploy a standardized system solution to improve overall financial management and comply with Business Enterprise Architecture (BEA), Standard Financial Information Structure (SFIS)/Standard Line of Accounting (SLOA), and Office of Federal Financial Management (OFFM) requirements.  Common business functions within budget execution include the Department’s BEA End-to-End (E2E) business processes: Cost Management; Budget to Report (B2R); Procure to Pay (P2P) with enhancements facilitating SFIS/SLOA and DoW procurement data standards and direct Treasury disbursing;  Acquire to Retire (A2R) (real property lifecycle accounting only); Hire to Retire (H2R) (Time and Labor reporting and absence management only); Order to Cash (O2C); Proposal to Reward (P2R) (Grants financial management and accounting only; and a phased implementation of Governance, Risk, and Compliance (GCR) capabilities supporting audit readiness).  Future Defense Working Capital Fund accounting, and Re-Sale Accounting (for Defense Commissary Agency (DeCA).

The DAI program modernizes the Defense Agencies’ financial management processes by streamlining financial management capabilities, addressing financial reporting material weaknesses, and supporting financial statement auditability for the majority of agencies, field activities and non-Service organizations across the DoW.  DAI supports a transformation of budget, finance, and accounting processes across participating defense agencies to help improve the quality of financial information, supporting financial auditability and decision-making.  The DAI business solution, once fully implemented, will provide a near real-time, web-based system from a “.mil” environment of integrated business processes that will enable in excess of 84,000 Defense Agency financial managers, program managers, auditors, and Defense Finance and Accounting Service (DFAS) representatives to make sound financial business decisions.

The DAI implementation approach deploys a standardized system solution that is consistent with requirements in the Federal Financial Management Improvement Act (FFMIA) and the DoW Business Enterprise Architecture (BEA), while leveraging the out-of-the-box capabilities of the selected Commercial-Off-the-Shelf (COTS) product, Oracle e-Business Suite (EBS), Release 12.2.8 (R12).  DAI implemented an Oracle Office of Management and Budget Financial Systems Integration Office (FSIO) qualified COTS financial management business solution with common business processes and data standards.  The Program Management Office (PMO) will not develop any objects that are included in core COTS software or services (i.e. vendor data from Federal authoritative sources).

DAI supports the FY 2022- 2026 Department of Defense Financial Management Strategy. Strategic Goal 2, Optimize taxpayer dollars for the highest value outcomes; Strategic Goal 3, Increases the integrity of financial results; Strategic Goal 4, Simplify and optimize our end-to-end business environment; and Strategic Goal 5, Empower data-driven, fiscally informed decision making.

DAI is currently implemented at 30 Defense organizations and the Office of the Under Secretary of War, Comptroller (OUSW(C)). The program office is also responsible for operational sustainment of the system.  The funding requested here is for additional government and contractor support, licenses, maintenance, and hardware to accomplish the remaining capability developments and organizational implementations. From 2017- 2025 DAI received unmodified audit opinions with no comments. 

The benefits of DAI are:
• Labor efficiencies (entering data once) and shared across all business processes (modules), workflows and lifecycle in a modern system;
• Reduction in contractor support;
• Financial visibility (Access to real-time financial data transactions);
• Enabling agility and resilience in execution (No silos – anyone/anywhere can backfill and work continues);
• Retiring legacy systems;
• Shared common business processes and employment of Federal/DoW Enterprise data standards (i.e., SFIS, SLOA, Procurement Data Standard (PDS) and Procurement Request Data Standard (PRDS)); and
  United States Standard General Ledger (USSGL) Chart of Accounts to resolve DoW material weaknesses and deficiencies.
• Reducing reliance on custom Reports, Interfaces, Conversions, Extensions, Forms and Workflows by leveraging application upgrades 
• Enhanced Internal controls to ensure accurate data, regulatory compliance and ensuring segregation of duties 
• Significantly reduced data reconciliation requirements; and
• Enhanced analysis and decision support capabilities.

The DAI PMO also provides system integration services that include: acquisition/financial management, project management; configuration management; developing required Reports, Interfaces, Conversions, Extensions, Forms and Workflows (RICE-FW) objects; testing (cyber security, integration, functional, performance, conversion, user acceptance, operational); training (train the trainer/change management preparing the users for the cross functional skills and awareness needed to perform well with an integrated enterprise resource planning system); system deployment; data conversion; information assurance; database administration; as well as studies, coordination/analysis support. 

DLA Acquisition (J7) serves as the DAI Milestone Decision Authority (MDA), and DLA Information Operations (J6) provides the Program Executive Officer (PEO), program manager, and PMO staff.  The DAI PMO relies on J7 for most contracting support. In February 2026, DAI migrated from Defense Information Systems Agency (DISA) on-premise environment to Oracle Cloud Infrastructure (OCI)to provide production, test and development, as well as Continuity of Operations (COOP) hosting.  The Joint Interoperability Test Command (JITC) provides interoperability and performance testing. The DAI PMO serves as systems integrator.
                         
                             
                                 Defense Agencies Initiative (DAI) - Financial System
                                 FY 2025 DAI Accomplishments:
• Deployed in 30 organizations at over 4,500 locations worldwide, including 121K personnel and over 90K active users.
• Obtained an ninth consecutive Unmodified Opinion for the FY 2025 DAI Statement on Standards for Attestation Engagements
(SSAE) 18 Audit from auditors Ernst and Young at the FY24 DLA SSAE-18 Exit Conference (best outcome).
• Deployed Release 6 to over 90K legacy users on 10 October.
• Deployed Time and Labor capability to U.S. Cyber Command on 22 March. 
• Deployed full financial capability to the U.S. Cyber Command on 30 June.
• Updated USSGL from 4.6 to 6.6 data format.
• Developed and deployed budget formulation capability with Enterprise Performance Management (EPM) on 17 May.
• Developed necessary work instructions and training materials.
• Supported the DoW RMF process and support actions included in the Authorizing Official’s (AO) required Plan of Actions and
Milestones including an independent FISCAM Test of Design/Test of Effectiveness to result in an AO decision to award an
Authority to Operate. Authority to Operate (ATO) for DAI’s Enterprise Performance Management which was awarded 7 February.
• Obtained an Interim Authority to Test (IATT) for DAI Cloud.
• Conducted regular adversarial assessments, Risk Management Framework (RMF) continuous monitoring including code scans,
and a Cooperative Vulnerability and Penetration Assessment.
• Obtained an interim Interoperability Certification for Release 6.0.
• Continued maturing the GRC capabilities by expanding Enterprise controls: Configuration, Access, Prevention & Transactions
supporting audit findings, recommendations & CAPs.
• Maintained technical operations including application of DISA Security Technical Implementation Guides, hardware & software
currency for servers operating systems, middleware & applications including patches; overseeing internal processes within the
Data Center enclaves: & the daily operation of several interfaces with external systems leveraging DLA Defense Automated
Addressing System (DAAS), as well as established Federal Enterprise system web services.
• Partnered with the Office of Under Secretary of War (OUSW), Comptroller’s Robotic Process Automation
(RPA) Team, and DAI user organizations to develop automations for many routine financial management entries - reducing clicks
and process deviations among users. These automations have increased data quality and decreased process errors, thereby
increasing DAI's auditability, reducing the number of Help Desk tickets received, and freeing DAI PMO sustainment resources
to work on higher-value tasks. During FY 2025 the DAI RPA team developed and deployed thirty-seven (37) attended and
unattended automations.
                                 
                                     
                                         30.813
                                         In FY 2025, the DAI PMO will:
• Migrate from DISA on-premises to Cloud Hosting throughout FY 2025.
• Stabilize the USSGL update.
• Conduct planning phase for onboarding USTRANSCOM, with Wave 1 implementation efforts beginning in FY 2026
• Deploy Release 7 to the existing customer organizations.
• Develop Release 8 to deploy to customer organizations in October 2025.
• Develop Release 9 to deploy to customer organizations in October 2026.
• Support 30 organizations as they undergo audit by helping them with answering auditor RFIs and helping them locate required artifacts to maintain consistency of approach with all that use DAI.
• Support the OSD Reform Initiatives including ICAM access control and G-Invoicing Support, includes monthly progress meetings and some coding.  
• Maintain Application User Licenses to support additional users and increased data storage costs based on application data growth.  
• Conduct a service provider, independent audit, SSAE-18, and support DLA Audit Readiness Office in developing an assertion package supporting DLA SOC 1 and resolve any identified NOFs. 
• Conduct BEA compliance assessment against the current version (v11.2 for compliance) document results in the Department’s assessment portal and conduct BPR for newly joining agencies.
• Resolve critical software errors and critical statutory/regulatory enhancements that affect operations and incorporate changes identified during BPR, BEA compliance assessment and the Audit generated corrective action plans.
• Support RMF process maintaining activity to support actions included in the AO’s required POA&M to maintain the ATO in both on-premise and Cloud environments. 
• Expand the use of RPA scripts to increase speed of data entry, ensuring data accuracy from data entry through the entire requisition life cycle.
                                    
                                
                                 
                                     
                                         31.714
                                         In FY 2026,the DAI PMO plans to:
• Transition the application from an on-premise DISA-hosted environment to a commercial cloud hosting environment with go-live in April 2026. 
• Continue with cloud hosting stabilization efforts.
• Develop Release 9 deployed to customer organizations in October 2026. 
• Continue to develop, deploy, and support Departmental initiatives to include G-Invoicing and Identity Credential Access Management (ICAM).
• Continue ongoing support to 30 Organizations as they undergo audit by helping them with answering auditor PBCs.
• Support Defense Agencies and activities to consolidate Audit activities and include ADVANA wrapper.
• Support the DLA Audit Readiness Office in developing their assertion package, supporting DLA’s SOC-1 report, and resolving any identified NFRs.
• Undergo a DAI application standalone service provider independent audit (SSAE-18). 
• Maintain Application User Licenses to support additional users and increased data storage costs. 
• Conduct BEA compliance assessment against the current version and BPR for user organizations.
• Support RMF processes to maintain DAI’s ATO packages for the DAI legacy on-premise application and the EPM SaaS application, and to maintain DAI’s IATT for DAI Cloud, and achieve an ATO in the DAI Cloud environment for FY 26. 
• Continue to expand the use of RPA to replace manual processes and improve resource utilization.
• Increase Tier 2 Help Desk support to meet Production Support Request (PSR) resolution targets.
• Increase Development Support for System Change Proposal (SCP) requirements backlog resolution.
                                    
                                     
                                         51.265
                                    
                                     
                                         51.265
                                         In FY 2027, the DAI PMO will:
• Will mature/ enhance system post OCI migration.
• Maintain ATO for DAI Cloud hosting/ maintain ATO post cloud migration
• Continue with cloud hosting stabilization efforts.
• Develop Release 10 to deploy to customer organizations in October 2027.
• Continue to develop, deploy, and support Departmental initiatives to include G-Invoicing and Identity Credential Access Management (ICAM).
• Continue ongoing support to 30 Organizations as they undergo audit by helping them with answering auditor PBCs.
• Support Defense Agencies and activities to consolidate Audit activities and include ADVANA wrapper.
• Support the DLA Audit Readiness Office in developing their assertion package, supporting DLA’s SOC-1 report, and resolving any identified NFRs.
• Undergo a DAI application standalone service provider independent audit (SSAE-18).
• Maintain Application User Licenses to support additional users and increased data storage costs.
• Conduct BEA compliance assessment against the current version and BPR for user organizations.
• Continue to expand the use of RPA to replace manual processes and improve resource utilization.
• Increase Tier 2 Help Desk support to meet Production Support Request (PSR) resolution targets.
• Increase Development Support for System Change Proposal (SCP) requirements backlog resolution.
                                    
                                     Funding increased due to new DAI initiatives with implementing/onboarding new agencies. 

•	Funding increased due by $19.6M due to the planned integration of USTRANSCOM into the DAI ERP solution as well as increased application development resources to allow DAI to apply 10,000 hours per year to the DAI requirements backlog (accrued during the USMC DAI Implementation and Audit Focus).
•	TRANSCOM’s integration into the DAI ERP solution will allow TRANSCOM to utilize DAI’s centralized platform, enhancing financial accountability, audit, compliance, and operational efficiency aligned with DoW financial goals.
                                
                            
                        
                         DAI is developed and implemented using an evolutionary/incremental strategy including major annual software releases to accommodate upgrades as required by changes to the Department’s BEA including new laws, regulations and policies as governed by its Functional Sponsor. 

DAI Increments 1 and 2 are in sustainment. When Increment 3, Release 1 went live in October 2018, it subsumed Increment 2; therefore, only one DAI production baseline exists at any point in time.
                    
                     
                         
                             
                                 Product Development
                                 Prior Year Contracts include:  Global Model Infrastructure C/FFP CACI: Chantilly, VA $20.594 million; Global Model Implementation C/FFP CACI: Chantilly, VA $39.580 million; Global Model Compliance C/FFP CACI: Chantilly, VA $41.422 million; Global Model P2P C/FFP IBM: Bethesda, MD $32.018 million; Global Model A2R C/CPFF CACI Inc Federal: Chantilly, VA $18.845 million; DAI Data Conversion Support Option/FFP Terathink: Reston, VA $2.857 million; Oracle Time & Labor Software License and Maintenance C/FP Mythics, Inc: Virginia Beach, VA $1.020 million; Global Model CAD C/CPFF CSC: Falls Church, VA $3.205 million; Jaws Professional Licenses C/FFP Immix: McLean, VA $0.017 million; Oracle Advanced Compression Licenses $1.622 million; Oracle Contract Lifecycle Management Licenses C/FFP Mythics Inc: Virginia Beach, VA $7.408 million; Oracle Licenses MIPR DISA: Pensacola, FL $5.446 million; Kurzweil 5000 508 Assistive Tech Licenses C/FFP Envision Technology Inc: Bethesda, MD $0.008 million; Dragon Naturally Speaking 508 C/FFP Red River Computer Co: Claremont, NH $0.007 million; DISA/DITCO Delinquent Balance MIPR DISA DITCO: Scott AFB, IL $0.017 million; and DBTA Section 1553 MIPR DFAS: Columbus, OH $0.377 million.
                                 
                                     
                                         DAI Application Development Support Services
                                         C
                                         CPFF
                                         Application Development support to DAI
                                         Virginia
                                         
                                             57.289
                                             
                                                 28.859
                                                 2025-02
                                            
                                             
                                                 24.796
                                                 2026-04
                                            
                                             
                                                 48.548
                                            
                                             
                                                 48.548
                                                 2027-04
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         Requirements Management (RM) Support
                                         MIPR
                                         DISA
                                         Fort Meade, MD
                                         
                                             3.509
                                             
                                                 0.522
                                            
                                             
                                                 0.542
                                            
                                             
                                                 0.542
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         DCPDS/DAI Interface File Changes
                                         MIPR
                                         DLA Finance
                                         Fort Belvoir, VA
                                         
                                             0.246
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         Prior Year Contracts
                                         Option
                                         Various
                                         MULTI
                                         MULTI
                                         
                                             192.275
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                
                            
                             
                                 Support
                                 SBIR/STTR reduction was taken off the topline in FY24.
SBIR/STTR has been authorized as 3/18, reduction for FY26 are pending
                                 
                                     
                                         Estimated SBIR/STTR:
                                         TBD
                                         TBD
                                         TBD
                                         
                                             6.193
                                             
                                                 1.103
                                            
                                             
                                                 0.813
                                            
                                             
                                                 1.100
                                            
                                             
                                                 1.100
                                            
                                             Continuing
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                                             Continuing
                                        
                                    
                                
                            
                             
                                 Test and Evaluation
                                 Previous MIPR actions: Operational Test and Evaluation, $4.742
                                 
                                     
                                         DISA Hosting:  Test and Development
                                         MIPR
                                         DISA
                                         Pensacola, FL
                                         
                                             38.873
                                             
                                                 0.000
                                            
                                             
                                                 4.500
                                            
                                             
                                                 0.000
                                            
                                             
                                                 0.000
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         Interoperability
                                         MIPR
                                         JITC
                                         Fort Meade, MD
                                         
                                             6.171
                                             
                                                 0.000
                                            
                                             
                                                 0.238
                                            
                                             
                                                 0.250
                                            
                                             
                                                 0.250
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         Performance and Regression Testing
                                         MIPR
                                         JITC
                                         Fort Huachuca, AZ
                                         
                                             7.265
                                             
                                                 0.687
                                                 2024-10
                                            
                                             
                                                 0.672
                                            
                                             
                                                 0.706
                                            
                                             
                                                 0.706
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         DCPS Testing
                                         MIPR
                                         DFAS
                                         Indianapolis, IN
                                         
                                             0.700
                                             
                                                 0.108
                                            
                                             
                                                 0.114
                                            
                                             
                                                 0.119
                                            
                                             
                                                 0.119
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                     
                                         SFIS Testing
                                         MIPR
                                         JITC
                                         Fort Huachucha
                                         
                                             0.155
                                             
                                                 0.056
                                            
                                             
                                                 0.059
                                            
                                             
                                                 0.000
                                            
                                             
                                                 0.000
                                            
                                             Continuing
                                             Continuing
                                             Continuing
                                        
                                    
                                
                            
                        
                    
                     
                         
                             
                                 Defense Agencies Initiative (DAI)
                                 
                                     
                                         DAI -  - See schedule exhibit for more details
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                 99.533
                 9.711
                 0.000
                 Continuing
                 Continuing
            
             Defense Logistics Agency’s (DLA's) ability to deliver Americans the right logistics solution in every transaction requires more than successful management of the Agency's wholesale supplies and suppliers.  It requires supply chain excellence.  Our military's ability to generate and sustain combat readiness indefinitely, anywhere on the globe requires that DLA-managed materiel flow seamlessly and as needed from the nation's industrial base to where it is ultimately used.

DLA's Small Business Innovative Research (SBIR) program seeks to solicit innovative research and development proposals from the small business community to address DLA’s strategic and operational requirements.  All selections shall demonstrate and involve some technical risk with yet to be determined technical feasibility.  Phase I proposals should demonstrate the feasibility of the proposed technology and provide a strong business case for Phase II investment for a prototype or at least a proof-of-concept demonstration.  A favorable return on investment and commercialization potential have a strong influence on Phase II selections.
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                         The Small Business Innovation Program (SBIP) explores innovative concepts pursuant to Public Law 106-554 (Small Business Reauthorization Act of 2000) and Public Law 107-50 (Small Business Technology Transfer Program Reauthorization Act of 2001), which mandates a two-phase competition for small businesses with innovative technologies with a defense application as well as a commercial value. The Small Business Innovation Research (SBIR) and Small Business Technology Transfer (STTR) programs will develop new dual-use technologies for possible future DLA operational and sustainment requirements. DLA strives to make it fast and easy for customers to work with our Agency by quickly understanding current requirements and anticipating their future needs. In support of the major subordinate commands and military Services, Small Business Innovation Research (SBIR) helps to ensure readiness and lethality across the end-to-end supply chain by optimizing retail and industrial support, which ultimately reduces risk and increases efficiency, and positions solutions for Warfighter requirements.

Dual-use means the technologies will be judged on their potential for future private sector investment both as a vehicle for reducing development time and cost, unit costs of new DLA technologies, and as a route to national economic growth through new commercial products. DLA will conduct the competition as well as award and manage the contracts.

The DLA's SBIR/STTR investments are divided into multiple Research Areas that are aligned with the National Defense Strategy and the DLA Strategic Plan.

DLA R&D SBIP Strategic Focus Areas
Hypersonic Vehicles: To meet increasing demand for hypersonic vehicle production, SBIP addresses the key bottleneck in the supply chain by producing innovations in thermal protection systems (TPS). Driving down lead times and production costs are critical to meeting hypersonic vehicle production capacity requirements in the near future.
-Domestic Critical Mineral Production: To buffer US supply chains from disruption due to raw material availability, SBIP fosters innovation in domestic separation and refining capabilities to produce rare earth and other critical minerals at costs that are competitive in global markets.
-Reshoring Defense Critical Materials: To reestablish domestic expertise and production facilities for defense critical materials such as permanent magnets and Li-Ion batteries, SBIP develops next generation technologies and circular economies to ensure the DoD is insulated from export restrictions placed on key components used in a range of platforms.
- Supply Chain Innovation:  To maintain a secure and resilient supply chain, SBIP provides opportunities for our small business industrial base to engage in technological innovations that enhance supply chain operations, improve procurement lead times, and reduce life cycle costs.

DMEA
- Advanced microelectronics concepts, technologies, and applications
- Continue to seek innovative technical solutions to DOD microelectronics research and development needs and increase private sector commercialization of these innovations.
                         
                             
                                 SBIR Accomplishments/Plans
                                 DLA FY 2025 SBIR/STTR Accomplishments ($5.568M):
-Established and developed domestic suppliers for critical and strategic materials. Successfully developed 5 SBIR Phase I recycling/recovery technologies for Gallium (Ga) from large domestic waste streams. Gallium is a key element in many defense systems, including advanced radar.
-Continued bolstering the Thermal Protection System (TPS) supply network for hypersonic weapons through technological innovations and elimination of single point failures. Reduction of TPS production time and cost is critical to meeting expanding military offensive and homeland defense requirements.
-Initiated multiple projects to develop domestic and friendly supply networks of Scandium (Sc is a rare earth element) and Scandium Oxide to form Aluminum-Scandium (Al-Sc) alloys with superior strength-to-weight and weldability properties for Additive Manufacturing of advanced components for defense aerospace and marine applications.
-Sponsored a highly successful effort to recover boron carbide (B4C) from end-of-life Enhanced Small Arms Protective Inserts (ESAPI - hard ceramic body armor for the Warfighter). Recovered B4C is crushed into a MIL SPEC powder will supply ESAPI manufacturers and the National Defense Stockpile (NDS).
-Transitioned a Potassium Nitrate (KNO3) production effort to Phase III to complete the only domestic KNO3 pilot line. KNO3 is the primary ingredient (oxidizer) in black powder, widely used for weapon systems. 
-Continued developing multiple domestic production lines of high purity graphite for battery and solid rocket motor applications. Matured transition opportunities to provide these materials to DoD prime contractors for use in a range of platforms.
-Grew Small Business capability to combat repair part sourcing challenges associated with weapon system aging, obsolescence, and DMSMS through innovation, reverse engineering, and advanced manufacturing techniques.
-Developed networks of supply for various weapon systems impacted by obsolescence including the B-1, B-2, and B-52 bombers, Intercontinental Ballistic Missiles (ICBM), Air-Launched Cruise Missile (ALCM), Colombia, and Virginia Class Submarines.

DMEA FY25 SBIR/STTR Accomplishments ($4.143M):
- Secured Advanced Counterfeit Detection & Analysis Capabilities: Advanced component authentication technology to a Technology Readiness Level of 6, validating its capability in operational environments. By creating an intrinsic, unforgeable fingerprint from a microchip's unique surface texture, our system provides robust, hardware-level serialization. Established a chain of custody from the point of origin, significantly enhancing supply chain integrity and providing a powerful countermeasure to counterfeit components.
- Initiated Automated AI-Powered Manufacturing Processes: Awarded multiple Phase I and Direct to Phase II contracts to develop a groundbreaking process control and modeling solution for Silicon Carbide (SiC) epitaxy. This initiative leverages in-situ process monitoring and Artificial Intelligence (AI) to optimize the production of thick epilayers, a foundational material for high-power devices. The effort is designed to accelerate process development, maximize wafer throughput, and improve material quality for next-generation systems.
- Launched Development of Ultra-High Voltage Reliability Testing: Commenced a pivotal project to develop a first-of-its-kind package-level reliability test system for wide-bandgap semiconductor devices. This system will conduct critical high-temperature and high-humidity stress tests at up to 40kV, addressing a major gap in commercial test capabilities and ensuring the robustness of components used in extreme operational environments.
- Advanced Next-Generation Pulsed Power System: Advanced solid-state electronics and pulse compression by developing a next-generation pulsed power system that provides a significant strategic advantage in size, weight, power, and cost (SWaP-C) over conventional technologies. This innovation delivers unparalleled performance, including higher efficiency, reliability, and waveform agility, enabling new classes of plasma, particle beam, and laser systems.
- Strengthened Microelectronics Design and Verification: Continued to advance a Phase II SBIR effort developing a methodology to integrate synthesizable assertions directly into the design and verification flows for FPGAs and integrated circuits, improving design integrity and reducing verification time for complex microelectronics.
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                                         DLA FY2026 SBIR/STTR Plans:
-Transition successful Ph I SBIR projects focused on domestic sourcing and/or recycling of Ga and Sc to Ph II.
-Accelerate the development of novel technologies to reduce lead times and production costs for thermal protection systems crucial to hypersonic platforms.
-Finalize KNO3 pilot production line, achieve LRIP, and deliver product to defense customers. DPA Title III funding will scale the pilot line from LRIP to full scale production.
-Recover B4C from ~100,000 ESAPI plates to establish the only domestic source of this critical material. Supply B4C to NDS. Manufacture B4C test articles and subject to small arms ballistics testing at Aberdeen Proving Ground.
-Expand critical mineral work based on strategic alignment within DOD and across USG. Target elements based on projected need and likelihood of sustainable transition opportunities.
-Focus Weapon System Readiness line of effort on fielded equipment and support of existing weapon systems parts obsolescence and the current warfighting capabilities aligned with DLA strategic objectives.

DMEA FY26 SBIR/STTR Plans

-Execute Critical Technology Development for High-Power Devices: Continue execution on the Phase II SBIR to develop a versatile wafer probe system capable of
testing ultra-high-voltage SiC devices up to 40kV. The delivery of the fully functional prototype to DMEA will overcome critical testing limitations and accelerate the development of next-generation high-power electronics.
- Address Strategic Component Obsolescence: Evaluate proposals and award a Phase II contract for the “3.3/5V Configuration Logic ASIC” topic to mitigate critical component obsolescence. Concurrently, execute the ongoing Phase II effort for the analysis and automated re-engineering of obsolete printed circuit board assemblies, ensuring the sustainment of legacy weapon systems.
- Mature AI-Driven Manufacturing and RF Technologies: Transition the AI-powered epitaxy process modeling solution to Phase II, focusing on implementation and refinement. Continue execution on the "RF Frontend Design (RFE) on Gallium Nitride on Silicon (GaN-on-Si)" open topic to secure next-generation RF technologies vital for advanced communications and electronic warfare capabilities.
- Bolster the Domestic Industrial Base: Prepare and release new SBIR/STTR solicitations focused on strategic needs, including an “Additive Manufacturing Substrate for SatCom Transmitters” and a topic on the “Re-enforcement of PCB Connectors,” to foster innovation and expand the capabilities of the domestic industrial base.
                                    
                                     
                                         0.000
                                    
                                     
                                         0.000
                                         DLA FY2027 SBIR/STTR Plans:
-Transition successful Ph I SBIR projects focused on domestic sourcing and recycling of Ga to Ph II.
-Accelerate the development of novel technologies to reduce lead times and production costs for thermal protection systems crucial to hypersonic platforms.
-Bring B4C recovery to LRIP status and transition to PEO Soldier for long-term sustainment.
-Expand portfolio into Critical Technology Area Scaled Directed Energy to complement on-going Scaled Hypersonics efforts. 
-Expand critical mineral work based on strategic alignment within DOD and across USG. Target elements based on projected need and likelihood of sustainable transition opportunities.
-Focus Weapon System Readiness line of effort on fielded equipment and support of existing weapon systems parts obsolescence and the current warfighting capabilities aligned with DLA strategic objectives.

DMEA FY27 SBIR/STTR Plans
- Transition Advanced Manufacturing and Test Capabilities: Drive the transition of successful Phase II technologies—including the ultra-high voltage reliability test system and the automated wafer probe system—to DMEA programs or to prime contractors for long-term sustainment and integration into the defense industrial base.
- Expand Application of AI/ML in Microelectronics: Building on the success of the automated epitaxy modeling solution, develop and release new SBIR/STTR topics focused on applying AI/ML to other critical phases of the microelectronics manufacturing and testing lifecycle, aiming to further increase production efficiency, quality, and yield.
- Focus on Strategic and Emerging Technology Areas: Develop and release new SBIR/STTR topics based on an analysis of projected DoW needs and strategic guidance. This will include a continued focus on securing the microelectronics supply chain, advancing directed energy components, and developing novel materials and manufacturing techniques for hypersonic and space applications.
- Enhance Weapon System Readiness and Sustainment: Align new topic solicitations with broader DoW strategic objectives to proactively address parts obsolescence for critical weapon systems, support the sustainment of fielded equipment, and enhance warfighting capabilities through targeted technological innovation.
                                    
                                     SBIR and STTR tax amounts are based on enacted budgets.
                                
                            
                        
                         N/A
                         The SBIR acquisition process seeks to match projects with DLA’s Strategic Focus Areas.  The goal is to align SBIR/STTR developed technology with current and future DLA requirements.  DLA solicits all new project execution work through the DOD SBIR Broad Agency Announcement (BAA).  There are three separate solicitation periods throughout each year.  (Jan-Feb, May-Jun, and Sep-Oct)
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                 6.129
                 9.500
                 0.000
                 0.000
                 Continuing
                 Continuing
            
             The Pacific Disaster Center (PDC) Risk Analytics and Readiness program is a public/private partnership managed by the University of Hawaii under a cooperative agreement with the DoW. It is functionally within the organization of the Office of the Under Secretary of War(Policy) (OUSW(P)) as Principal Staff Assistant (PSA) and Defense Logistics Agency (DLA) for program management. The PDC is a world-recognized authority and leader in science and information technology applications relating to humanitarian assistance and disaster relief (HA/DR), including real-time assessments, predictive analysis, and disaster risk reduction. PDC develops new and innovative technologies and services, operating an (unclassified) integrated multi-hazard monitoring, early warning, and decision support system, called DoW RAPIDS, for the Department. PDC also provides advanced analytics leveraged by the Department for strategic planning, risk intelligence, impact modeling, strategic competition, and critical asset protection. Since FY 2022, there have been annual congressional adds under the program element specifically for the (separate and unrelated) Global Water Security Center (GWSC) to develop and provide the DoW with a range of unclassified analytical products in support of water security and mission assurance priorities. In FY 2026, funding was provided under the PDC program element specifically for the (separate and unrelated) Logistics Support Activity (LSA) - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
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                         The PDC has provided operational support for an (unclassified) integrated multi-hazard monitoring, early warning and decision support system, called RAPIDS, for the Department since 2007. The system is frequently used by Combatant Commands (CCMD), particularly INDOPACOM and SOUTHCOM, for current operations, exercises, HA/DR missions. and was selected as one of the most effective systems in a position paper by the Department, reviewing all unclassified information sharing systems. “Expanded use of RAPIDS across the DoW at the Combatant Commands, Joint Task Force, and by deployed units from the services” was identified as ”a primary Joint Staff objective” in a memorandum dated July 6, 2017. RAPIDS and PDC advanced analytics and data sets are leveraged across DoW for strategic planning, risk intelligence, impact modeling, strategic competition, and critical asset protection.
                         
                             
                                 Global Water Security Center
                                 
                                     4.500
                                     Line of Effort (LOE) 1: Water and Environmental Security Analysis.  Based on priorities set by OUSD (P) Arctic and Global Resilience (AGR), GWSC produces relevant, insightful Environmental Information Briefs (EIB)on water and environmental security analysis for DoW Components, including OSD, Joint Staff, Combatant Commands (CCMD), Military Services, and Military Intelligence Agencies. GWSC will update details in future analysis products in response to specific feedback on the EIBs.

LOE 2: Partner Engagement and Education. Direct engagements with partners to improve initial input and feedback on finished products. Develop and deliver educational materials and educate DoW personnel about appropriate application and interpretation of relevant environmental data and concepts.

LOE 3: Science Insight and Data Delivery. Evaluate fit-for-purpose of existing science, supporting science that produces new mid-term weather forecast data, and ensure data can be accessed rapidly and consistently.
                                
                                 
                                     4.500
                                     Annual Plan activities continue the work in FY2025 to assess water and environmental security implications based on emerging operations and priorities set by OUSW(P) DC&MA. This includes specific water and environmental security analysis for DoW components, including OSW, Joint Staff, CCMDs, and Services. GWSC engages with partners on assessment feedback to advance validation of products, data, and concepts.
                                
                            
                             
                                 Pacific Disaster Center
                                 
                                     0.000
                                     N/A
                                
                                 
                                     3.000
                                     Annual Plan activities build on the work completed in FY 2025 for sustainment and enhancement of disaster management tools and services for DoW and public benefit. This includes sustainment and enhancement of Disaster AWARE Pro for use by emergency responders globally; Disaster Alert for the general public; and RAPIDS, the DoW custom version of DisasterAWARE Pro. FY 2026 activities will include continued investments to enhance capabilities to ensure the technology keeps pace with big data and artificial intelligence advancements to enable rapid assessment of information and continued support for OSW, Joint Staff, CCMDs, Services, and DoW Components planning and operations requirements.
                                
                            
                        
                         
                             
                                 Pacific Disaster Center (PDC)
                                 The PDC is a world-recognized authority and leader in science and information technology applications relating to HA/DR. PDC applications and information products enhance preparedness, situational awareness, and civil-military communications for humanitarian missions worldwide, including national-level socio-economic Risk and Vulnerability Assessments that help inform strategies by measuring indicators for national resiliency using scientific methods. PDC capabilities have evolved to provide real-time trend analysis on natural or man-made (e.g., accidents, civil disorder, attacks) disasters to direct DoW response efforts and advanced analytics leveraged by the CCMDs, Services, and other DoW Components for strategic planning, risk intelligence, impact modeling, strategic competition, critical asset protection, and risk projections out to 25 years.

PDC’s maturing programs are fast reshaping its value proposition for all stakeholders. While PDC’s DisasterAWARE flagship product continues to attract many, its risk assessment and analytical capabilities are playing an ever-increasing role in data-driven decision-making for CCMDs and all stakeholders.  

Description: 
In operation since 1996, the Pacific Disaster Center (PDC) is an applied science and technology center currently managed by the University of Hawaii under a cooperative agreement with the Department of War (DoW). 
The Office of the Deputy Assistant Secretary of War for Defense Continuity and Mission Assurance (DC&MA) provides policy guidance and oversight of PDC on behalf of the Office of the Under Secretary of War for Policy (USW(P)) and the Assistant Secretary of War for Homeland Defense & Americas Security Affairs (ASW(HD&ASA)).  DC&MA will continue to provide acquisition oversight authority for the program.
As of 30 September 2011, program management is provided by the Defense Logistics Agency (DLA), including responsibilities related to the stewardship of governmental funds provided in DoW appropriations to address the Department's long-term objectives in supporting Humanitarian Assistance and Disaster Relief (HA/DR) operations, Defense Support to Civil Authorities (DSCA), and enabling resilience of the Department's warfighting mission amidst an evolving operating environment. 
PDC serves as a global leader in risk intelligence, hazard monitoring, disaster early warning, and advanced analytics. PDC and its DisasterAWARE technology – including RAPIDS, a customized CUI version for DoW – deliver several unique capabilities for global situational awareness and decision support to DoW, the State Department, other U.S. government agencies, and international partners. Harnessing the power of artificial intelligence, PDC provides tailored updates that inform real-time response to natural and man-made hazards (e.g. extreme weather, civil disorder, biological threats, etc.) that could harm the American people or disrupt the American economy.
In addition, PDC’s hazard monitoring and predictive modeling capabilities are essential to advancing U.S. priorities in the 2025 National Security Strategy and the 2026 National Defense Strategy. These include ensuring resilient national infrastructure that can withstand natural disasters, facilitating movement-and-maneuver route assessment to ensure DoW access to key terrain, informing military construction and posture decisions in the Indo-Pacific to help erect a strong denial defense, and assessing supply chain vulnerability to supercharge the Defense Industrial Base. These capabilities support Expeditionary Advanced Base Operations (EABO), distributed maritime operations, and broader joint force maneuver, sustainment, and access in contested environments. Together, PDC’s unique technologies and services strengthen national defense capabilities and ensure the resilience of the U.S. homeland by informing joint planning, contingency response, and emergency/disaster response operations.
Multiple components within the Office of the Secretary of War (OSW), the Joint Staff, Combatant Commands (CCMDs), Services, and other USG agencies rely on PDC’s capabilities to execute a broad range of mission assurance, HA/DR, and DSCA objectives. 
PDC's evolving capabilities are reshaping its value proposition across the defense and humanitarian sectors. For over 30 years, PDC has operationalized the world's most comprehensive disaster and risk intelligence ecosystem by integrating global hazard monitoring, validated scientific modeling, AI-enabled analytics, and operational decision support in a single platform trusted by combatant commands, federal agencies, emergency offices, and international partners.
Today, PDC is expanding beyond traditional disaster response into strategic risk assessment and analytical capabilities that directly inform data-driven decision-making for combatant commands and national security planners. Recent innovations include analytical products addressing "Green-White" networks to identify and counter malign actors, critical minerals analysis assessing supply chain vulnerabilities, and national fragility indices quantifying evolving security and stability landscapes. These capabilities exemplify PDC's maturing Global Risk and Vulnerability Assessment (RVA) program, which leverages CCMD partnerships to support and (externally) fund National Disaster Preparedness Baseline Assessment (NDPBA) projects worldwide.
This evolution has transformed PDC from a disaster monitoring platform into a comprehensive risk intelligence capability addressing the full spectrum of strategic challenges, from natural hazards to economic security to emerging transnational threats.

FY 2025 Accomplishments (RDT&E):
- Overhauled and modernized DisasterAWARE mapping engine and user interface functions to take advantage of newer technologies for a better and more effective visualization of data
- Modernized multi-hazard detection and processing (service-based architecture) to allow for better coverage and scaling 
- Deployed RAPIDS in the cloud with improved accessibility and uptime
- Deployed AI Hazard Finder, a full-scale AI platform to increase hazard coverage from reading and analyzing unstructured data (e.g., global news), gaining internal efficiency by reducing manual work, and replacing two vendor-supplied data sources, saving $75K in annual subscription fees
- Implemented new APIs supporting access to expanded global critical infrastructure layers, analytics, and AIM data for full integration across all systems and products
- Expanded hazard coverage and analysis by adding data from several official national meteorological offices, such as those from India, China, Canada, and Australia
- Improved AI-related infrastructure by configuring complex GPU hardware (acquired through previous UFRs) and software to securely retain (and isolate) sensitive training data and models from those operating in open and connected environments
- Updated and enhanced situational awareness briefs
- Automated several custom analytical products for advanced decision support for the stakeholders
- Reviewed, assessed compliance, and revised cybersecurity measures aligned with DoW’s related directives

PDC Stakeholder Engagement and Support:
- Supported four major disaster activations with over 300 custom products, including major support for USSOUTHCOM for the humanitarian assistance operations regarding Hurricane Melissa
- Covered well over 100 large global disasters, supporting various CCMDs and stakeholders with informational and situational awareness products
- Conducted 66 formalized training sessions to include 450 DoW/CCMD, and 760 partner nation trainees
- Contributed to and participated in 21 multi-national exercises, including nine major USINDOPACOM and USSOUTHCOM exercises, such as Tradewinds, Pacific Partnership, Jaguar Sentine, and JTF-Bravo J3 Exercise, to name a few
- Provided critical support to USSOUTHCOM J33 CAT/JOIC during steady-state and HA/DR response operations, including training and use of DisasterAWARE/RAPIDS by SC and JTF-B
- Expanded PDC coordination with USAFRICOM J5 and JOC in direct support to increasing situational awareness for human-induced/conflict and natural hazard events in the AOR
- Expanded direct analysis support to USAFRICOM J5 for Strategic Competition, including products for IUU-F and Critical Minerals
- Expanded online and train-the trainer programs
                                 
                                     
                                         1.629
                                         FY 2025 Annual Plan activities build on the work completed in FY 2024 for sustainment of disaster management tools and services for DoD and public benefit.  This includes sustainment of DisasterAWARE Pro for use by emergency responders globally; Disaster Alert for the general public; and RAPIDS, the DoD custom version of DisasterAWARE Pro.  FY 2025 activities will include continued investments to enhance DisasterAWARE capabilities to ensure the technology keeps pace with big data and artificial intelligence advancements to enable rapid assessment of information and continued support for OSD, Joint Staff, CCMD, Services, and DoD Components planning and operations requirements.
                                    
                                
                                 
                                     
                                         2.000
                                         Logistics Support Activity (LSA)  - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
                                    
                                     
                                         0.000
                                    
                                     
                                         0.000
                                         n/a
                                    
                                     PDC Baseline reduced due to categorization of requirement
                                
                            
                        
                         PDC projects beyond the baseline Situational Awareness & Decision Support Applications/Tools architecture (DisasterAWARE Pro/RAPIDS) undertaken in support of the DoW Cooperative Agreement (CA) with the University of Hawaii (UH) are from PDC customers (e.g., DoW, NGOs, other nations, academia, and industry). The PDC prepares the public, disaster managers, governments, and others to mitigate the effects of disasters. The goal is to have people and technology work together to preserve life, safeguard livelihoods, and protect property to foster disaster-resilient communities. Projects obtained and funded from this customer base serve to determine PDC product and services relevancy. PDC's expanded risk assessments to include scientific measure of Fragility profiles are received by DoW and other national policy makers as a base to inform the strategic decision-making process.
                    
                     
                         
                             
                                 Test and Evaluation
                                 LSA - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
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             The Enterprise Logistics Management System (ELMS), formerly known as Defense Property Accountability System (DPAS), provides the Department an asset accountability system which is fully compliant with financial reporting regulations and has a clean audit history. With an integrated accountability, utilization, maintenance, and warehouse capability, DPAS provides the Department an enterprise solution for asset management.
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                 The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027
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                         The ELMS system provides accountability and management functionality of General Equipment, Real Property and Internal Use Software, to the Department.  The budgeted projects will provide enhancements to the existing capability, ensure efficient operation, and provide solutions for process gaps as they are discovered.  The greater enhancements to ELMS allow the DoW to sunset legacy systems as ELMS assimilates the legacy functionality into the overall operations.
                         
                             
                                 Technical Refresh
                                 FY25 Accomplishments: 
- Developed a process to load the Joint Strike Fighter (JSF) Contract Data Requirement List (CDRL)s data to produce values for financial statement. 
- Completed the data load process for 43 out of 100 Air Force programs to enable financial reporting of Government Furnished Property.
                                 
                                     
                                         2.894
                                         Complete technical refresh of all Accounting Transaction logic to permit transactions to be created in all modules of DPAS when appropriate. Achieve an unmodified opinion for the SSAE 18 audit. Complete modifications to ensure all modules of DPAS operate seamlessly with each other to improve the user experience and improve the accountability and financial reporting of assets.
                                    
                                
                                 
                                     
                                         3.020
                                         The program plans to Merge Marine Corps Platform Integration Center (MCPIC) with ELMS, Replace Global Combat Support System - Marine Corps (GCSS-MC), Replace Relational Supply for the Navy, and Implement Air Force Unit Level Supply.
                                    
                                     
                                         2.829
                                    
                                     
                                         2.829
                                         Currently, ELMS is the only Accountable Property System of Record (APSR) within DoW that has achieved full compliance and demonstrable auditability and will enable the DoW to meet the Congressionally mandated 2028 deadline. The program plans to implement the Marine Corps Fleet into DPAS, Joint Strike Fighter (JSF) and other programs within the Services and DOW Agencies.
                                    
                                     Decrease in FY27 due to reprioritization of requirements.
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Summary Recap of Budget Activities
Advanced technology development
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247,889 411,564 151,996 563,560 208,501 208,501
30,813 31,714 20,000 51,714 51,265 51,265
9,711
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
288,413 443,278 171, 996 615,274 259,766 259,768
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
Fage 2

UNCLASSIFIED







UNCLASSIFIED

Dafense-Wide
FY 2027 President's Budget

Exhibit R-1
Total Cbligational Authority Apr 2026
(Dollars in Thousands)
FY 2026 FY 2026 PL FY 2027 FY 2027
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Sumnary Recap of Budget Activities
Advanced technology development 247,889 411,564 151,996 563, 560 208,501 208,501
System development and demanstration 30,813 31,714 20,000 51,714 51,285 51,265
Management support 9,711
Operational system development 5,023 12,520 12,520 2,829 2,829
Total Research, Development, Test, & Evaluation 257,436 455,798 171,996 627,794 262,595 262,595
Summary Recap of FYDP Programs
Research and Development 288,413 443,278 171,998 615,274 259,766 259,766
Central Supply and Maintenance 9,023 12,520 12,520 2,829 2,829
Total Research, Devalopuent, Test, & Evaluation 297,436 455,798 171,996 627,794 262,595 262,595
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247,889 411,564 151,996 563,560 208,501 208,501
30,813 31,714 20,000 51,714 51,265 31,285
30,813 31,714 20,000 51,714 51,265 51,265
9,711
9,711
6,129 9,500 9,500
Z,894 3,020 3,020 2,829 2,829
9,023 12,520 12,520 2,829 2,829
297,436 455,798 171,996 627,794 262,595 262,595
Page 5







UNCLASSIFIED

Defense Logiatics Agency
FY 2027 President'a Budget
Exhibit R-1

Total Obligational Authority Apr 2026
{Dollars in Thousands)
Appropriation: 0400D Research, Devalcpment, Test and Evaluation, Defense-Wids
Program FY 2026 FY 2026 PL FY 2027 Y 2027
Line Element FY 2025 Discret:ionary 119-21 FY 2026 Discrationary Mandatory FY 2027
Hao Number Item Act Sec Actuals Enacted Spend Plan Total Request Requeat Total
B3 06036805 Manufacturing Technoleogy Program 03 u 96,886 176,593 176,583 49,787 49,787
B4 06037128 Generic Legistics R&D Technology k] ¥ 17,900 21,640 23,640 18,791 18,791
Demonstrations
66 06037205  Microelectronics Technology 03 U 133,103 211,331 151,996 363,327 139,923 139,923
Development and Supportl
Advanced technclogy development 247,889 411,564 151,996 563,560 208,501 208,501
154 06050805 Defense Agency Initiatives (DAI) - 05 u 30,813 31,714 20,000 51,714 51,265 51,265
Financial System
Syatem develoy t and d tration 3o, 813 31,714 20,000 51,714 51,265 51,265
191 Q6055028 Small Businesz Innovative Research 0& i} 9,711
Management support 9,711
298 07080128 Pacific Disaster Centers a7 i ] 6,129 9,500 9,500
299 07080475 Defense Property Accountability System 07 i 2,894 3,020 3,020 2,829 2,829
Operational system development 9,023 12,520 12,520 2,829 2,825
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Executive Summary for
Research Development Test & Evaluation
Defense Logistics Agency

Table 1: Funding Overview

FY 2025 ($K) FY 2026 ($K) FY 2027 ($K)

Discretionary $297,436 $455,798 $262,595
Mandatory $0 $171,996 $0
Total $297,436 $627,794 $262,595

Table 2: Detailed Mandatory Breakout

BLI Reconciliation Bin Title FY 2025 ($K) FY 2026 ($K) FY 2027 ($K)
06037208 Low Cost Weapons $0 $151,996 $0
0605080S Cyber Security $0 $20,000 $0

Mandatory Total $0 $171,996 $0

The FY 2026 spend plan amount for Research Development Test & Evaluation for Defense Logistics Agency includes $455,798
thousand of discretionary and $171,996 thousand of mandatory (reconciliation) for a total of $627,794 thousand.
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                                 The Defense Logistics Agency (DLA) Manufacturing Technology (ManTech) Program funds the advanced technology development needed to achieve a responsive and efficient domestic industrial base that meets the warfighters' needs in an affordable and timely manner. The ManTech program works with DLA’s diverse supply chains to improve manufacturing capability throughout a product's life cycle. It provides the crucial link between invention and application by maturing, scaling up, and validating advanced manufacturing technology in “real world” environments. ManTech developments provide a path to low-risk technology implementation for many small businesses and defense unique suppliers as well as depots and shipyards that are critical to DLA. By anticipating and addressing production and sustainment problems before they occur, readiness levels increase, and sustainment costs are decreased.

The ManTech R&D Program Element executes from two Lines of Effort (LOEs): Industrial Base and Aging Weapon System Support (IBA), and 3D Technical Data Modernization / Model-Based Enterprise (TDM). These LOEs are closely aligned to documented and tracked priorities specified in the most current DLA Strategic Plan, that calls for Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven.

This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how we do business.

- In addition to alignment with DLA’s top strategic priorities, under Section 2521 of Title 10, US Code, DLA ManTech efforts are collaborated across DoW Military Services and Agencies. As a Principal member of the Joint Defense Manufacturing Technology Panel, DLA’s efforts are integrated within the Joint Defense Priorities.

-The IBA LOE seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard- to-procure critical parts for DoW weapon systems. This LOE is comprised the following portfolios: DoW Subsistence Supply Chain (Subsistence Network), Castings (Procurement Readiness Optimization Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME), and Strategic Materials program.

-The TDM LOE integrates three-dimensional technical data and knowledge-based tools to transform and streamline supply system responsiveness for DLA-managed commodities. Efforts seek to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, DLA industry partners and DLA customers. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. This LOE is comprised of the following portfolios for DoW soldier and individual equipment (Military Unique Sustainment Technology (MUST)) and Defense Logistics Information Research (DLIR), as well as out of budget cycle or Emerging Requirements (EMR).

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, data management and analytics to fulfill the DLA role in the DoW Digital Engineering Strategy and improve sharing of data with the industrial base and supported organizations. Investment explores technologies to lower the Agency’s material acquisition and operation costs and improve weapons systems support. This effort spans across both DLA R&D Program Elements and R&D LOEs, impacting across the DoW Joint Defense Manufacturing Technology Panel and DLA Enterprise logistics processes.
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                                             Industrial Base and Aging Weapon System Support (IBA) Line of Effort seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard-to-procure critical parts for DoW weapon systems through the following objectives:

1. Viable and Responsive Industrial Base: maximize Defense Industrial Base capability and capacity and improve availability, quality, and affordability to support the Warfighter.
2. Obsolescence Solutions: establish a trusted manufacturing capability for qualified microcircuits to support DoW weapon system lifecycles.
3. Advanced Manufacturing: leverage advanced manufacturing capabilities to introduce and integrate additive and advanced manufacturing concepts into the DoW supply chain.

The portfolios within the IBA LOE include subsistence supply chain solutions (Subsistence Network), Castings (Procurement Readiness Optimization—Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME) and Strategic Materials (SM).

The Subsistence Network (SUBNET) program develops and promotes advanced manufacturing solutions within the subsistence supply chain for the Department of War (DoW) and the Defense Logistics Agency (DLA). To conduct research, development, test, and evaluation (RDT&E), SUBNET forms a community of practice with partners including the Military Services, U.S. Department of Agriculture, U.S. Army Combat Capabilities Development Command (DEVCOM) Soldier Center, industry, and academia. The program's goals are to innovate logistics processes and capitalize on the industrial base's latest technological capabilities. Desired outcomes include reduced costs, increased efficiency and transparency, modernized processes, enhanced quality and safety, and a greater ability to meet operational surge demands. SUBNET focuses on several key areas, including combat rations and field/garrison feeding solutions; food equipment, innovations, safety, and defense; nutrition and health; supply chain infrastructure, storage, and packaging solutions; surge and sustainment support; and water security.

The Casting (CASTING) program works to ensure a strong, reliable, and competitive domestic casting industry capable of supporting the weapon system needs of the Department of War (DoW) and the DLA. It collaborates with industry, universities, and casting industry associations to identify and implement projects that improve materials and design resources, manufacturing processes, and business practices of the nation's foundry industry. These projects are strategically aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the casting industry. A significant portion of DLA's back orders, or unfilled orders (UFOs), are related to weapon system spare parts containing castings. Although cast parts represent only about two percent of National Stock Numbered Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program addresses this challenge by investing in tasks focused on developing and improving capabilities in areas such as manufacturing processes, workforce development, new and improved materials, inspection techniques, modeling, and design tools. Once developed, these capabilities are tested and implemented within the foundry industry, often in partnership with casting industry associations. These advancements strengthen the metal casting supply chains for the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes investments in projects that reduce lead-times and costs, while simultaneously improving the quality of castings crucial to DoW weapon systems.

The Forging (FORGING) program is focused on ensuring a strong, reliable, and competitive domestic forging industry capable of supporting the weapon system needs of the Department of War (DoW) and the DLA. The program collaborates with industry, universities, and the Forging Industry Association to identify and implement projects that improve materials and design resources, manufacturing processes, and business practices of the nation's forging industry. These projects are strategically aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the forging industry. A large portion of DLA's backorders, or unfilled orders (UFOs), are related to weapon system spare parts containing forging components. Although forged parts represent only about two percent of National Stock Number (NSN) Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program addresses this challenge by investing in projects focused on developing new capabilities in areas such as inspection techniques, materials, manufacturing processes and optimization, workforce development, modeling, and design tools. Once developed, these capabilities are tested and implemented within the forging industry, often in partnership with the Forging Industry Association. These advancements strengthen the forging supply chains for the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes projects that reduce lead-times and costs, while at the same time improving the quality of forgings crucial to DoW weapon systems.

The Battery Network (BATTNET) program objective is to develop the next generation of battery manufacturing technologies for cost and price efficiency, longer shelf life, and lighter batteries with higher energy. BATTNET conducts R&D initiatives to address sustainment gaps and bridge technical solutions into higher a Manufacturing Readiness Level (MRL) for specific groups of batteries. BATTNET also focuses on projects to develop the production capability for advanced lithium-based non- rechargeable and rechargeable batteries to ensure the prompt and sustained availability, quality, and affordability of Service approved batteries. Desired outcomes include: streamlined inventory and associated cost reductions through standardization and improved distribution practices; resolved obsolescence issues; addressed surge and sustainment issues; enhanced security of supply chain; increased competition and manufacturing base; reduced per unit battery cost; and leveraged Service- level (Army, Navy, Air Force) and other governmental (DOE, DOT, NASA) R&D efforts to insert new technology and practices into the existing DLA battery inventory.

The Additive Manufacturing (AM) program objective is focused on enhancing the resilience, readiness and sustainment of military systems through the integration of advanced 3D part manufacturing technologies as a core component of advanced manufacturing applications.  By embedding AM as a core capability within defense manufacturing, the program aims to improve the durability, maintainability, and lifecycle support of critical assets of military systems, particularly those facing legacy and obsolescence challenges. The program intends to strengthen supply chain agility by operationalizing key AM dimensions – methods, materials, manpower, metrics, and machines, creating a cohesive, responsive and adaptable supply chain framework that effectively addresses rapid part production and system sustainment for legacy and obsolescence part challenges, ensuring continuous warfighter support. Through applied research, the program will accelerate AM adoption across joint operational environments by expanding capabilities of diverse manufacturing processes, develop analytical tools for efficient part selection, enhancing tech quality assurance, and qualifying vendors to meet defense standards.  It also prioritizes the establishment of scalable and interoperable technical data architectures to support seamless data management and exchange throughout the product production lifecycle. Investigates sustainable AM feedstock inventory solutions to ensure long-term material availability.  Drives modernization and optimization in reverse engineering capabilities within the AM ecosystem to support the reproduction of legacy components within the AM ecosystem.  Foster collaboration with active engagement across DoW/OUSD, Military services, academia, and industry to design and execute operational exercises that test, evaluate and validate real-time additive manufacturing applications in both homeland and expeditionary settings.  The desired outcomes of efforts include reduced production lead times, lowered processing and sustainment costs, and increased manufacturing agility to rapidly adapt to evolving operational needs. Overall, the AM program strengthens the defense industrial base by delivering innovative, scalable, and mission-ready manufacturing solutions that ensure continuous support to the warfighter.

Advanced Microcircuit Emulation (AME) program objective is to maintain a reliable and trusted domestic source for “non-procurable” linear and digital microcircuits. Microcircuit emulation allows the Services to save significant costs by using form, fit and functionally equivalent spare parts rather than redesigning the next-higher- assembly. Without the technologies planned on the AME Roadmap, DLA will not be able to support DoW’s requirements for high quality spare parts for critical electronic systems and subsystems, resulting in decreased warfighter readiness and significant cost for weapons system or component redesign.

Strategic Materials (SM) program objectives focus on emerging and rapidly expanding requirements to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. Most of these requirements are in the form of research of materials and alloys and development of solutions including cost-efficient production, substitution, domestic qualification, and/ or recycling.
                                             
                                                 
                                                     Industrial Base (IB) and Aging Weapon System Support Line of Effort (LOE)
                                                     FY2025 Accomplishments:

The SUBNET program championed RDT&E projects that enhanced the efficiency, quality, and safety of the DoW subsistence supply chain. Through collaboration with its partners, SUBNET successfully executed projects leveraging the latest technologies. Key accomplishments included improving subsistence visibility by validating barcode scanning and further exploring the technology application to Operational Rations (OPRATS); investigating sustainable packaging options for Meals, Ready-to- Eat (MREs); and supporting PFAS remediation by advancing a congressional interest project on flake graphite-based, fluorine-free foam solutions for per- and polyfluoroalkyl substances (PFAS) contamination. SUBNET also advanced several topics with promising results in waste management systems for separation, composting, recycling, and repurposing; a deployable kitting platform for Unitized Group Rations (UGRs); robotic automation in dining facilities; improved heating and hydration modules for cold-weather combat rations; and biodegradable cellulosic biopolymers as a replacement for plastics in food packaging.

The CASTING program continued research and development efforts focused on ensuring a viable and competitive metal casting industrial base providing affordable and high- quality parts for the Warfighter. The program partners to improve the material, manufacture, and procurement of defense parts containing castings, and to educate current and future work force on industrial practices to better solicit and procure parts with cast content. The program executed multiple projects aimed at improving DLA’s casting procurement agility and supply base to support warfighter readiness.  The program also executed projects to reduce lead times and no-bid situations, develop software to utilize knowledge and techniques to provide should-cost estimates based on design criteria, including using Optical Character Recognition and Machine Learning for identification of cast components from within technical data packages.

The DLA FORGING program utilized projects focused on sustaining and improving the forging manufacturing industrial Improving the manufacturing process and materials to decrease material cost. Expanding and strengthening our collaboration with suppliers, working directing with these suppliers to maintain and sustain and competitive forging supply chain. Specific focus was placed on workforce development and resources to ensure a capable and educated future workforce. Coatings for dies and billets that reduced environmental impact from sprayed lubricants, increased product quality and reduced waste and lead time. Integrated sensors and sensor technologies to monitor and improve the forging manufacturing process.

The BATTNET program successfully designed and tested improved nickel-cadmium UPS batteries and safe lithium-ion versions with Navy engineering activities and high-performance BB-2590 batteries with Army engineering activities. Successfully completed tests at US Army DEVCOM of AGM lead-acid battery replacements for obsolete MIL-11188 batteries linked to the Bradley Fighting Vehicle and other systems. The program completed manufacturing enhancements and product designs at key developers for high energy, ground vehicle lithium-ion 6T batteries (MIL-32565) and completed a DoW funded project with manufacturing enhancements for nickel-zinc batteries for a variety of War applications. The program also completed manufacturing trials and enhancements for LTO and LVO cells that display excellent safety, long cycle life, and low temperature performance – vendors secured new DoW R&D contracts for critical applications. The program completed six small business contracts for electrode and materials production methods, mobile-safe deactivation for end-of-life lithium batteries, and lithium-ion manufacturing for Army and Navy applications.

The Additive Manufacturing (AM) program achieved significant milestones that directly addressed critical supply chain vulnerabilities and enhanced operational readiness. The JAMA IV project successfully addressed shortfalls by publishing a comprehensive playbook and establishing a robust Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle, which strengthens the Defense Industrial Base and accelerates the integration of AM parts into military systems. Concurrently, the AM Tooling for Testing project equipped the Product Test Center at DLA Weapons Support Columbus with 3D printing capabilities, enabling the rapid production of bespoke fixturing and jigs. This initiative enhanced workflow, increased testing capabilities, and developed in-house expertise in advanced thermoplastics and the mechanical testing of AM parts. Furthermore, the AM Universal/Generic Spare Parts Initiative, in partnership with the C5ISR Center, identified opportunities to augment the DoW supply system. This effort resulted in the successful demonstration of a "Waveguide Repair Kit" for field use and the successful 3D manufacturing of a universal BiCone Antenna, (S-band) part, proving AM's viability for producing multi-service components.

The Advanced Microcircuit Emulation (AME) program continued to develop manufacturing technologies required to achieve its goals of providing a reliable and trusted, domestic means of mitigating obsolescence in legacy microcircuits. AME continued its development of additional manufacturing capabilities to support legacy 20-volt and 40-volt analog microcircuits, radiation hardened analog microcircuits. AME continued exploring supporting an emerging supply chain risk in microcircuit cases with using additive manufacturing.

The Strategic Materials (SM) program has continued to bolster the defense industrial base by reestablishing domestic production of a range of critical materials. Newly funded and recently completed projects focused on rare earth permanent magnets, high performance graphite for Li-ion batteries, thermal protection systems for hyper-sonics, boron carbide recovery for hard body armor, and more. SM completed 49 small vendor contracts and the SM program’s developments in hyper-sonics generated significant interest across the services, leading to an investment of $7.8M from USAF towards several new projects.
                                                     
                                                         
                                                             41.465
                                                             The SUBNET program will continue to develop and promote manufacturing improvements with R&D projects that leverage emerging technologies and innovations. The SUBNET program will continue to support and champion research projects that advance safety and quality of the foods destined for our Warfighters, which include but are not limited to: improving subsistence visibility with barcode scanning, sustainable/alternative biodegradable or compostable MRE packaging material sourcing, and MRE optimization. The program will also continue to pursue various Small Business Innovation Research (SBIR) topics in Subsistence, including shelf-life extension technologies for fresh fruits and vegetables.

The CAST program will continue to monitor the research projects aiming to alleviate problems in the procurement and the manufacture of DOD weapon system parts. The projects also include design tools for manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart machines and manufacturing, automation and robotics, ergonomics, and sustainability. We will plan for future development in hybrid cast materials, enhanced alloys, and sustainable substitutes, die materials, furnace refractory coatings and digital threat integration and implementation.

The FORGE program will continue to monitor projects focused on improving manufacturing processes and alternative forging manufacturing methods. New and innovative coatings for forging dies, and billets. Workforce development tools and resources to help the industry recruit new and retain existing employees. Sensors and smart manufacturing methods and technologies to improve the forging manufacturing process. These projects align with the needs of the DLA and the DoD aimed at supporting and fulfilling the needs of the warfighter. Will Initiate a new BAA for future forging topics as the current efforts conclude.

The BATTNET program continues current projects for improving the production readiness, transition, and standardization of soldier and system batteries within the DLA supply chain, leveraging new battery manufacturing technologies. The program is successfully testing improved nickel-cadmium UPS batteries and safe lithium-ion versions for Navy applications. The program plans to initiate projects to expand and improve LVO and LTO cell manufacturing, cell manufacturing improvements for key DoD applications, and assist with addressing supply chain security and resilience issues for essential materials.

The AM program will continue to explore emerging technology and innovative trends that are mission critical and mission essential. Current research projects include the development of AM accessibility and acceptability of parts across the enterprise while examining alternative manufacturing options for warfighter readiness. This will enable Military Services the opportunity to utilize manufacturing (AM & ADVM) as a means to decrease supply chain dependency and foreign reliance for much needed parts in the DoD supply chain. This program will continue to research ways to leverage AM policy, protocols and processes for improving part production capabilities. The program will utilize SBIR and Emergent BAA opportunities in Additive Manufacturing/Advanced Manufacturing to develop future plans. The areas are shaped around Joint Operations in an environment of Contested Logistics. Key areas of R&D work include material qualification and development, process optimization, design modernization, part qualification and certification rapid prototyping, tech quality defect detection using AI, feedstock materials development, AM workforce training, AI for AM, Robotics for Readiness, Digital Twin/Digital Thread cataloging, Cyber-Security for AM, Surge Driven Process Capability for the Organic Industrial Base.

The Advanced Microcircuit Emulation (AME) program will continue to develop its long-term technology roadmap. It will also continue planning for the specific emulation technology implementations to support specific device family groups in consonance with Customer and Agency requirements. The Analog Switch project is anticipated to begin.

The Strategic Materials (SM) program will continue to examine the requirements for research of materials and alloys, development of solutions with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. As the number of export restrictions on critical minerals continues to increase, a greater emphasis needs to be placed on establishing domestic production and circular economies for these materials. To meet DOD needs for homeland missile defense, the SM program will fund STTR projects and manage contracts in collaboration with USAF in the field of hyper-sonics.
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                                                             The SUBNET program will continue to champion R&D projects that advance the safety, quality, and security of food and water provided to Warfighters. Planned initiatives include improving subsistence visibility with barcode scanning enhancement and OPRATS expansion, developing compostable thermoformed meal bags, optimizing MRE pallet configurations, evaluating novel food sterilization methods, and implementing waste reduction technologies. The program will also address "push logistics" requirements for anti-access/area denial (A2/AD) environments, integrate robotics and automation into current processes, research alternatives to the standard flameless ration heater, and apply data analytics to improve the subsistence supply chain. Additionally, SUBNET will pursue new SBIR topics, including projects focused on extending the shelf-life of fresh fruits and vegetables.

The CASTING program will continue to monitor and execute research projects aimed at alleviating problems in the procurement and the manufacture of DoW weapon system parts containing castings. The projects include design tools for manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart manufacturing and machines, automation and robotics, procurement resources and workforce development tools. We will work with the services, the industry associations, metal casting industry and leading research universities to identify and plan for future development in technology areas that include hybrid cast materials, enhanced alloys, sustainable substitutes, die materials, furnace refractory coatings and digital threat integration and implementation.

The FORGING program will initiate work for projects executed under newly awarded contracts through a new BAA. These projects will include innovative forging technologies or manufacturing processes/technologies that significantly improve effectiveness, productivity, energy, or efficiency of making a forging or forged equivalent part and will be strategically aligned with the needs of the DLA and the DoW aimed at supporting and fulfilling the needs of the warfighter. We will continue to work with the services, the industry association and leading research universities to identify potential technology areas in need of development.

The Battery Network (BATTNET) program awarded new projects for improving the production readiness, transition, and standardization of soldier, drone, and system batteries within the DLA supply chain, leveraging new battery manufacturing technologies. The program is supporting qualification tests for light-weight bipolar lead-acid batteries and safe lithium-ion versions of small system Navy UPS batteries. The program will expand and improve pilot domestic LVO, NMC, LFP materials manufacturing for emerging Defense industrial capabilities, cell manufacturing improvements for key DoW applications, and assist with addressing supply chain security and resilience issues for essential materials. The program will initiate additional SBIR Phase 2 projects for high performance, safe drone batteries, and advanced manufacturing for silicon anodes.

DLA AM is targeting AM methods and Advanced Manufacturing applications to provide innovative solutions related to optimizing the efforts of JAMA for continued future planning and use throughout DoW along with agencies outside of DoW; Increasing the number of parts on the JAMA Indefinite Delivery/Indefinite Quantity (IDIQ), planning up to a minimum of  20 parts simultaneously in production, with the potential to increase that number to over 100 parts for the duration of the pilot. Applying Advance manufacturing strategies to modernize Weapon Support Aviation – IPE Industrial Plant Equipment.  Industrial Maintenance center for improved repair times of equipment within the DoW enterprise. Developing sustainable AM feedstock materials from the DLA Disposition supply chain. Supporting AM exercises to test and evaluate AM processes in a field environment.

The AME program will continue to develop its long-term technology roadmap. It will also continue planning for the specific emulation technology implementations to support specific device family groups in consonance with Customer and Agency requirements. The 40 Volt Operational Amplifier project is anticipated to be completed and transitioned to the validation and verification phase. The 20 Volt Small Dimension Operational Amplifier project is also anticipated to be completed and transitioned to full scale production. AME will continue to develop an additive manufacturing capability for obsolete ceramic microcircuit cases and will continue its radiation hardened analog process development. The AME Program will begin a new project to address obsolete Analog Switches, which have been identified as an emerging issue.

The SM program will continue to examine the requirements for research of materials and alloys, development of solutions with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. Phase II projects will be launched for the domestic sourcing and recycling of gallium metal and oxide. SM will work with the services and offices across OSD to identify critical mineral supply chains that can be addressed by emerging technologies.
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                                                             The SUBNET program will build upon previous successes by championing R&D projects focused on creating a more resilient, intelligent, and sustainable subsistence supply chain for the Warfighter. The plan will pivot towards next-generation solutions that ensure operational dominance in contested environments and enhance/ensure food safety, quality, and security. Key initiatives will include the development of advanced data analytics and logistics technologies to improve demand forecasting and optimize resupply operations in anti-access/area denial (A2/AD) environments, directly addressing future "push logistics" and continuity of operations (COOP) requirements. The program will also explore research into innovations in Class I sustainment, exploring novel food production/processing methods and ration components designed to meet the unique Warfighter mission requirements. Building on sustainability efforts, SUBNET will further investigate advanced packaging solutions to reduce waste and ensure food safety and develop improved systems for waste management and resource utilization in operational settings. Finally, the program will invest in next-generation water security, focusing on innovative water sourcing and purification technologies to counter emerging threats, ensuring the foundational elements of Warfighter readiness are secure and technologically superior.

The CASTING program will continue to execute and monitor research projects aiming to alleviate problems in the procurement and the manufacture of DoW weapon system parts. The program will continue work towards completing current, and plan for future projects critical to the warfighter and the casting industrial base. The current projects thrust include design tools for manufacturing such as cost modeling and simulation. Process improvements such as light weighting, smart machines and manufacturing, automation and robotics, sustainability, and workforce development. We will continue to work with the services, metal casting industry, industry associations, and leading research universities to plan for future development in areas that include hybrid cast materials, enhanced alloys, sustainable substitutes, die materials, furnace refractory coatings and digital threat integration and implementation.

The FORGING program will continue to monitor and execute projects that focus on the problems in the procurement and manufacturing of DoW weapon system parts that contain forged components. The program will continue to work on topics that include new, alternate or improved alloys and die materials, die repair methods and lubrication, robotics, automation and sensors, workforce development and training resources for current and future employees, die materials and manufacturing. These projects and topics will be aligned with the needs of the DLA and the DoW aimed at supporting and fulfilling the needs of the warfighter and the forging industrial base.

The Battery Network (BATTNET) program will continue to execute projects for improving the production readiness, transition, and standardization of soldier and system batteries within the DLA supply chain. Projects will leverage new battery manufacturing technologies for the supply chain that have been developed by industry – advanced electrodes production, low-cost materials production or recycling, and advanced performance cells. The program intends to leverage deep-discharge, long cycle life, low temperature, and safe lithium-ion capabilities with the US Military Services to replace obsolete nickel-cadmium and lead-acid batteries in naval and aviation systems. The program intends on addressing manufacturing gaps and material supply risks to enhance supply sustainment.

The Additive Manufacturing (AM) program’s main focus is to operationalize the manufacturing capability of the DLA enterprise in support of DoW along with its Advanced Manufacturing applications, leveraging its innovations to directly enhance readiness. The program will optimize the Joint Additive Manufacturing Acceptability (JAMA) framework, transforming it into a robust manufacturing platform that directly supports enhanced warfighter readiness and strengthens DLA's agile supply chain capabilities. By modernizing the DLA AM Ecosystem to improve process visibility and enable seamless collaboration, the program will unlock broader DoW AM adoption. Furthermore, by championing the development of sustainable AM feedstock using reclaimed materials, the program will position DLA as a leader in resource efficiency and contribute to a more resilient defense posture for OSD. These strategic initiatives will forge a resilient, cost-effective, and sustainable AM program, fully aligned with the strategic objectives of both DLA and OSD, delivering tangible and measurable impact to the warfighter and the DoW enterprise.

The AME program will continue to develop its long-term technology roadmap. It will also continue planning for the specific emulation technology implementations to support specific device family groups in consonance with Customer and Agency requirements. AME will continue to develop an additive manufacturing capability for obsolete ceramic microcircuit cases and will continue its radiation hardened analog process development. The AME Program will continue the project to address obsolete Analog Switches, which have been identified as an emerging issue. AME will also begin a new project to address obsolete Voltage Comparators and Voltage References which are the next priority on its Technology Roadmap.

The SM program will continue to examine the requirements for research of materials and alloys, development of solutions with cost-efficient production, substitution, domestic qualification, and/or recycling to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. The portfolio will expand to include Critical Technology Areas that are complementary to on-going effort. Scaled Directed Energy and Contested Logistics are under consideration for inclusion.
                                                        
                                                         Slight increase due to inflation adjustment
                                                    
                                                
                                            
                                             DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The BATTNET, Casting, DLIR, and SUBNET program current BAAs are open in FY 2026, new BAAs actively being established to continue support technical R&D contract requirements.  The Forgings and MUST programs BAAs will be open until FY 2030. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                                             The three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) includes efforts to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, industry partners, and customers. This LOE includes the Military Unique Sustainment Technology (MUST), the Defense Logistics Information Research (DLIR), and the Emerging Requirements (EMR) portfolios. A primary focus of this LOE is to capitalize on the emerging “Model Based Enterprise” paradigm and the semantic web as an enabler to a logistics system that is smart and connected and down the supply chain and across all DLA Customers and suppliers. A major focus is to transform DoW engineering data from two-dimensional paper-based products to three-dimensional computer-based models, and to develop processes to move from “electronic paper” (i.e. PDF files) to technical data files that can interface directly with industries’ engineering systems. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. Objectives for this LOE include:

1. Transform technical data into modern, machine-usable, neutral formats: support DoW’s digital modernization efforts and provide significant readiness improvements.
2. Create a model-enabled knowledge base shared among DLA, the Military Services and industry: streamline the delivery of accurate requirements and high-quality material and end-items throughout the supply chain.
3. Quickly develop emergent and breakthrough technologies into military significant capabilities.

The Military Unique Sustainment Technology (MUST) program addresses GAO Report 12-707 recommendations for DoW to establish a “knowledge-based approach” to define, communicate, and collaborate on military unique Combat Uniforms and Individual Equipment (CUIE) requirements. DLA has the responsibility to manage and maintain the technical requirements among the Services and the Defense Industrial Base. Currently there is no common environment for collaborating on new requirements among the stakeholders. The strategic objective of the DLA MUST program is to identify, develop, and adopt technologies that can significantly improve the joint process from transitioning new item development to DLA sustainment and operations. The Program focuses on technologies that will transform the military CUIE supply chain from an “electronic paper” (i.e. PDF/MS Word) based manual environment, into a knowledge-based model driven environment. This approach will result in seamlessly communicating military unique technical requirements throughout the end-to-end supply chain, leading toward a Model Based Enterprise.

The Defense Logistics Information Research (DLIR) program utilizes digital technologies to enhance the quality, security, and interoperability of logistics data, transforming DLA's business processes and supporting the Defense Industrial Base (DIB). A key focus of DLIR is assisting Micro, Small, and Midsize Manufacturers (MSMMs) in adopting Industry 4.0 practices and developing the workforce within the DIB.
                                             
                                                 
                                                     Critical Mineral Supply Chain Resiliency
                                                     
                                                         5.000
                                                         Awarded, In-progress
                                                    
                                                
                                                 
                                                     Domestic Production of Tantalum
                                                     
                                                         4.000
                                                         Awarded, In-progress
                                                    
                                                
                                                 
                                                     High Performance Synthetic Graphite
                                                     
                                                         8.500
                                                         Awarded, In-progress
                                                    
                                                
                                                 
                                                     High Temperature Ceramic Composite Lab and Prototyping
                                                     
                                                         5.000
                                                         Proposal Received, Planned Obligation April 2026
                                                    
                                                
                                                 
                                                     Nanostructured Iron Nitride Permanent Magnets
                                                     
                                                         12.000
                                                         Proposal Received, Planned Obligation May 2026
                                                    
                                                
                                                 
                                                     Niobium Supply Chain for Aerospace Critical Superalloys
                                                     
                                                         3.000
                                                         Proposal Received, Planned Obligation April 2026
                                                    
                                                
                                                 
                                                     Supply Chain Readiness Improvement Program
                                                     
                                                         7.500
                                                         Awarded, In-progress
                                                    
                                                
                                                 
                                                     Additive Manufacturing to Optimize Lead Battery Production
                                                     
                                                         5.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Affordable Alternative Refractory Powders
                                                     
                                                         5.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Critical Minerals Supply Chain Management
                                                     
                                                         7.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Decentralized Critical Minerals Recovery
                                                     
                                                         2.000
                                                         This 18-month project will validate an advanced, environmentally friendly thermal technology to recover lithium and other critical metals from battery black mass. The goal is to establish a domestic source of lithium for military energy storage applications and create a pathway for a modular, decentralized domestic production capability.
                                                    
                                                
                                                 
                                                     Domestic Production of Tantalum Metal
                                                     
                                                         10.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Domestic Replacement for Critical Propulsion Nozzle Material
                                                     
                                                         15.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Flake Graphite for Antimony-Free Foam Fire Suppressant
                                                     
                                                         2.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Graphite Composites
                                                     
                                                         3.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Graphite-Based Fire Suppressant
                                                     
                                                         7.000
                                                         This 18-month effort will develop and validate a novel, graphite-based fluorine-free foam (F3) as a direct replacement for legacy PFAS-based Aqueous Film-Forming Foams (AFFF). The primary objective is to deliver a domestic, high-performance, cost-effective, and environmentally safe solution that is fully compatible with existing DoW firefighting equipment and proven effective in military-specific environments like extreme cold and saltwater conditions.
                                                    
                                                
                                                 
                                                     High Temperature Ceramics Lab and Prototyping Capability
                                                     
                                                         9.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Industrialization of 3D Woven Structures for Hypersonic Applications
                                                     
                                                         5.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Low-Cost Domestic Graphite Production
                                                     
                                                         6.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Molecular Level Supply Chain Authentication
                                                     
                                                         3.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Nanostructured Iron Nitride Permanent
                                                     
                                                         15.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Nickel Extraction Pilot Plant
                                                     
                                                         4.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Rapid Additive Manufacturing Critical Hardware
                                                     
                                                         2.500
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Two Phase Immersion Cooling for Data Centers
                                                     
                                                         4.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Vanadium Production and Processing
                                                     
                                                         8.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                                 
                                                     Very High Temperature Composites
                                                     
                                                         15.000
                                                         Pending white paper and proposal, Planned Obligation by December 2026
                                                    
                                                
                                            
                                             
                                                 
                                                     Three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) (R&D LOE 2)
                                                     FY2025 Accomplishments:

The MUST program primary focus has been to integrate the MUST developed components: 1) Supply Request Package (SRP) Tool, 2) Interim Change Management Solution (ICMS), 3) Quality Deficiency Assessment Reporting (QDAR), and 3) the Digital Model Library (DML) using an Application Program Interface (API), to seamlessly communicate military unique clothing and individual equipment technical requirements throughout the supply chain. In FY2025 MUST worked closely with DLA Troop Support Clothing and Textiles (C&T) on initiating redevelopment of the SRP Tool for SharePoint Online; continued R&D pilot phase activities for the Interim Change Management Solution prototype; worked closely with the USMC on the requirements to streamline input of clothing & textile defect data using handheld devices and 2D barcodes at USMC recruit training centers; and demonstrated the functionality and broad capability of the DML, specifically on the ability to categorize specific clothing & textile items using inferences from digital models in the library. Finally, MUST developed tools are allowing DLA Troop Support C&T to interface with the new Military Service lead Joint Clothing Textile Modernization Initiative (JCTMI) and support the Military Services Engineering Support Activities, and the Industrial Base.

In FY25, the DLIR program advanced DLA’s digital modernization efforts while strengthening supply chain resilience across the Defense Industrial Base (DIB) and Organic Industrial Base (OIB). A major accomplishment was the transition of the Celonis Process Digital Twin from a pilot capability into an enterprise tool supporting order management operations across the agency. Analysis of more than 3.5 million orders valued at $6.61B identified approximately 18,000 process variations, revealing opportunities to standardize workflows, reduce costs, and improve operational accuracy. The capability provides DLA with a comprehensive “digital MRI” of enterprise processes and establishes a foundation for future robotic process automation and data-driven process optimization.

Building on the successful transition of the Digital Sustainment Platform (DSP), DLIR shifted focus from digital engineering to digital manufacturing to better address sustainment and industrial base requirements. Three major innovative sourcing efforts continued to mature:

Manufacturer Database: Development of a searchable catalog of more than 80,000 manufacturers mapped to approximately 1,600 manufacturing capability categories, enabling rapid identification of potential suppliers for sustainment and surge production requirements.

MOSAIC (Manufacturing Optimization & Supplier AI Connector): Development of AI-driven tools capable of aligning technical data with manufacturing processes and supplier capabilities to accelerate engineering-to-production transitions.

FILOS (Flexible Industrial Logistics, Operations, and Supplier Networks): Advanced analytics and optimization tools designed to identify U.S.-based suppliers and reduce reliance on foreign sources, improving supply chain resilience.

Additional DLIR accomplishments included workforce development support for Micro, Small, and Mid-Size Manufacturers (MSMMs) through the MxD CAPITAL project, prototype development of Augmented and Virtual Reality (AR/VR) Remote Expert Capabilities (REC), and completion of a DLIR program roadmap to guide future digital sustainment initiatives.

The EMR program executed Congressional add funding to support Strategic Materials and Rare Earth Element related technical projects for: High Performance NdFeB Magnets, Hypersonic Radomes and Apertures, Nanostructured Iron Nitride Permanent Magnets, Battery Grade Graphite, and received additional direct funding for Isomolded Graphite technology.
                                                     
                                                         
                                                             10.421
                                                             MUST is working to further develop more powerful Artificial Intelligence based tools to incorporate interim change documents into
base digital models, and to extract technical requirements from the digital models. Technical data content in the Digital Model Library (DML) is being expanded and the AI enhanced to make the DML information available throughout the supply chain. In addition, MUST is continuing to work with the Services to promote the use of data formats compatible with the digital document models and identify process touch points for the Joint Clothing & Textile Manufacturing Initiative (JCTMI). The digital document models can be efficiently managed (queried, analyzed, updated) and are capable of supplying data directly to test plans and manufacturing processes. Joint processes are currently being reengineered to take advantage of the digital model data. MUST is continuing to improve quality deficiency reporting at DLA Troop Support, and building new prototype tools and interfaces to improve digital model utility for the industrial base.

In FY 2025, the DLIR program shifted its emphasis from digital engineering to digital manufacturing, prioritizing advanced manufacturing techniques and AI-driven large language models (LLMs) to strengthen the Defense and Organic Industrial Base.
This strategic pivot aims to enhance supply network resilience through three interconnected initiatives focused on identifying alternative manufacturing sources to support weapon system sustainment and provide surge capacity. These efforts include:
(1) Searchable Manufacturer Database: This initiative developed a comprehensive database mapping 84,000 manufacturers to approximately 1,400 predefined capability ontologies. Accessible to the broader DoD community, the database enables efficient identification of suppliers to support sustainment and surge requirements., (2) MOSAIC (Manufacturing Optimization & Supplier AI Connector): Leveraging machine learning, MOSAIC matches CAD data to manufacturing processes and suppliers, currently focusing on machining with a database of over 20,000 suppliers mapped to a predefined ontology. Designed for dual use by DoD/ DLA and private industries, MOSAIC enhances supplier selection and process optimization, and (3) FILOS (Flexible Industrial Logistics, Operations, and Supplier Networks): Utilizing generative AI, neuro-symbolic reasoning, and optimization, FILOS
identifies U.S.-based suppliers to reduce reliance on foreign sources. This system enables flexible manufacturing to meet demand surges, bolstering operational resilience and responsiveness.
DLIR will also advance Industry 4.0 and workforce development for Micro, Small, and Mid-Size Manufacturers (MSMMs) and pursue prototype development for remote expert capabilities using Augmented Reality/Virtual Reality (AR/VR), targeting Authority to Operate (ATO) certification.

The EMR program will continue to enable DLA's investigation of new disruptive technology advances that may be implemented in the nearer term, without degrading well established program efforts. New funding has been received to develop domestic production of high purity nickel for use in Li-ion batteries.
                                                        
                                                    
                                                     
                                                         
                                                             8.805
                                                             In FY 2026, MUST plans to continue the redevelopment of the Supply Request Package Tool to SharePoint Online, continue working with DLA Troop Support Clothing & Textiles on the adoption of the Interim Change Management Solution Tool, and further validate the AI based tools and technical data content in the digital model library (DML), which will continue to be expanded to make the DML information available throughout the supply chain. MUST continue to work with the Military Services to promote the use of data formats compatible with the digital document models and identify process touch points for the Joint Clothing & Textile Manufacturing Initiative (JCTMI). A new Broad Agency Announcement (BAA) will be issued to broaden the scope of MUST, incorporating expanded textile manufacturing efforts and strengthening collaboration with JCTMI and AFFOA. Under the new BAA MUST plans to include efforts utilizing containerized manufacturing at point-of-need, and improvements to the special measurements process of unique C&T items.

In FY26, DLIR is expanding innovative sourcing capabilities while beginning integration planning to support sustainment and acquisition lifecycle activities. Efforts to enhance the Manufacturer Database are focused on expanding the number of manufacturers and capabilities represented in the system, incorporating additional company-level metadata, and developing more intuitive user dashboards to improve decision support for sourcing activities.

MOSAIC enhancements will further refine AI algorithms that align engineering technical data with manufacturing capabilities, enabling faster transitions from design data to production solutions. Work is also underway to map military standards (MIL-STDs) to comparable commercial standards to broaden supplier participation and reduce barriers to entry for nontraditional manufacturers.

FILOS development will continue expanding the pool of U.S.-based supplier options, improving sourcing flexibility and strengthening resilience against foreign supply chain dependencies.

DLIR is also advancing Organic Industrial Base (OIB) modernization efforts in partnership with Air Force Materiel Command and Army TACOM. Phase I demonstrated the ability to apply AI and machine learning to automate manufacturing data extraction, streamline manufacturing catalogs, and improve shop capability matching. Phase II, currently undergoing government evaluation and funding approval, proposes to expand these capabilities to additional OIB facilities while introducing automated bid management functions and enhanced AI tools for data processing, automated bid generation, and financial system integration.

In parallel, DLIR will continue efforts to pursue an Authority to Operate (ATO) for AR/VR-based remote expert capabilities, launch prototype development of the Reclamation, Recovery, and Resupply (R3) Lookup Tool for DLA Disposition Services, and finalize MSMM workforce development activities under the MxD CAPITAL project.

The EMR program will continue to enable DLA's investigation of new disruptive technology advances that may be implemented in the nearer term, without degrading well established program efforts.
                                                        
                                                         
                                                             9.063
                                                        
                                                         
                                                             9.063
                                                             In FY 2027, MUST will be under a new Broad Agency Announcement (to be released in FY2026) that will broaden the scope of MUST, incorporating efforts to validate digital technical data as the authoritative source, supply chain resilience in clothing and individual equipment, innovation in clothing and individual equipment, and strengthening collaboration with DLA Troop Support Clothing & Textiles, JCTMI, AFFOA, and various other DoW and industry partners.

In FY27, DLIR will transition several innovative sourcing and industrial base modernization initiatives from development into operational capability. The innovative sourcing portfolio including the Manufacturer Database, MOSAIC, and FILOS will reach completion and deliver integrated capabilities for identifying, analyzing, and connecting manufacturing suppliers to DLA sustainment requirements. These tools will support more rapid identification of qualified manufacturers, accelerate engineering-to-production transitions, and strengthen domestic supplier participation in defense sustainment activities. DLIR will also continue Phase II of the OIB Modernization initiative, expanding AI-enabled manufacturing data extraction and shop capability mapping across additional Organic Industrial Base facilities while advancing automated procurement capabilities.

FY27 will also mark the initiation of several new and expanded capabilities designed to enhance processes, circular economy operations, and sustainment sourcing. DLIR will begin execution of the ProDex project, focused on digital twins. The Reclamation, Recovery, and Resupply (R3) initiative will transition from prototype development to operational deployment, enabling DLA Disposition Services to better identify and reuse recoverable assets across the supply chain. DLIR will also support the Venly and Peake Fellowship, further expanding innovative sourcing capabilities by improving access to manufacturing capacity and supplier networks. DLIR will also explore containerized manufacturing opportunities. Together, these efforts will strengthen DLA’s ability to identify suppliers, leverage existing assets, and improve sustainment responsiveness across the defense logistics enterprise.
                                                        
                                                         Slight increase due to inflation adjustment
                                                    
                                                
                                            
                                             DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The BATTNET, Casting, DLIR, and SUBNET program current BAAs are open in FY 2026, new BAAs actively being established to continue support technical R&D contract requirements.  The Forgings and MUST programs BAAs will be open until FY 2030. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA.

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                                 The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate – including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate – including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The LOEs are closely aligned to priorities specified in the most current DLA Strategic Plan, which identifies Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven. This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how DLA does business.

- Logistics Operations Innovation: R&D efforts to cultivate integration of innovative processes and technology into the DLA supply chains to enhance warfighter readiness and weapons system sustainment. This LOE focuses on supporting the DLA LOE 4: Modernized Acquisition and Supply Chain Management, while also investment in cross-cutting supply chain efforts, to include fuel quality and alternative fuel sources, and emergent needs that impact DLA’s ability to effectively support the warfighter through the following portfolios: Energy Readiness Program (ERP), Acquisition Modernization Technology Research (AMTR), and Supply Chain Management and Sustainability (SCMS).

- Predictive Analytics, Modeling & Simulation: R&D efforts develop predictive analytic solutions using data and Artificial Intelligence/Machine Learning (AI/ ML) to solve high-impact problems, improve business operations, and provide actionable strategies to inform business decisions. Primarily focused on the DLA Strategic Plan Critical Capability C: Digital Business Transformation, these LOE efforts cut across DLA Strategic Plan LOE 1: Warfighter Always, LOE2: Trusted Mission Partner, and LOE 4: Modernized Acquisition and Supply Chain Management, supporting the warfighter through the Logistics Technology Research (LTR) portfolio of projects.

- Smart Warehouse Modernization: R&D efforts to modernize distribution and disposition operations through infusion of smart-warehousing, interconnected technologies, and automation. This LOE is dedicated to one of the primary focus areas of DLA’s Critical Capability for Digital Business Transformation: warehousing modernization through efforts within the Strategic Distribution and Disposition (SDD) portfolio of projects.

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, management and analytics to transform DLA Business Processes to lower the Agency’s material acquisition and operation costs along with improving weapons systems support.
                                 
                                     
                                         18.543
                                         19.640
                                         0.000
                                         0.000
                                    
                                     
                                         17.900
                                         23.640
                                         18.791
                                         18.791
                                    
                                     
                                         -0.643
                                         4.000
                                         18.791
                                         18.791
                                    
                                     
                                         
                                             0.000
                                        
                                         
                                             0.000
                                             4.000
                                        
                                         
                                             -0.643
                                        
                                         
                                             
                                                 Adjustment
                                                 
                                                     18.791
                                                     18.791
                                                
                                            
                                        
                                    
                                     The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027.
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                                             The Logistics Operations Innovation Line of Effort (LOE) seeks to improve DLA supply chain performance and security through the integration of advanced technology and innovative processes into daily business operations. Research in these areas drive improvements to internal costs, reduce award delays, and improve material availability, supply chain security, and logistical planning. This will be accomplished using artificial intelligence/machine learning, block-chain technology, and research of emerging commercial best practices and technologies. In addition, out of cycle emergent technologies across all DLA supply chains and logistics processes are resourced in a timely manner without disrupting ongoing projects by funds reallocation. The objectives for this LOE include:

1. Secure supply chains: Improvements to the DoW Class III Bulk Fuel Petroleum, Oil and Lubricants supply system.
- New or improved analytical methods to determine product quality or identify anomalies
- Renewable energy technologies for military and government use
- Enhanced military adoption and use of fuel products derived from petroleum alternatives

2. Technical Solutions for anti-counterfeiting detection: innovative solutions to prevent counterfeit parts in the logistical supply chain.
- Reduced supply chain vulnerabilities through low-cost anti-counterfeiting solutions

3. Integrated logistics and acquisition information that yields cost savings and shortens lead times:
- A commerciality determination and pricing reasonableness capability that leverages competitive market dynamics and ensures taxpayer dollars are appropriately utilized
- An enterprise market intelligence capability to optimize spending strategies and business outcomes 
- A modernized contract quality capability that will aid in tracking, analyzing and acting on the results across all DLA review programs to increase competition and the percentage of executable contracts 
- A smart contracting capability using blockchain technology in pursuit of a more streamlined, efficient and auditable acquisition process

The Logistics Operations Innovation LOE includes R&D efforts to develop new products and services for DLA customers in three programs:

- The Energy Readiness Program (ERP) roadmap helps to achieve the operational energy strategy goals of increasing sources of supply, developing and implementing alternative fuels under the ERP.

- The Acquisition Modernization Technology Research (AMTR) program assesses acquisition and procurement processes, uncovers and prioritizes areas that would benefit from IT modernization or advanced technologies, evaluates technical requirements, and pursues future research efforts for DLA.

- Supply Chain Management & Sustainability (SCM-S) Program seeks to deliver enterprise-level capabilities for Joint Warfighter readiness and lethality in contested logistics environments. 
•	Enhance ability to meet evolving Warfighter demands at the speed of relevance in a highly dynamic operational environment
•	Support SCRM efforts across DoW and industry towards resilient and globally integrated joint logistics operations
•	Deliver secure In-Transit Asset Visibility in a contested logistics environment
                                             
                                                 
                                                     Forest Biomass Jet Fuel Production
                                                     
                                                         4.000
                                                         ERP will continue to manage the congressionally funded Forest Biomass Jet Fuel Production project that seeks to advance a wood-to-jet fuel technology based on a thermal deoxygenation (TDO) process patented by the University of Maine (UMaine).  The project supports development of a biofuels industry in Maine and New England areas for commercial and military/gov’t requirements.
                                                    
                                                
                                            
                                             
                                                 
                                                     Logistics Operations Innovation Line of Effort (R&D LOE 4)
                                                     FY2025 Accomplishments:

The Energy Readiness Program continued support of the Congressional Add funded project with the University of Maine, Woody Biomass Conversion to Liquid Hydrocarbon Fuels. Following completed operational campaigns on producing synthetic crude oil for commercial and military fuel upgrades, University of Maine is working for pre-commercial production validation with a major oil refinery for hand-off of the technology in supporting developing industry goals in Maine and New England.

University of Maine is also coordinating with petroleum industry and standardization organization for commercial certification and acceptance into production and procurement specification and standards. 

ERP also managed successful completion of two President’s Budget funded projects:

Test and Evaluation of Alternative Rocket Fuels (TEARF) – Involved the selection, analysis, and experimental evaluation of existing or readily available alternative rocket kerosene formulations  on multiple scales in order to (1) Screen promising existing fuel candidates, several of which have been successfully qualified and certified for aviation use; (2) Suggest processing and manufacturing options resulting in optimum product composition and properties; and (3) Identify potential technology and logistic/supply gaps hindering the use of these fuels in space launch applications. 

Evaluation of Hypersonic Conditions Using CRAFTI (Compact Rapid Assessment of Fuel Thermal Integrity) - Developed an accurate, straightforward, and repeatable specification test methodology to screen the endothermic fuels necessary for thermal management of >MACH 5 hypersonic flight.  The thermal oxidative stability of hydrocarbon jet fuels is normally screened using an ASTM defined standard test method called Jet Fuel Thermal Oxidation Test (JFTOT) (ASTM D 3241); however, this method has proven to be inadequate in the measurement of hypersonic fuels. CRAFTI has proven to be effective in determination of this critical property.

The Acquisition Modernization Technology Research (AMTR) Program finalized individually tailored Market Intelligence projects at DLA Clothing & Textile and DLA Medical, completing expansion of the current Market Intelligence program to the entire DLA enterprise. Other efforts included a comprehensive look at improving DLA’s Contract Quality processes: designing visual dashboard prototypes and identifying multiple AI/ML use cases to enhance contract quality control capabilities.  In addition, AMTR demonstrated an enterprise-wide smart contract proof of concept for ULO process resolution, as well as managed an AI-powered Digital Supply Chain Twin clickable prototype solution to Clothing and Textiles that is currently in the process of transitioning.

SCMS provided the Military Services and DLA prime vendors in FY25 over 3,872 Trade Agreement Act (TAA) compliant Class 4 suppliers and over 65,023 TAA compliant products that can be sourced locally in 170 countries in USINDOPACOM, CENTCOM, EUCOM and AFRICOM providing a cost effective procurement tool and a key capability enabler for DLA Prime Vendors, Geographic Combatant Commands, and the Military Services supporting Force Projection, Warfighter Readiness and Resiliency. This portable digital database has been used extensively in Military Exercises impacting $1.2B class 4 purchases annually and led to $200M new sources of Class 4 revenues for DLA. Completed products have transitioned with Troop Support Construction and Equipment appearing in its LogX website.

Completing the plans we set out in FY25, SCM-S conducted extensive widescale testing in 40 countries for the palette trackers of its block-chained Next Generation Transponders (NGT) enabled by satellite, cellular and GPS in partnership with U.S. Transportation Command (USTRANSCOM), the Military Services, and the Geographic Combatant Commands. Many high value high visibility movements were tracked persistently providing unprecedented visibility for Commanders and Department of War mobility teams. Focusing on the last mile, the use cases included many transcontinental moves and intra-theater movements including warzone areas such as Ukraine and Kuwait for Operation Epic Fury. The tracking device obtained Hazards of Electromagnetic Radiation to Ordnance (HERO) certification in 2025 allowing the Department of War to track U.S. ammunitions loaded in Iraqi trucks. High value assets such as the Modular Protective System - Overhead Cover (MPSOHC) costing over $1M per shipment that provides critical protection for military personnel and assets against various threats, including blasts and ballistic impacts was tracked and closely watched by CENTCOM leadership and commanders. The In-transit Visibility from the block-chained tracking device went directly to government systems. With over one million hours of testing with zero failures to date, Department of War logistics contractors supporting Top Tier military exercises such as BALIKATAN started purchasing the tracking devices. The devices detected and reported in near-real time, all actual attempted thefts and Enemy reconnaissance of the Defense Logistics Agency (DLA) high value assets. The 21st Air Force focused on contested logistics began using the devices to track many intra-theater movements in the USINDOPACOM area of responsibility focusing on small isolated austere islands. NGT also provided Commanders, the actual routes taken by commercial carriers, the ability to redirect assets while in-transit, and global hotspot areas where theft, redirections, and interdictions of Department of War assets occur regularly.

Accomplishing the FY25 plans for Class 4 demand forecasting in partnership with United States Army Corps of Engineers (USACE), the government-owned system uses Artificial Intelligence 100% created by government civilians that laid the foundation for Class 4 demand projection based on Operational Plans in the classified environment. The system was able to generate Bill of Materials required to support Commander’s intent and priorities.
                                                     
                                                         
                                                             8.636
                                                             The Energy Readiness Program (ERP) will continue to working with DLA Energy Service customers to improve specifications and standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy. ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services in the qualification and certification of alternative fuels to meet military specification requirements; this will be in alignment with the current Administration’s goals addressing climate change through the decarbonization and carbon neutral emission attainment of transportation fuels.

The Acquisition Modernization Technology Research (AMTR) Program piloted a Contract Quality Review (CQR) Dashboard in a ServiceNow development environment, designed a process for collecting data from individual Microsoft Excel-driven CQR checklists, defined requirements for an automated web-based CQR solution, and explored potential AI/ML use cases for improving contract quality.  Efforts currently underway include developing recommendations for implementing smart contracts; i.e., digital contracts stored on a blockchain that are automatically executed when predetermined terms and conditions are met; developing high fidelity prototypes and technical documentation of AI/ML solutions to address specific Clothing & Textiles use cases, and expanding market intelligence capabilities to the Medical and Clothing & Textiles supply chains.  AMTR is initiating an effort to develop a capability to determine item commerciality and reasonable market pricing using advanced analytical techniques (expected award Q3 FY 2025).

FY 2025 Supply Chain Management and Sustainment (SCM-S) program baseline was increased to support to ensure Mission Accomplishment in a contested environment. It will focus on predictive data analytics to anticipate Class IV supply and demand over a 90-day horizon. Another key initiative in SCM-S involves operational visibility. In close partnership with DLA Troop Support Construction & Barriers (C&E), DLA Warehouse Modernization System (WMS), DLA J7, Air Force Research Lab (AFRL) and United States Transportation Command (USTRANSCOM), SCM-S will test and evaluate 250+ block-chained In-Transit Visibility (ITV) use cases.
                                                        
                                                    
                                                     
                                                         
                                                             7.876
                                                             The Energy Readiness Program (ERP) will continue working with DLA Energy Service customers to improve specifications and standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy.

ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services in the qualification and certification of alternative fuels to meet military specification requirements; adjustments to similar FY 25/26 efforts in this area will be made in accordance to changing administration and industry goals and achievements.

The Acquisition Modernization Technology Research (AMTR) program will continue to focus on improving acquisition and procurement processes, including an AI commerciality determination and pricing capability and building further technical requirements related to contract quality AI/ML use cases.

Based on the success of COMPASS (Compliance in Military Procurement and Supply Systems) in 2025, the 2026 focuses on SOUTHCOM (now part of Western Hemisphere Command) to create a highly portable, simple, and flexible digital database of construction and equipment procurement-ready data (National Stock Numbers, Trade Agreement Act compliant vendors and products in specific countries).

Complete a new product called PIPES (Pre-procurement Information for Planning & Engineering Services) as a companion for COMPASS providing in-depth look at the state of the country’s Class 4 supply and suggests mitigation strategies at the pre-procurement phase, such import regulations, in cases of shortages. PIPES for key countries in USINDOPACOM, CENTCOM and SOUTHCOM will be completed in FY26.

SCM-S will also focus on Airfield Damage Repair (ADR) in FY26 particularly for materials used for ballistic damaged airfield with craters larger than 30 feet in diameter for Base Recovery After Attack (BRAAT). Existing Airfield Damage Repair (ADR) approaches rely on heavy equipment, mixing infrastructure, vibration or imported aggregates. SCM-S will focus on a rapid, low logistics airfield damage repair solution that uses minimal to no equipment, allows for imperfect execution, tolerates seawater, brackish water, and gains rapid strength supporting aircraft operations in hours. Solution focuses on austere bases with no electricity under wartime scenario and/or extreme climatic conditions. 

As part of the ADR effort, SCM-S will also focus on heat tolerant rapid setting cement critical for contested logistics in Operation Epic Fury and USINDOPACOM “Be Everywhere” strategy. Rapid repair of concrete pavements is an urgent operational need for the Warfighter, spanning both conventional airfield damage repair (e.g., crater and slab repairs) and high temperature pavements required for modern aircraft operations. In particular, the F-35B short-takeoff/vertical-landing (STOVL) capability subjects pavement surfaces to extreme thermal loading—temperatures reported as exceeding 1,706 °F (930 °C) with very rapid heating rates on the order of ~153 °F/s (~85 °C/s) during vertical landing events. Under these conditions, ordinary Portland cement (OPC) concrete is vulnerable to spalling, scaling, and strength loss, creating foreign object debris (FOD) that can be ingested into aircraft engines and degrade Mission Readiness. Spalling risk is amplified by trapped pore water and rapid heating, while spilled fuels and oils can further reduce concrete integrity at elevated temperatures.
                                                        
                                                         
                                                             7.545
                                                        
                                                         
                                                             7.545
                                                             The Energy Readiness Program (ERP) will continue to work with DLA Energy Service customers to improve specifications and standards for fuel quality, engage in modeling and simulation of the energy supply chain and identifying alternative energy. ERP will also focus on determining R&D solutions for ongoing issues affecting fuel and fuel additive quality and operational requirements (e.g., thermal stability, storage stability, ignition capability). The program will continue to assist the military services in the qualification and certification of alternative fuels to meet military specification requirements; adjustments to similar FY 25/26 efforts in this area will be made in accordance to changing administration and industry goals and achievements.

The Acquisition Modernization Technology Research (AMTR) program will continue to focus on improving acquisition and procurement processes, exploring AI and other emerging technologies to address specific pain points and/or opportunities such as optimizing approved DoW AI tools in acquisition subprocesses, automating past vendor evaluations, streamlining contractor onboarding and offboarding, and predicting risks for new vendors.

Complete the transition of PIPES and COMPASS to Troop Support Construction and Equipment. 

Establish an NSN for the block-chained tracking devices available for purchase for the Dept of War. Complete the Dept of War certifications for the Heat Tolerant Rapid Setting Cement and begin testing in operationally relevant environments in USINDOPACOM theaters.
                                                        
                                                         Decrease in FY27 due to reprioritization of requirements.
                                                    
                                                
                                            
                                             DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA. 

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                                             The Predictive Analytics, Modeling & Simulation Line of Effort (PAM) includes R&D efforts within the Logistics Technology Research (LTR) program. The focus of LTR is to develop predictive analytic solutions by applying AI/ML algorithms to data obtained from DLA and external sources which can help solve high-impact problems, improve business operations, and provide actionable strategies for optimized business decisions. Through the development of decision support tools, such as modeling, simulation, and other analytics to improve operational strategy decision-making, forecasting, and procurement, DLA will achieve more effective and efficient responses to emerging market and customer requirements. The objectives for this LOE include:

Leverage technological solutions for data analytics and integration for demand projections and supply chain risk management.

Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.

1. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.
2. Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.
3. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.
                                             
                                                 
                                                     Predictive Analytics, Modeling & Simulation Line of Effort (R&D LOE 3)
                                                     FY2025 Accomplishments:

Funding and efforts for the Predictive Analytics, Modeling & Simulation Line of Effort began in FY 2023. Focusing on advancements in innovation, this strategic initiative is designed to develop predictive analytic solutions by applying cutting-edge AI and machine learning techniques. The primary goal is to address high-impact problems, enhance business operations, and provide actionable strategies that drive optimized business decisions. By harnessing the power of predictive analytics, the aim is to transform data into a strategic asset that delivers a competitive advantage.

Lead Time Estimation (LTE) Transition: Enhanced DLA's strategic procurement by developing and transitioning a machine learning-based Lead Time Estimation tool to J34. This system provides highly accurate administrative and production lead time predictions—even for new items—by analyzing a richer dataset than previously possible. The successful deployment equips J34 with a critical predictive capability, enabling more accurate planning and optimized execution of procurement needs.

Supply Chain Risk Management (SCRM) Phase III: a five-year collaborative effort by developing a robust SCRM solution now poised for transition to the Defense Logistics Agency (DLA) as a formal program of record. This achievement validates the framework's success in addressing critical capability gaps, enhancing supply chain resiliency, and providing a scalable, high-value tool ready for agency-wide impact.

OT ZTA Richmond Pilot: Successfully addressed a critical gap in the DoW’s Zero Trust Execution Roadmap by leading the OT ZTA Richmond Pilot to secure the boundary between operational (OT) and information technology (IT) systems. This initiative proved that a machine identity management system can replace inefficient "air-gapped" procedures, establishing a secure and observable framework for hybrid networks. The pilot's success provides a viable blueprint for enhancing DLA's mission efficiency and security posture.

GAILFORCE: Enhanced DLA's strategic decision-making by implementing GAILFORCE, an AI-driven solution that provides automated, personalized situation reports for supply chain risk management. This initiative delivers unprecedented visibility and proactive insights, directly increasing operational efficiency and bolstering the security of the DoW supply chain.

Procurement Integrated Enterprise Environment (PIEE) Transition: Drove significant operational improvements by implementing Donovan, an intuitive and API-first AI platform that enables users to process data with greater speed and precision. This initiative not only proved a 10% improvement in specific use cases over previous machine-learning methods but also saved entire teams hours of manual work, leading to its widespread adoption and program extension.

AI Center of Excellence (CoE): Spearheaded the creation of a strategic AI Center of Excellence to drive enterprise-wide transformation by ensuring all artificial intelligence initiatives are integrated, prioritized, and aligned with DLA's core mission. This central hub accelerates AI adoption by providing expert guidance, centralizing best practices, and fostering collaboration across the agency.
                                                     
                                                         
                                                             3.832
                                                             The LTR program will continue to develop more AI/ML models for Supply Chain Risk Management and Supply Chain Security. Continue to explore the integration of AI/ML within DLA to include Large Language Models (LLM), such as ChatGPT. Further efforts will also be made for the integration of Blockchain for some of DLA’s business processes, and the use of Digital Twins (Modeling and Simulation) to improve various business processes. Continue to conduct further research on new emerging technologies to safeguard and protect DLA’s supply chain, and to improve DLA’s requirements for data analytics. Continued focus on AR/VR and spatial computing to increase DLA’s use of the technology within various MSCs. The LTR program will initiate two SBIR III projects dealing with OT Security that will serve as the basis for DLA’s OT Security Framework.
                                                        
                                                    
                                                     
                                                         
                                                             4.013
                                                             The LTR program will accelerate the operationalization of AI/ML across DLA, with a primary focus on deploying Generative AI and emergent technologies in quantum computing and edge computing to create new efficiencies. Through targeted research in digital twin technology, the program will enhance modeling, simulation, and operational effectiveness. Furthermore, by investigating quantum computing and machine learning, LTR will position DLA to capitalize on the next generation of disruptive technologies.
                                                        
                                                         
                                                             3.859
                                                        
                                                         
                                                             3.859
                                                             The LTR program will execute a strategic roadmap to modernize DLA's logistics enterprise and fortify supply chain resilience. The plan will prioritize the integration of advanced technologies, including predictive analytics, AI/ML, and digital twin environments, to enhance operational efficiency, cost-effectiveness, and Warfighter readiness. By embedding data-driven decision-making and robust cybersecurity into its core, the program is chartered to transform DLA's operational capabilities and secure its position as a leader in next-generation logistics solutions.
                                                        
                                                         Decrease in FY27 due to reprioritization of requirements.
                                                    
                                                
                                            
                                             DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA. 

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                                             The Smart Warehouse Modernization Line of Effort will assess and test cyber-secure smart-warehouse technologies to transform and modernize distribution and disposition operations. The objectives for this LOE include:

1. Increase productivity and efficiency through interconnected technologies and automation such as enhanced inventory management, materiel distribution, and asset visibility, network optimization, human machine teaming, and reclamation (circular economy).
2. Provide enhanced and cyber-secure operations.

The Strategic Distribution & Disposition (SDD) Program collaborates with DLA Distribution and Disposition Services to identify legacy capabilities that are inadequate for emerging worldwide distribution and disposition requirements. A key objective of the SDD Program is to anticipate, assess, and meet the current and future Warfighter requirements by leveraging R&D to infuse innovation into solutions. Long- term objectives include mitigating the DoW Supply Chain Management high risk issues identified by the Government Accountability Office (GAO), 2018 (Inventory Management, Material Distribution and Asset Visibility).
                                             
                                                 
                                                     Smart Warehouse Modernization Line of Effort (R&D LOE 5)
                                                     Funding and efforts for the Smart Warehouse Modernization Line of Effort began in FY 2023 and is focused on advancing innovation, science & technology into DLA Distribution and DLA Disposition networks through research & development of technology solutions. This includes a focus on Automation (LOE Human Machine Teaming/Materiel Distribution), Asset Visibility, Network Optimization, and Circular Economy (Reclamation).

FY 2025 Accomplishments:
- Naval Post Graduate School created a Dashboard for Material Processing Center (MPC)
- Obtained DLA 5G Core
- Initiated T&D Environment for SBIR Phase III Automated Inventory Management (AIM)
- Initiated SBIR Phase II Material Distribution for MHE Automation Kitting 
- Initiated BAA Phase II Prototype for scanning of Inventory 
- Initiated BAA Phase I Feasibility Study of Smart Label Asset Visibility 
- Initiated BAA Phase I Feasibility Study for Network Optimization Readiness Index
- Completed SBIR Phase I Feasibility Study for Material Distribution for MHE autonomous kitting 
- Completed SBIR Phase I Feasibility Study for Human Machine Teaming for automated pallet mover 
- Completed BAA Phase I Feasibility Study of using millimeter wave scanning for anomaly detection 
- Completed BAA Phase I Feasibility Study for material identification scanning 
- Completed BAA Phase I and Phase II Foundational Study for Circular Economy (Reclamation)
- Completed BAA Phase I Feasibility Study for Network Optimization
                                                     
                                                         
                                                             5.432
                                                             The Strategic Distribution and Disposition (SDD) program will continue to provide applied research, analytical, and decision support to DLA Distribution and Disposition Services, and provide support to the DLA J6 Network Transformation Program (formerly Distribution Modernization Program (DMP)). SDD will continue to engage with Industry, DOD sponsored FFRDCs and UARCs leveraging subject -matter expertise in key areas of research such as 5G Networks, 5G Technologies, Sensor Internet of Things (IoT), Blockchain, Quantum Computing, Artificial Intelligence/ Machine Learning (AI/ML), Automation (Material Distribution/Human Machine Teaming), Network Optimization, Circular Economy (Reclamation), and leverage the benefits realized from proven research studies to pilot technologies supporting DOD Supply Chain Management high risk issues identified by the Government Accountability Office (GAO), 2018 for Material Distribution Technologies (Goods to Man) and Asset Visibility Technologies.
                                                        
                                                    
                                                     
                                                         
                                                             7.751
                                                             Solve NFR082 through exploration of Asset Visibility tools, tactics, techniques, and procedures. Continued research and exploration of 5G, Automated Material Distribution, Augmented Reality (AR), Optical Character Recognition (OCR), and Network Optimization for Distribution, and Automated Human Machine Teaming and Reclamation (Circular Economy) for Disposition.
                                                        
                                                         
                                                             7.387
                                                        
                                                         
                                                             7.387
                                                             Continued research and exploration of Automated Material Distribution and Asset Visibility for Distribution and Automated Human Machine Teaming and Reclamation (Circular Economy) for Disposition.
                                                        
                                                         Decrease due to adjustment within programs
                                                    
                                                
                                            
                                             DLA R&D primarily uses Broad Agency Announcements (BAA) to competitively award contracts to industry and academic organizations for Advanced Technology Development projects. BAAs allow DLA R&D to see a wide range of technical approaches to address an area of interest or specific requirement. Multiple awards can be made so that the chances of a successful R&D outcome are maximized. BAAs are a flexible way to access all parts of the technology supply chain and structure a contract that satisfies the DoW requirements. To save potential offeror time and money, most BAAs include a short white paper submission that allows stakeholders to determine if the level of interest justifies requesting a full cost and technical proposal. Full proposals resulting from the white paper review are evaluated and moved through an expedited evaluation and award process. The AMTR and SDD program BAAs will be open to FY 2028, and LTR program will be open to FY 2029. Additionally, each program can use the Emergent IV R&D BAA to address out of cycle needs for research in various capabilities or technologies of interest to DLA. 

Occasionally, DLA will use Other Transaction Authority (OTA) to rapidly deliver prototype capabilities with design and discovery techniques rather than requirements-based approaches. OTA agreements are especially useful for advancing technology adoption because they reach non-traditional, small business companies with innovative technologies and have the advantage of being able to go from development into production without a follow-on competitive contract.

DLA R&D can also leverage the DLA Joint Enterprise Technology Services (JETS) JETS 2.0 multi-award Indefinite Delivery/Indefinite Quantity (IDIQ) contract vehicle to acquire IT services from small and large pre-qualified performers, including R&D Support tasks, with AM SMEs, AM Tech Specialists, Biologists, Chemists, Food Scientists, and Industrial Engineer labor categories.
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                                 The Defense Microelectronics Activity (DMEA) is a cornerstone of the Department of War's Organic Industrial Base, providing mission-critical microelectronics solutions. DMEA guarantees the operational readiness and security of our most vital weapon systems by delivering trusted microelectronics throughout their lifecycle. DMEA in-house expertise allows for the rapid development and fielding of cost-effective solutions that sustain and modernize our forces, increase lethality, and counter emerging threats. DMEA is essential for resolving critical program issues, including changing requirements, parts obsolescence, aging equipment, and long lead times for essential components. Through strategic partnerships with industry, government, and academia, DMEA ensures access to a broad spectrum of microelectronics technologies and engineering services to maintain a decisive technological edge for the warfighter. 

Designated a Center of Industrial Technical Excellence (CITE) under 10 U.S.C. § 2474, DMEA is a recognized leader in the Department of War's microelectronics industrial base strategy. This CITE designation empowers DMEA's unique ability to execute low-volume production runs of DoW-critical microelectronics and semiconductors. It also provides DMEA the authority to enter into public-private partnerships, fostering cooperation with the private sector to leverage its investment and expertise in this critical field. 

DMEA's strategic focus is to equip the warfighter with a decisive technological advantage by increasing operational readiness and combat effectiveness. Central to this strategy is the development of comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair. This reduces reliance on external vendors, supports the reverse engineering of adversary systems, and accelerates capability development. To secure the defense industrial base, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. In parallel, DMEA guarantees all DoW programs have access to trusted, state-of-the-art technology through accredited suppliers. Through streamlined acquisition and rigorous technical oversight, DMEA rapidly fields these capabilities, accelerating the delivery of critical technologies to meet immediate warfighter requirements in contested environments. The successful execution of these objectives is directly dependent on strategic investment in DMEA's unique capabilities and resources.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for Defense Microelectronic Activity (DMEA) includes $211.311 thousand of discretionary and $151.996 thousand of mandatory (reconciliation) for a total of $363.327.
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                                     The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027.
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                                             The Defense Microelectronics Activity (DMEA) is the DoW’s mission-critical solution provider for microelectronics, ensuring technological superiority in an environment of diminishing domestic manufacturing and increasing global supply chain risks. DMEA delivers trusted, cost-effective microelectronics solutions across the entire system lifecycle, particularly when the commercial industry is unable or unwilling to meet the DoW's unique requirements. This in-house capability is essential for sustaining and modernizing weapon systems, increasing lethality, and countering emerging threats from an unpredictable and unsecured supply chain. 

To meet rising operational demands, DMEA is executing a strategic expansion of its capabilities. It is scaling munitions support by developing comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair. Furthermore, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability by operationalizing 20,000 sq. ft. of clean room space. This significant enhancement provides an in-house production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. To complement this, DMEA is also commissioning an additional 10,000 sq. ft. of laboratory space to accelerate the development and testing of next-generation mission-critical solutions. 

DMEA provides indispensable value by ensuring the operational readiness and cost-effective sustainment of DoW weapon systems. The Services are increasingly struggling with technology insertion and modernization, problems compounded by severe challenges: an unsecured global supply chain, a lack of access to commercial manufacturing for mission-critical parts, and missing technical data that prevents organic repair. DMEA directly addresses these gaps by partnering with industry where possible, and, more critically, by organically developing government-owned solutions. By leveraging its unique capabilities to deliver solutions and secure data rights, DMEA empowers the Services to overcome industry limitations and maintain technological superiority.
                                             
                                                 
                                                     Enhanced RF Microelectronics Production
                                                     
                                                         5.000
                                                         DMEA will advance its state-of-the-art Gallium Nitride-on-Silicon (GaN-on-Si) technology initiative to deliver mission-critical performance enhancements to Department of War (DoW) systems. This program is a key component of the Department's strategy to maintain an asymmetric technological advantage over potential adversaries. Furthermore, this effort will provide a crucial dual-use capability, directly supporting the nation's 5G/6G critical infrastructure while simultaneously enabling the next generation of advanced Electronic Warfare (EW) capabilities for the warfighter.
                                                    
                                                
                                                 
                                                     Facilities Enhancements and Expansion Plan Acceleration
                                                     
                                                         62.000
                                                         DMEA will enhance the operational reliability and uptime of its semiconductor manufacturing facility through the implementation of a modernized, stable, and efficient utility infrastructure. This critical initiative will ensure the long-term sustainability of our microelectronics production capability, lowering operating costs by increasing output and extending equipment lifetimes. By achieving precise temperature and humidity controls, the project will meet stringent environmental requirements within the facility's cleanroom areas, enabling the production of physically smaller, higher-yielding microelectronics for critical DoW systems.
                                                    
                                                
                                                 
                                                     Microchip Sustainment Plan for Maintaining Access to MIL-PRF-19500 Parts
                                                     
                                                         5.000
                                                         DMEA will execute a follow-on effort to mitigate critical supply chain and obsolescence risks associated with MIL-PRF-19500 components. This initiative will ensure the sustained availability of parts specifically designed to withstand the extreme, radiation-intense environments encountered in strategic defense and aerospace applications, directly supporting the operational readiness of key DoW systems.
                                                    
                                                
                                                 
                                                     Modernizing High-Performance Computing Information System
                                                     
                                                         6.000
                                                         DMEA will execute a critical technology refresh by replacing its end-of-life High-Performance Computer System (HPC) to ensure the continuity of the Trusted Access Program Office's (TAPO) secure chip manufacturing efforts. This action is required to sustain vital support for munitions production and the development of next-generation weapon systems. Furthermore, this HPC replacement and server upgrade will establish the foundational infrastructure to seamlessly adapt and integrate future Artificial Intelligence (AI) and machine learning workloads, enhancing the program's analytical and processing capabilities.
                                                    
                                                
                                            
                                             
                                                 
                                                     Defense Microelectronics Activity Accomplishments/Plans
                                                     
                                                         
                                                             133.103
                                                             DMEA will design, develop, and demonstrate microelectronics concepts, advanced technologies, and applications to solve operational problems. DMEA will apply advanced technologies to add performance enhancements in response to the newest asymmetric threats and to modernize and sustain aging weapon systems. To meet the increased missions seen in the last several years by CCMDs and the Intelligence Community, DMEA will extend and refresh capability by recapitalizing and modernizing its aging laboratory infrastructure, all to meet quick turn solutions on which CCMDs and Special Operations can rely. DMEA will continue to act as the program manager for the Trusted Foundry Program and will provide the Department with access to state-of-the-art microelectronics semiconductor capabilities with the added benefit of Trust, if necessary, to meet their confidentiality, integrity, availability, performance and delivery needs via the TAPO. The program also provides the Services and other agencies with a competitive cadre of accredited Trusted suppliers that can meet the needs of their mission critical/essential systems for Trusted integrated circuit components. The TAPO has contracted with commercial sources to satisfy state-of-the-art semiconductor requirements. DMEA will foster all viable alternatives to continue the vital supply of Trusted microelectronics, including the work of the DMEA TAPO with commercial state-of-the-art industry. In areas where Trust is not available, DMEA will support the Department in semiconductor assurance pilots and frameworks as needed.
                                                        
                                                    
                                                     
                                                         
                                                             133.331
                                                             DMEA will capitalize on its foundational successes to scale mission impact across the Department of War. DMEA will transition from establishing capabilities to maximizing their operational output. A primary focus will be executing the contracts for the build-out of 20,000 sq. ft. of clean room and 10,000 sq. ft. of laboratory space to increase the production throughput of mission-critical components for directed energy, hypersonics, and strategic munitions programs. Building on DMEA landmark success with the USMC and Army, DMEA will also expand our hands-on training and TDP co-development model to additional Services and platforms. A key part of this effort will be to scale TDP services specifically in support of munitions component-level repair, creating a wider network of self-sufficient, depot-level capabilities throughout the DoW. DMEA will begin leveraging existing contract vehicle to address enterprise-level acquisition challenges, providing rapid, expert engineering oversight on a scale previously not possible. Finally, DMEA will accelerate the validation of commercial components for strategic use by increasing the volume and complexity of parts assessed through our Radiation Testing Facility, directly fed by an expanded list of trusted suppliers accredited through the Trusted Access Program Office (TAPO).
                                                        
                                                         
                                                             139.923
                                                        
                                                         
                                                             139.923
                                                             DMEA will transition from capability establishment to enterprise-wide mission impact by ramping DMEA's newly established GOGO facilities to full-rate production, operationalizing those capabilities, and dedicating manufacturing capacity to high-priority national security needs. This includes increasing organic engineering support for the critical C-UAS mission, directly supporting Army Materiel Command’s SkyFoundry drone design, and expanding partnerships where DMEA serves as the sole semiconductor manufacturer for key industry collaborators. In parallel, DMEA will evolve the organic sustainment model, standardizing our TDP and training curriculum to accelerate its adoption across all Services. DMEA existing contract vehicle will be leveraged to tackle larger, multi-service acquisition challenges, while DMEA trusted access and validation pipeline will shift focus to qualifying entire classes of next-generation commercial technology, further accelerating the delivery of critical capabilities to the warfighter.
                                                        
                                                         The FY 2027 increase reflects labor and non-labor adjustments necessary to support expanded engineering, manufacturing, and validation activities as DMEA ramps to full-rate production of high-voltage Silicon Carbide components. This increase enables expanded capacity to accelerate qualification and delivery of next-generation microelectronics, enhancing production throughput and supporting mission-critical directed energy and munitions requirements across the Department of War.
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                                 Defense Agencies Initiative (DAI) - Financial System
                                 154
                                 2027
                                 PB
                                 2026-04
                                 Defense Logistics Agency
                                 0400
                                 Research, Development, Test & Evaluation, Defense-Wide
                                 5
                                 System Development & Demonstration (SDD)
                                 
                                     312.676
                                     30.813
                                     31.714
                                     51.265
                                     51.265
                                     42.586
                                     53.732
                                     39.011
                                     34.903
                                     Continuing
                                     Continuing
                                
                                 The Defense Agencies Initiative (DAI) program, a Category I Defense Business System, is an Enterprise Resource Planning (ERP) based program originally created to solve Defense Agency financial management problems through standard end-to-end business processes delivered by commercial off-the-shelf (COTS) software. DAI’s mission is to provide an auditable, Chief Financial Officer (CFO) Act compliant business environment for the Defense customer organizations with accurate, timely, and authoritative financial data. DAI supports continued development and fielding of its current Increment 3 baseline. Previous funding for DAI Increments 1 and 2 were documented in the Defense Enterprise Business Systems program element 50605070S00. Increment 3 will deliver new financial capabilities including Defense Working Capital Fund (DWCF) and Re-Sale accounting plus a major application upgrade.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for DAI includes $31.714 thousand of discretionary and $20.000 thousand of mandatory (reconciliation) for a total of $51.714 thousand.
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                                                 Adjustment
                                                 
                                                     51.265
                                                     51.265
                                                
                                            
                                        
                                    
                                     The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027.
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                                             DAI's mission is to deliver an auditable, CFO Act compliant business environment for Defense customer organizations providing accurate, timely, authoritative financial data supporting the DoW goal of standardizing financial management practices, improving financial decision support, and supporting audit readiness.  DAI has replaced multiple non-compliant financial management systems supporting diverse operational functions and the warfighter in decision-making and financial reporting.  DAI currently provides the capability to produce timely, auditable reports as noted in nineth consecutive annual unmodified System and Organization Controls report (SOC-1).

The primary goal is to deploy a standardized system solution to improve overall financial management and comply with Business Enterprise Architecture (BEA), Standard Financial Information Structure (SFIS)/Standard Line of Accounting (SLOA), and Office of Federal Financial Management (OFFM) requirements.  Common business functions within budget execution include the Department’s BEA End-to-End (E2E) business processes: Cost Management; Budget to Report (B2R); Procure to Pay (P2P) with enhancements facilitating SFIS/SLOA and DoW procurement data standards and direct Treasury disbursing;  Acquire to Retire (A2R) (real property lifecycle accounting only); Hire to Retire (H2R) (Time and Labor reporting and absence management only); Order to Cash (O2C); Proposal to Reward (P2R) (Grants financial management and accounting only; and a phased implementation of Governance, Risk, and Compliance (GCR) capabilities supporting audit readiness).  Future Defense Working Capital Fund accounting, and Re-Sale Accounting (for Defense Commissary Agency (DeCA).

The DAI program modernizes the Defense Agencies’ financial management processes by streamlining financial management capabilities, addressing financial reporting material weaknesses, and supporting financial statement auditability for the majority of agencies, field activities and non-Service organizations across the DoW.  DAI supports a transformation of budget, finance, and accounting processes across participating defense agencies to help improve the quality of financial information, supporting financial auditability and decision-making.  The DAI business solution, once fully implemented, will provide a near real-time, web-based system from a “.mil” environment of integrated business processes that will enable in excess of 84,000 Defense Agency financial managers, program managers, auditors, and Defense Finance and Accounting Service (DFAS) representatives to make sound financial business decisions.

The DAI implementation approach deploys a standardized system solution that is consistent with requirements in the Federal Financial Management Improvement Act (FFMIA) and the DoW Business Enterprise Architecture (BEA), while leveraging the out-of-the-box capabilities of the selected Commercial-Off-the-Shelf (COTS) product, Oracle e-Business Suite (EBS), Release 12.2.8 (R12).  DAI implemented an Oracle Office of Management and Budget Financial Systems Integration Office (FSIO) qualified COTS financial management business solution with common business processes and data standards.  The Program Management Office (PMO) will not develop any objects that are included in core COTS software or services (i.e. vendor data from Federal authoritative sources).

DAI supports the FY 2022- 2026 Department of Defense Financial Management Strategy. Strategic Goal 2, Optimize taxpayer dollars for the highest value outcomes; Strategic Goal 3, Increases the integrity of financial results; Strategic Goal 4, Simplify and optimize our end-to-end business environment; and Strategic Goal 5, Empower data-driven, fiscally informed decision making.

DAI is currently implemented at 30 Defense organizations and the Office of the Under Secretary of War, Comptroller (OUSW(C)). The program office is also responsible for operational sustainment of the system.  The funding requested here is for additional government and contractor support, licenses, maintenance, and hardware to accomplish the remaining capability developments and organizational implementations. From 2017- 2025 DAI received unmodified audit opinions with no comments. 

The benefits of DAI are:
• Labor efficiencies (entering data once) and shared across all business processes (modules), workflows and lifecycle in a modern system;
• Reduction in contractor support;
• Financial visibility (Access to real-time financial data transactions);
• Enabling agility and resilience in execution (No silos – anyone/anywhere can backfill and work continues);
• Retiring legacy systems;
• Shared common business processes and employment of Federal/DoW Enterprise data standards (i.e., SFIS, SLOA, Procurement Data Standard (PDS) and Procurement Request Data Standard (PRDS)); and
  United States Standard General Ledger (USSGL) Chart of Accounts to resolve DoW material weaknesses and deficiencies.
• Reducing reliance on custom Reports, Interfaces, Conversions, Extensions, Forms and Workflows by leveraging application upgrades 
• Enhanced Internal controls to ensure accurate data, regulatory compliance and ensuring segregation of duties 
• Significantly reduced data reconciliation requirements; and
• Enhanced analysis and decision support capabilities.

The DAI PMO also provides system integration services that include: acquisition/financial management, project management; configuration management; developing required Reports, Interfaces, Conversions, Extensions, Forms and Workflows (RICE-FW) objects; testing (cyber security, integration, functional, performance, conversion, user acceptance, operational); training (train the trainer/change management preparing the users for the cross functional skills and awareness needed to perform well with an integrated enterprise resource planning system); system deployment; data conversion; information assurance; database administration; as well as studies, coordination/analysis support. 

DLA Acquisition (J7) serves as the DAI Milestone Decision Authority (MDA), and DLA Information Operations (J6) provides the Program Executive Officer (PEO), program manager, and PMO staff.  The DAI PMO relies on J7 for most contracting support. In February 2026, DAI migrated from Defense Information Systems Agency (DISA) on-premise environment to Oracle Cloud Infrastructure (OCI)to provide production, test and development, as well as Continuity of Operations (COOP) hosting.  The Joint Interoperability Test Command (JITC) provides interoperability and performance testing. The DAI PMO serves as systems integrator.
                                             
                                                 
                                                     Defense Agencies Initiative (DAI) - Financial System
                                                     FY 2025 DAI Accomplishments:
• Deployed in 30 organizations at over 4,500 locations worldwide, including 121K personnel and over 90K active users.
• Obtained an ninth consecutive Unmodified Opinion for the FY 2025 DAI Statement on Standards for Attestation Engagements
(SSAE) 18 Audit from auditors Ernst and Young at the FY24 DLA SSAE-18 Exit Conference (best outcome).
• Deployed Release 6 to over 90K legacy users on 10 October.
• Deployed Time and Labor capability to U.S. Cyber Command on 22 March. 
• Deployed full financial capability to the U.S. Cyber Command on 30 June.
• Updated USSGL from 4.6 to 6.6 data format.
• Developed and deployed budget formulation capability with Enterprise Performance Management (EPM) on 17 May.
• Developed necessary work instructions and training materials.
• Supported the DoW RMF process and support actions included in the Authorizing Official’s (AO) required Plan of Actions and
Milestones including an independent FISCAM Test of Design/Test of Effectiveness to result in an AO decision to award an
Authority to Operate. Authority to Operate (ATO) for DAI’s Enterprise Performance Management which was awarded 7 February.
• Obtained an Interim Authority to Test (IATT) for DAI Cloud.
• Conducted regular adversarial assessments, Risk Management Framework (RMF) continuous monitoring including code scans,
and a Cooperative Vulnerability and Penetration Assessment.
• Obtained an interim Interoperability Certification for Release 6.0.
• Continued maturing the GRC capabilities by expanding Enterprise controls: Configuration, Access, Prevention & Transactions
supporting audit findings, recommendations & CAPs.
• Maintained technical operations including application of DISA Security Technical Implementation Guides, hardware & software
currency for servers operating systems, middleware & applications including patches; overseeing internal processes within the
Data Center enclaves: & the daily operation of several interfaces with external systems leveraging DLA Defense Automated
Addressing System (DAAS), as well as established Federal Enterprise system web services.
• Partnered with the Office of Under Secretary of War (OUSW), Comptroller’s Robotic Process Automation
(RPA) Team, and DAI user organizations to develop automations for many routine financial management entries - reducing clicks
and process deviations among users. These automations have increased data quality and decreased process errors, thereby
increasing DAI's auditability, reducing the number of Help Desk tickets received, and freeing DAI PMO sustainment resources
to work on higher-value tasks. During FY 2025 the DAI RPA team developed and deployed thirty-seven (37) attended and
unattended automations.
                                                     
                                                         
                                                             30.813
                                                             In FY 2025, the DAI PMO will:
• Migrate from DISA on-premises to Cloud Hosting throughout FY 2025.
• Stabilize the USSGL update.
• Conduct planning phase for onboarding USTRANSCOM, with Wave 1 implementation efforts beginning in FY 2026
• Deploy Release 7 to the existing customer organizations.
• Develop Release 8 to deploy to customer organizations in October 2025.
• Develop Release 9 to deploy to customer organizations in October 2026.
• Support 30 organizations as they undergo audit by helping them with answering auditor RFIs and helping them locate required artifacts to maintain consistency of approach with all that use DAI.
• Support the OSD Reform Initiatives including ICAM access control and G-Invoicing Support, includes monthly progress meetings and some coding.  
• Maintain Application User Licenses to support additional users and increased data storage costs based on application data growth.  
• Conduct a service provider, independent audit, SSAE-18, and support DLA Audit Readiness Office in developing an assertion package supporting DLA SOC 1 and resolve any identified NOFs. 
• Conduct BEA compliance assessment against the current version (v11.2 for compliance) document results in the Department’s assessment portal and conduct BPR for newly joining agencies.
• Resolve critical software errors and critical statutory/regulatory enhancements that affect operations and incorporate changes identified during BPR, BEA compliance assessment and the Audit generated corrective action plans.
• Support RMF process maintaining activity to support actions included in the AO’s required POA&M to maintain the ATO in both on-premise and Cloud environments. 
• Expand the use of RPA scripts to increase speed of data entry, ensuring data accuracy from data entry through the entire requisition life cycle.
                                                        
                                                    
                                                     
                                                         
                                                             31.714
                                                             In FY 2026,the DAI PMO plans to:
• Transition the application from an on-premise DISA-hosted environment to a commercial cloud hosting environment with go-live in April 2026. 
• Continue with cloud hosting stabilization efforts.
• Develop Release 9 deployed to customer organizations in October 2026. 
• Continue to develop, deploy, and support Departmental initiatives to include G-Invoicing and Identity Credential Access Management (ICAM).
• Continue ongoing support to 30 Organizations as they undergo audit by helping them with answering auditor PBCs.
• Support Defense Agencies and activities to consolidate Audit activities and include ADVANA wrapper.
• Support the DLA Audit Readiness Office in developing their assertion package, supporting DLA’s SOC-1 report, and resolving any identified NFRs.
• Undergo a DAI application standalone service provider independent audit (SSAE-18). 
• Maintain Application User Licenses to support additional users and increased data storage costs. 
• Conduct BEA compliance assessment against the current version and BPR for user organizations.
• Support RMF processes to maintain DAI’s ATO packages for the DAI legacy on-premise application and the EPM SaaS application, and to maintain DAI’s IATT for DAI Cloud, and achieve an ATO in the DAI Cloud environment for FY 26. 
• Continue to expand the use of RPA to replace manual processes and improve resource utilization.
• Increase Tier 2 Help Desk support to meet Production Support Request (PSR) resolution targets.
• Increase Development Support for System Change Proposal (SCP) requirements backlog resolution.
                                                        
                                                         
                                                             51.265
                                                        
                                                         
                                                             51.265
                                                             In FY 2027, the DAI PMO will:
• Will mature/ enhance system post OCI migration.
• Maintain ATO for DAI Cloud hosting/ maintain ATO post cloud migration
• Continue with cloud hosting stabilization efforts.
• Develop Release 10 to deploy to customer organizations in October 2027.
• Continue to develop, deploy, and support Departmental initiatives to include G-Invoicing and Identity Credential Access Management (ICAM).
• Continue ongoing support to 30 Organizations as they undergo audit by helping them with answering auditor PBCs.
• Support Defense Agencies and activities to consolidate Audit activities and include ADVANA wrapper.
• Support the DLA Audit Readiness Office in developing their assertion package, supporting DLA’s SOC-1 report, and resolving any identified NFRs.
• Undergo a DAI application standalone service provider independent audit (SSAE-18).
• Maintain Application User Licenses to support additional users and increased data storage costs.
• Conduct BEA compliance assessment against the current version and BPR for user organizations.
• Continue to expand the use of RPA to replace manual processes and improve resource utilization.
• Increase Tier 2 Help Desk support to meet Production Support Request (PSR) resolution targets.
• Increase Development Support for System Change Proposal (SCP) requirements backlog resolution.
                                                        
                                                         Funding increased due to new DAI initiatives with implementing/onboarding new agencies. 

•	Funding increased due by $19.6M due to the planned integration of USTRANSCOM into the DAI ERP solution as well as increased application development resources to allow DAI to apply 10,000 hours per year to the DAI requirements backlog (accrued during the USMC DAI Implementation and Audit Focus).
•	TRANSCOM’s integration into the DAI ERP solution will allow TRANSCOM to utilize DAI’s centralized platform, enhancing financial accountability, audit, compliance, and operational efficiency aligned with DoW financial goals.
                                                    
                                                
                                            
                                             DAI is developed and implemented using an evolutionary/incremental strategy including major annual software releases to accommodate upgrades as required by changes to the Department’s BEA including new laws, regulations and policies as governed by its Functional Sponsor. 

DAI Increments 1 and 2 are in sustainment. When Increment 3, Release 1 went live in October 2018, it subsumed Increment 2; therefore, only one DAI production baseline exists at any point in time.
                                        
                                         
                                             
                                                 
                                                     Product Development
                                                     Prior Year Contracts include:  Global Model Infrastructure C/FFP CACI: Chantilly, VA $20.594 million; Global Model Implementation C/FFP CACI: Chantilly, VA $39.580 million; Global Model Compliance C/FFP CACI: Chantilly, VA $41.422 million; Global Model P2P C/FFP IBM: Bethesda, MD $32.018 million; Global Model A2R C/CPFF CACI Inc Federal: Chantilly, VA $18.845 million; DAI Data Conversion Support Option/FFP Terathink: Reston, VA $2.857 million; Oracle Time & Labor Software License and Maintenance C/FP Mythics, Inc: Virginia Beach, VA $1.020 million; Global Model CAD C/CPFF CSC: Falls Church, VA $3.205 million; Jaws Professional Licenses C/FFP Immix: McLean, VA $0.017 million; Oracle Advanced Compression Licenses $1.622 million; Oracle Contract Lifecycle Management Licenses C/FFP Mythics Inc: Virginia Beach, VA $7.408 million; Oracle Licenses MIPR DISA: Pensacola, FL $5.446 million; Kurzweil 5000 508 Assistive Tech Licenses C/FFP Envision Technology Inc: Bethesda, MD $0.008 million; Dragon Naturally Speaking 508 C/FFP Red River Computer Co: Claremont, NH $0.007 million; DISA/DITCO Delinquent Balance MIPR DISA DITCO: Scott AFB, IL $0.017 million; and DBTA Section 1553 MIPR DFAS: Columbus, OH $0.377 million.
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                                                             Requirements Management (RM) Support
                                                             MIPR
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                                                     Support
                                                     SBIR/STTR reduction was taken off the topline in FY24.
SBIR/STTR has been authorized as 3/18, reduction for FY26 are pending
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                                                     Test and Evaluation
                                                     Previous MIPR actions: Operational Test and Evaluation, $4.742
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                                 Defense Logistics Agency’s (DLA's) ability to deliver Americans the right logistics solution in every transaction requires more than successful management of the Agency's wholesale supplies and suppliers.  It requires supply chain excellence.  Our military's ability to generate and sustain combat readiness indefinitely, anywhere on the globe requires that DLA-managed materiel flow seamlessly and as needed from the nation's industrial base to where it is ultimately used.

DLA's Small Business Innovative Research (SBIR) program seeks to solicit innovative research and development proposals from the small business community to address DLA’s strategic and operational requirements.  All selections shall demonstrate and involve some technical risk with yet to be determined technical feasibility.  Phase I proposals should demonstrate the feasibility of the proposed technology and provide a strong business case for Phase II investment for a prototype or at least a proof-of-concept demonstration.  A favorable return on investment and commercialization potential have a strong influence on Phase II selections.
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                                             The Small Business Innovation Program (SBIP) explores innovative concepts pursuant to Public Law 106-554 (Small Business Reauthorization Act of 2000) and Public Law 107-50 (Small Business Technology Transfer Program Reauthorization Act of 2001), which mandates a two-phase competition for small businesses with innovative technologies with a defense application as well as a commercial value. The Small Business Innovation Research (SBIR) and Small Business Technology Transfer (STTR) programs will develop new dual-use technologies for possible future DLA operational and sustainment requirements. DLA strives to make it fast and easy for customers to work with our Agency by quickly understanding current requirements and anticipating their future needs. In support of the major subordinate commands and military Services, Small Business Innovation Research (SBIR) helps to ensure readiness and lethality across the end-to-end supply chain by optimizing retail and industrial support, which ultimately reduces risk and increases efficiency, and positions solutions for Warfighter requirements.

Dual-use means the technologies will be judged on their potential for future private sector investment both as a vehicle for reducing development time and cost, unit costs of new DLA technologies, and as a route to national economic growth through new commercial products. DLA will conduct the competition as well as award and manage the contracts.

The DLA's SBIR/STTR investments are divided into multiple Research Areas that are aligned with the National Defense Strategy and the DLA Strategic Plan.

DLA R&D SBIP Strategic Focus Areas
Hypersonic Vehicles: To meet increasing demand for hypersonic vehicle production, SBIP addresses the key bottleneck in the supply chain by producing innovations in thermal protection systems (TPS). Driving down lead times and production costs are critical to meeting hypersonic vehicle production capacity requirements in the near future.
-Domestic Critical Mineral Production: To buffer US supply chains from disruption due to raw material availability, SBIP fosters innovation in domestic separation and refining capabilities to produce rare earth and other critical minerals at costs that are competitive in global markets.
-Reshoring Defense Critical Materials: To reestablish domestic expertise and production facilities for defense critical materials such as permanent magnets and Li-Ion batteries, SBIP develops next generation technologies and circular economies to ensure the DoD is insulated from export restrictions placed on key components used in a range of platforms.
- Supply Chain Innovation:  To maintain a secure and resilient supply chain, SBIP provides opportunities for our small business industrial base to engage in technological innovations that enhance supply chain operations, improve procurement lead times, and reduce life cycle costs.

DMEA
- Advanced microelectronics concepts, technologies, and applications
- Continue to seek innovative technical solutions to DOD microelectronics research and development needs and increase private sector commercialization of these innovations.
                                             
                                                 
                                                     SBIR Accomplishments/Plans
                                                     DLA FY 2025 SBIR/STTR Accomplishments ($5.568M):
-Established and developed domestic suppliers for critical and strategic materials. Successfully developed 5 SBIR Phase I recycling/recovery technologies for Gallium (Ga) from large domestic waste streams. Gallium is a key element in many defense systems, including advanced radar.
-Continued bolstering the Thermal Protection System (TPS) supply network for hypersonic weapons through technological innovations and elimination of single point failures. Reduction of TPS production time and cost is critical to meeting expanding military offensive and homeland defense requirements.
-Initiated multiple projects to develop domestic and friendly supply networks of Scandium (Sc is a rare earth element) and Scandium Oxide to form Aluminum-Scandium (Al-Sc) alloys with superior strength-to-weight and weldability properties for Additive Manufacturing of advanced components for defense aerospace and marine applications.
-Sponsored a highly successful effort to recover boron carbide (B4C) from end-of-life Enhanced Small Arms Protective Inserts (ESAPI - hard ceramic body armor for the Warfighter). Recovered B4C is crushed into a MIL SPEC powder will supply ESAPI manufacturers and the National Defense Stockpile (NDS).
-Transitioned a Potassium Nitrate (KNO3) production effort to Phase III to complete the only domestic KNO3 pilot line. KNO3 is the primary ingredient (oxidizer) in black powder, widely used for weapon systems. 
-Continued developing multiple domestic production lines of high purity graphite for battery and solid rocket motor applications. Matured transition opportunities to provide these materials to DoD prime contractors for use in a range of platforms.
-Grew Small Business capability to combat repair part sourcing challenges associated with weapon system aging, obsolescence, and DMSMS through innovation, reverse engineering, and advanced manufacturing techniques.
-Developed networks of supply for various weapon systems impacted by obsolescence including the B-1, B-2, and B-52 bombers, Intercontinental Ballistic Missiles (ICBM), Air-Launched Cruise Missile (ALCM), Colombia, and Virginia Class Submarines.

DMEA FY25 SBIR/STTR Accomplishments ($4.143M):
- Secured Advanced Counterfeit Detection & Analysis Capabilities: Advanced component authentication technology to a Technology Readiness Level of 6, validating its capability in operational environments. By creating an intrinsic, unforgeable fingerprint from a microchip's unique surface texture, our system provides robust, hardware-level serialization. Established a chain of custody from the point of origin, significantly enhancing supply chain integrity and providing a powerful countermeasure to counterfeit components.
- Initiated Automated AI-Powered Manufacturing Processes: Awarded multiple Phase I and Direct to Phase II contracts to develop a groundbreaking process control and modeling solution for Silicon Carbide (SiC) epitaxy. This initiative leverages in-situ process monitoring and Artificial Intelligence (AI) to optimize the production of thick epilayers, a foundational material for high-power devices. The effort is designed to accelerate process development, maximize wafer throughput, and improve material quality for next-generation systems.
- Launched Development of Ultra-High Voltage Reliability Testing: Commenced a pivotal project to develop a first-of-its-kind package-level reliability test system for wide-bandgap semiconductor devices. This system will conduct critical high-temperature and high-humidity stress tests at up to 40kV, addressing a major gap in commercial test capabilities and ensuring the robustness of components used in extreme operational environments.
- Advanced Next-Generation Pulsed Power System: Advanced solid-state electronics and pulse compression by developing a next-generation pulsed power system that provides a significant strategic advantage in size, weight, power, and cost (SWaP-C) over conventional technologies. This innovation delivers unparalleled performance, including higher efficiency, reliability, and waveform agility, enabling new classes of plasma, particle beam, and laser systems.
- Strengthened Microelectronics Design and Verification: Continued to advance a Phase II SBIR effort developing a methodology to integrate synthesizable assertions directly into the design and verification flows for FPGAs and integrated circuits, improving design integrity and reducing verification time for complex microelectronics.
                                                     
                                                         
                                                             9.711
                                                        
                                                    
                                                     
                                                         
                                                             0.000
                                                             DLA FY2026 SBIR/STTR Plans:
-Transition successful Ph I SBIR projects focused on domestic sourcing and/or recycling of Ga and Sc to Ph II.
-Accelerate the development of novel technologies to reduce lead times and production costs for thermal protection systems crucial to hypersonic platforms.
-Finalize KNO3 pilot production line, achieve LRIP, and deliver product to defense customers. DPA Title III funding will scale the pilot line from LRIP to full scale production.
-Recover B4C from ~100,000 ESAPI plates to establish the only domestic source of this critical material. Supply B4C to NDS. Manufacture B4C test articles and subject to small arms ballistics testing at Aberdeen Proving Ground.
-Expand critical mineral work based on strategic alignment within DOD and across USG. Target elements based on projected need and likelihood of sustainable transition opportunities.
-Focus Weapon System Readiness line of effort on fielded equipment and support of existing weapon systems parts obsolescence and the current warfighting capabilities aligned with DLA strategic objectives.

DMEA FY26 SBIR/STTR Plans

-Execute Critical Technology Development for High-Power Devices: Continue execution on the Phase II SBIR to develop a versatile wafer probe system capable of
testing ultra-high-voltage SiC devices up to 40kV. The delivery of the fully functional prototype to DMEA will overcome critical testing limitations and accelerate the development of next-generation high-power electronics.
- Address Strategic Component Obsolescence: Evaluate proposals and award a Phase II contract for the “3.3/5V Configuration Logic ASIC” topic to mitigate critical component obsolescence. Concurrently, execute the ongoing Phase II effort for the analysis and automated re-engineering of obsolete printed circuit board assemblies, ensuring the sustainment of legacy weapon systems.
- Mature AI-Driven Manufacturing and RF Technologies: Transition the AI-powered epitaxy process modeling solution to Phase II, focusing on implementation and refinement. Continue execution on the "RF Frontend Design (RFE) on Gallium Nitride on Silicon (GaN-on-Si)" open topic to secure next-generation RF technologies vital for advanced communications and electronic warfare capabilities.
- Bolster the Domestic Industrial Base: Prepare and release new SBIR/STTR solicitations focused on strategic needs, including an “Additive Manufacturing Substrate for SatCom Transmitters” and a topic on the “Re-enforcement of PCB Connectors,” to foster innovation and expand the capabilities of the domestic industrial base.
                                                        
                                                         
                                                             0.000
                                                        
                                                         
                                                             0.000
                                                             DLA FY2027 SBIR/STTR Plans:
-Transition successful Ph I SBIR projects focused on domestic sourcing and recycling of Ga to Ph II.
-Accelerate the development of novel technologies to reduce lead times and production costs for thermal protection systems crucial to hypersonic platforms.
-Bring B4C recovery to LRIP status and transition to PEO Soldier for long-term sustainment.
-Expand portfolio into Critical Technology Area Scaled Directed Energy to complement on-going Scaled Hypersonics efforts. 
-Expand critical mineral work based on strategic alignment within DOD and across USG. Target elements based on projected need and likelihood of sustainable transition opportunities.
-Focus Weapon System Readiness line of effort on fielded equipment and support of existing weapon systems parts obsolescence and the current warfighting capabilities aligned with DLA strategic objectives.

DMEA FY27 SBIR/STTR Plans
- Transition Advanced Manufacturing and Test Capabilities: Drive the transition of successful Phase II technologies—including the ultra-high voltage reliability test system and the automated wafer probe system—to DMEA programs or to prime contractors for long-term sustainment and integration into the defense industrial base.
- Expand Application of AI/ML in Microelectronics: Building on the success of the automated epitaxy modeling solution, develop and release new SBIR/STTR topics focused on applying AI/ML to other critical phases of the microelectronics manufacturing and testing lifecycle, aiming to further increase production efficiency, quality, and yield.
- Focus on Strategic and Emerging Technology Areas: Develop and release new SBIR/STTR topics based on an analysis of projected DoW needs and strategic guidance. This will include a continued focus on securing the microelectronics supply chain, advancing directed energy components, and developing novel materials and manufacturing techniques for hypersonic and space applications.
- Enhance Weapon System Readiness and Sustainment: Align new topic solicitations with broader DoW strategic objectives to proactively address parts obsolescence for critical weapon systems, support the sustainment of fielded equipment, and enhance warfighting capabilities through targeted technological innovation.
                                                        
                                                         SBIR and STTR tax amounts are based on enacted budgets.
                                                    
                                                
                                            
                                             N/A
                                             The SBIR acquisition process seeks to match projects with DLA’s Strategic Focus Areas.  The goal is to align SBIR/STTR developed technology with current and future DLA requirements.  DLA solicits all new project execution work through the DOD SBIR Broad Agency Announcement (BAA).  There are three separate solicitation periods throughout each year.  (Jan-Feb, May-Jun, and Sep-Oct)
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                                 The Pacific Disaster Center (PDC) Risk Analytics and Readiness program is a public/private partnership managed by the University of Hawaii under a cooperative agreement with the DoW. It is functionally within the organization of the Office of the Under Secretary of War(Policy) (OUSW(P)) as Principal Staff Assistant (PSA) and Defense Logistics Agency (DLA) for program management. The PDC is a world-recognized authority and leader in science and information technology applications relating to humanitarian assistance and disaster relief (HA/DR), including real-time assessments, predictive analysis, and disaster risk reduction. PDC develops new and innovative technologies and services, operating an (unclassified) integrated multi-hazard monitoring, early warning, and decision support system, called DoW RAPIDS, for the Department. PDC also provides advanced analytics leveraged by the Department for strategic planning, risk intelligence, impact modeling, strategic competition, and critical asset protection. Since FY 2022, there have been annual congressional adds under the program element specifically for the (separate and unrelated) Global Water Security Center (GWSC) to develop and provide the DoW with a range of unclassified analytical products in support of water security and mission assurance priorities. In FY 2026, funding was provided under the PDC program element specifically for the (separate and unrelated) Logistics Support Activity (LSA) - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
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                                             The PDC has provided operational support for an (unclassified) integrated multi-hazard monitoring, early warning and decision support system, called RAPIDS, for the Department since 2007. The system is frequently used by Combatant Commands (CCMD), particularly INDOPACOM and SOUTHCOM, for current operations, exercises, HA/DR missions. and was selected as one of the most effective systems in a position paper by the Department, reviewing all unclassified information sharing systems. “Expanded use of RAPIDS across the DoW at the Combatant Commands, Joint Task Force, and by deployed units from the services” was identified as ”a primary Joint Staff objective” in a memorandum dated July 6, 2017. RAPIDS and PDC advanced analytics and data sets are leveraged across DoW for strategic planning, risk intelligence, impact modeling, strategic competition, and critical asset protection.
                                             
                                                 
                                                     Global Water Security Center
                                                     
                                                         4.500
                                                         Line of Effort (LOE) 1: Water and Environmental Security Analysis.  Based on priorities set by OUSD (P) Arctic and Global Resilience (AGR), GWSC produces relevant, insightful Environmental Information Briefs (EIB)on water and environmental security analysis for DoW Components, including OSD, Joint Staff, Combatant Commands (CCMD), Military Services, and Military Intelligence Agencies. GWSC will update details in future analysis products in response to specific feedback on the EIBs.

LOE 2: Partner Engagement and Education. Direct engagements with partners to improve initial input and feedback on finished products. Develop and deliver educational materials and educate DoW personnel about appropriate application and interpretation of relevant environmental data and concepts.

LOE 3: Science Insight and Data Delivery. Evaluate fit-for-purpose of existing science, supporting science that produces new mid-term weather forecast data, and ensure data can be accessed rapidly and consistently.
                                                    
                                                     
                                                         4.500
                                                         Annual Plan activities continue the work in FY2025 to assess water and environmental security implications based on emerging operations and priorities set by OUSW(P) DC&MA. This includes specific water and environmental security analysis for DoW components, including OSW, Joint Staff, CCMDs, and Services. GWSC engages with partners on assessment feedback to advance validation of products, data, and concepts.
                                                    
                                                
                                                 
                                                     Pacific Disaster Center
                                                     
                                                         0.000
                                                         N/A
                                                    
                                                     
                                                         3.000
                                                         Annual Plan activities build on the work completed in FY 2025 for sustainment and enhancement of disaster management tools and services for DoW and public benefit. This includes sustainment and enhancement of Disaster AWARE Pro for use by emergency responders globally; Disaster Alert for the general public; and RAPIDS, the DoW custom version of DisasterAWARE Pro. FY 2026 activities will include continued investments to enhance capabilities to ensure the technology keeps pace with big data and artificial intelligence advancements to enable rapid assessment of information and continued support for OSW, Joint Staff, CCMDs, Services, and DoW Components planning and operations requirements.
                                                    
                                                
                                            
                                             
                                                 
                                                     Pacific Disaster Center (PDC)
                                                     The PDC is a world-recognized authority and leader in science and information technology applications relating to HA/DR. PDC applications and information products enhance preparedness, situational awareness, and civil-military communications for humanitarian missions worldwide, including national-level socio-economic Risk and Vulnerability Assessments that help inform strategies by measuring indicators for national resiliency using scientific methods. PDC capabilities have evolved to provide real-time trend analysis on natural or man-made (e.g., accidents, civil disorder, attacks) disasters to direct DoW response efforts and advanced analytics leveraged by the CCMDs, Services, and other DoW Components for strategic planning, risk intelligence, impact modeling, strategic competition, critical asset protection, and risk projections out to 25 years.

PDC’s maturing programs are fast reshaping its value proposition for all stakeholders. While PDC’s DisasterAWARE flagship product continues to attract many, its risk assessment and analytical capabilities are playing an ever-increasing role in data-driven decision-making for CCMDs and all stakeholders.  

Description: 
In operation since 1996, the Pacific Disaster Center (PDC) is an applied science and technology center currently managed by the University of Hawaii under a cooperative agreement with the Department of War (DoW). 
The Office of the Deputy Assistant Secretary of War for Defense Continuity and Mission Assurance (DC&MA) provides policy guidance and oversight of PDC on behalf of the Office of the Under Secretary of War for Policy (USW(P)) and the Assistant Secretary of War for Homeland Defense & Americas Security Affairs (ASW(HD&ASA)).  DC&MA will continue to provide acquisition oversight authority for the program.
As of 30 September 2011, program management is provided by the Defense Logistics Agency (DLA), including responsibilities related to the stewardship of governmental funds provided in DoW appropriations to address the Department's long-term objectives in supporting Humanitarian Assistance and Disaster Relief (HA/DR) operations, Defense Support to Civil Authorities (DSCA), and enabling resilience of the Department's warfighting mission amidst an evolving operating environment. 
PDC serves as a global leader in risk intelligence, hazard monitoring, disaster early warning, and advanced analytics. PDC and its DisasterAWARE technology – including RAPIDS, a customized CUI version for DoW – deliver several unique capabilities for global situational awareness and decision support to DoW, the State Department, other U.S. government agencies, and international partners. Harnessing the power of artificial intelligence, PDC provides tailored updates that inform real-time response to natural and man-made hazards (e.g. extreme weather, civil disorder, biological threats, etc.) that could harm the American people or disrupt the American economy.
In addition, PDC’s hazard monitoring and predictive modeling capabilities are essential to advancing U.S. priorities in the 2025 National Security Strategy and the 2026 National Defense Strategy. These include ensuring resilient national infrastructure that can withstand natural disasters, facilitating movement-and-maneuver route assessment to ensure DoW access to key terrain, informing military construction and posture decisions in the Indo-Pacific to help erect a strong denial defense, and assessing supply chain vulnerability to supercharge the Defense Industrial Base. These capabilities support Expeditionary Advanced Base Operations (EABO), distributed maritime operations, and broader joint force maneuver, sustainment, and access in contested environments. Together, PDC’s unique technologies and services strengthen national defense capabilities and ensure the resilience of the U.S. homeland by informing joint planning, contingency response, and emergency/disaster response operations.
Multiple components within the Office of the Secretary of War (OSW), the Joint Staff, Combatant Commands (CCMDs), Services, and other USG agencies rely on PDC’s capabilities to execute a broad range of mission assurance, HA/DR, and DSCA objectives. 
PDC's evolving capabilities are reshaping its value proposition across the defense and humanitarian sectors. For over 30 years, PDC has operationalized the world's most comprehensive disaster and risk intelligence ecosystem by integrating global hazard monitoring, validated scientific modeling, AI-enabled analytics, and operational decision support in a single platform trusted by combatant commands, federal agencies, emergency offices, and international partners.
Today, PDC is expanding beyond traditional disaster response into strategic risk assessment and analytical capabilities that directly inform data-driven decision-making for combatant commands and national security planners. Recent innovations include analytical products addressing "Green-White" networks to identify and counter malign actors, critical minerals analysis assessing supply chain vulnerabilities, and national fragility indices quantifying evolving security and stability landscapes. These capabilities exemplify PDC's maturing Global Risk and Vulnerability Assessment (RVA) program, which leverages CCMD partnerships to support and (externally) fund National Disaster Preparedness Baseline Assessment (NDPBA) projects worldwide.
This evolution has transformed PDC from a disaster monitoring platform into a comprehensive risk intelligence capability addressing the full spectrum of strategic challenges, from natural hazards to economic security to emerging transnational threats.

FY 2025 Accomplishments (RDT&E):
- Overhauled and modernized DisasterAWARE mapping engine and user interface functions to take advantage of newer technologies for a better and more effective visualization of data
- Modernized multi-hazard detection and processing (service-based architecture) to allow for better coverage and scaling 
- Deployed RAPIDS in the cloud with improved accessibility and uptime
- Deployed AI Hazard Finder, a full-scale AI platform to increase hazard coverage from reading and analyzing unstructured data (e.g., global news), gaining internal efficiency by reducing manual work, and replacing two vendor-supplied data sources, saving $75K in annual subscription fees
- Implemented new APIs supporting access to expanded global critical infrastructure layers, analytics, and AIM data for full integration across all systems and products
- Expanded hazard coverage and analysis by adding data from several official national meteorological offices, such as those from India, China, Canada, and Australia
- Improved AI-related infrastructure by configuring complex GPU hardware (acquired through previous UFRs) and software to securely retain (and isolate) sensitive training data and models from those operating in open and connected environments
- Updated and enhanced situational awareness briefs
- Automated several custom analytical products for advanced decision support for the stakeholders
- Reviewed, assessed compliance, and revised cybersecurity measures aligned with DoW’s related directives

PDC Stakeholder Engagement and Support:
- Supported four major disaster activations with over 300 custom products, including major support for USSOUTHCOM for the humanitarian assistance operations regarding Hurricane Melissa
- Covered well over 100 large global disasters, supporting various CCMDs and stakeholders with informational and situational awareness products
- Conducted 66 formalized training sessions to include 450 DoW/CCMD, and 760 partner nation trainees
- Contributed to and participated in 21 multi-national exercises, including nine major USINDOPACOM and USSOUTHCOM exercises, such as Tradewinds, Pacific Partnership, Jaguar Sentine, and JTF-Bravo J3 Exercise, to name a few
- Provided critical support to USSOUTHCOM J33 CAT/JOIC during steady-state and HA/DR response operations, including training and use of DisasterAWARE/RAPIDS by SC and JTF-B
- Expanded PDC coordination with USAFRICOM J5 and JOC in direct support to increasing situational awareness for human-induced/conflict and natural hazard events in the AOR
- Expanded direct analysis support to USAFRICOM J5 for Strategic Competition, including products for IUU-F and Critical Minerals
- Expanded online and train-the trainer programs
                                                     
                                                         
                                                             1.629
                                                             FY 2025 Annual Plan activities build on the work completed in FY 2024 for sustainment of disaster management tools and services for DoD and public benefit.  This includes sustainment of DisasterAWARE Pro for use by emergency responders globally; Disaster Alert for the general public; and RAPIDS, the DoD custom version of DisasterAWARE Pro.  FY 2025 activities will include continued investments to enhance DisasterAWARE capabilities to ensure the technology keeps pace with big data and artificial intelligence advancements to enable rapid assessment of information and continued support for OSD, Joint Staff, CCMD, Services, and DoD Components planning and operations requirements.
                                                        
                                                    
                                                     
                                                         
                                                             2.000
                                                             Logistics Support Activity (LSA)  - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
                                                        
                                                         
                                                             0.000
                                                        
                                                         
                                                             0.000
                                                             n/a
                                                        
                                                         PDC Baseline reduced due to categorization of requirement
                                                    
                                                
                                            
                                             PDC projects beyond the baseline Situational Awareness & Decision Support Applications/Tools architecture (DisasterAWARE Pro/RAPIDS) undertaken in support of the DoW Cooperative Agreement (CA) with the University of Hawaii (UH) are from PDC customers (e.g., DoW, NGOs, other nations, academia, and industry). The PDC prepares the public, disaster managers, governments, and others to mitigate the effects of disasters. The goal is to have people and technology work together to preserve life, safeguard livelihoods, and protect property to foster disaster-resilient communities. Projects obtained and funded from this customer base serve to determine PDC product and services relevancy. PDC's expanded risk assessments to include scientific measure of Fragility profiles are received by DoW and other national policy makers as a base to inform the strategic decision-making process.
                                        
                                         
                                             
                                                 
                                                     Test and Evaluation
                                                     LSA - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.
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                                 The Enterprise Logistics Management System (ELMS), formerly known as Defense Property Accountability System (DPAS), provides the Department an asset accountability system which is fully compliant with financial reporting regulations and has a clean audit history. With an integrated accountability, utilization, maintenance, and warehouse capability, DPAS provides the Department an enterprise solution for asset management.
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                                     The FY 2026 President’s Budget submission did not include FY 2027 funding projections. Therefore, no comparison between budget positions is available for FY 2027
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                                             The ELMS system provides accountability and management functionality of General Equipment, Real Property and Internal Use Software, to the Department.  The budgeted projects will provide enhancements to the existing capability, ensure efficient operation, and provide solutions for process gaps as they are discovered.  The greater enhancements to ELMS allow the DoW to sunset legacy systems as ELMS assimilates the legacy functionality into the overall operations.
                                             
                                                 
                                                     Technical Refresh
                                                     FY25 Accomplishments: 
- Developed a process to load the Joint Strike Fighter (JSF) Contract Data Requirement List (CDRL)s data to produce values for financial statement. 
- Completed the data load process for 43 out of 100 Air Force programs to enable financial reporting of Government Furnished Property.
                                                     
                                                         
                                                             2.894
                                                             Complete technical refresh of all Accounting Transaction logic to permit transactions to be created in all modules of DPAS when appropriate. Achieve an unmodified opinion for the SSAE 18 audit. Complete modifications to ensure all modules of DPAS operate seamlessly with each other to improve the user experience and improve the accountability and financial reporting of assets.
                                                        
                                                    
                                                     
                                                         
                                                             3.020
                                                             The program plans to Merge Marine Corps Platform Integration Center (MCPIC) with ELMS, Replace Global Combat Support System - Marine Corps (GCSS-MC), Replace Relational Supply for the Navy, and Implement Air Force Unit Level Supply.
                                                        
                                                         
                                                             2.829
                                                        
                                                         
                                                             2.829
                                                             Currently, ELMS is the only Accountable Property System of Record (APSR) within DoW that has achieved full compliance and demonstrable auditability and will enable the DoW to meet the Congressionally mandated 2028 deadline. The program plans to implement the Marine Corps Fleet into DPAS, Joint Strike Fighter (JSF) and other programs within the Services and DOW Agencies.
                                                        
                                                         Decrease in FY27 due to reprioritization of requirements.
                                                    
                                                
                                            
                                        
                                         
                                             
                                                 
                                                     Product Development
                                                     
                                                         
                                                             DPAS Version 7 Development
                                                             C
                                                             CPIF
                                                             Leidos Inc
                                                             Camp Hill PA
                                                             
                                                                 6.631
                                                                 0.000
                                                                 6.631
                                                                 6.631
                                                            
                                                        
                                                         
                                                             DPAS Development 2020.1
                                                             C
                                                             FFP
                                                             Leidos Inc
                                                             Camp Hill PA
                                                             
                                                                 3.545
                                                                 0.000
                                                                 3.545
                                                                 3.545
                                                            
                                                        
                                                         
                                                             DPAS Development Version 2021.1
                                                             SS
                                                             FFP
                                                             Leidos, Inc.
                                                             Camp Hill Pa
                                                             
                                                                 7.034
                                                                 Continuing
                                                                 Continuing
                                                                 7.301
                                                            
                                                        
                                                         
                                                             DPAS Development Version 2022.1
                                                             Option
                                                             FFP
                                                             Leidos Inc:
                                                             Camp Hill, PA
                                                             
                                                                 6.157
                                                                 Continuing
                                                                 Continuing
                                                                 6.390
                                                            
                                                        
                                                         
                                                             DPAS Development 2023.1
                                                             Option
                                                             FFP
                                                             Leidos Inc
                                                             Camp Hill, PA
                                                             
                                                                 3.145
                                                                 Continuing
                                                                 Continuing
                                                            
                                                        
                                                         
                                                             DPAS Development Version 2024.1
                                                             C
                                                             FFP
                                                             TBD
                                                             TBD
                                                             
                                                                 3.130
                                                                 Continuing
                                                                 Continuing
                                                                 3.233
                                                            
                                                        
                                                         
                                                             DPAS Development Version 2025.1
                                                             C
                                                             FFP
                                                             Leidos Inc
                                                             Camp Hill, PA
                                                             
                                                                 
                                                                     2.894
                                                                     2025-09
                                                                
                                                                 Continuing
                                                                 Continuing
                                                            
                                                        
                                                         
                                                             DPAS Development Version 2026.1
                                                             C
                                                             FFP
                                                             Leidos Inc
                                                             Camp Hill, PA
                                                             
                                                                 
                                                                     3.020
                                                                     2026-09
                                                                
                                                                 Continuing
                                                                 Continuing
                                                            
                                                        
                                                         
                                                             DPAS Development 2027.1
                                                             C
                                                             FFP
                                                             Leidos Inc.
                                                             Mechanicsburg, PA
                                                             
                                                                 
                                                                     2.829
                                                                
                                                                 
                                                                     2.829
                                                                     2026-09
                                                                
                                                                 Continuing
                                                                 Continuing
                                                            
                                                        
                                                    
                                                
                                            
                                        
                                         
                                             
                                                 Copy of RDTE - DTIC exhibit (FY26 FYDP)_cropped.jpg
                                            
                                        
                                         
                                             
                                                 
                                                     Enterprise Logistics Management System (ELMS)
                                                     
                                                         
                                                             Enterprise Logistics Management System (ELMS)
                                                             
                                                                 
                                                                     1
                                                                     2024
                                                                
                                                                 
                                                                     4
                                                                     2030
                                                                
                                                            
                                                        
                                                    
                                                
                                            
                                        
                                    
                                
                            
                        
                    
                
            
        
    







PB27 R1 0400 V4_DLA#830t5.pdf

Appropriation

Research, Development,

Total Research, Development, Test, & Evaluation

ONCLASSIFIED

Department of War
FY 2027 President's Budget
Exhibit R-1

Test and Evaluation, Defense-Wide

Total Gbligational Authority Apr 2026
{Dollars in Thousands)
FY 2026 FY 2026 PL FY 2027 FY 2027
FY 2025 Discretionary 11%~-21 Y 2026 Discrationary Mandatoery Y 2027
Actuals Enacted Spend Plan Total Request Request Total
297,436 455,798 171,996 627,794 262,595 262,595
297,436 455,798 171,996 627,794 262,595 262,595
Fage 1

UNCLASSTFIED







Summary Recap of Budget Activities
Advanced technology development

System development and demonstration
Management support
Operational system development

Total Rasearch, Development, Test, & Evaluation

Summary Recap of FYDP Programs

Research and Development
Central Supply and Maintenance
Total Research, Develcpment, Test, & Evaluation

UNCLASSIFIED

Department of War
FY 2027 Preaident's Budget

*Budget activities unique to the Golden Dome for America Fund Acct (3007D) for efforkts asscciated with Opn & Maint, Procurement,

and Research, Dev, Test & Eval activities

Exhibit R-1
Total Obligational Authority Apr 2026
{Dollars in Thousands)
FY 2026 FY 2026 PL FY 2027 FY 2027
FY 2025 Discretionary 119-21 FY 2026 Discretionary Mandatory FY 2027
Actuals Enacted Spend Plan Total’ Raquest Raquest Total
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Actuals Enacted Spend Plan Total Request Request Total
Sumnary Recap of Budget Activities
Advanced technology development 247,889 411,564 151,996 563, 560 208,501 208,501
System development and demanstration 30,813 31,714 20,000 51,714 51,285 51,265
Management support 9,711
Operational system development 5,023 12,520 12,520 2,829 2,829
Total Research, Development, Test, & Evaluation 257,436 455,798 171,996 627,794 262,595 262,595
Summary Recap of FYDP Programs
Research and Development 288,413 443,278 171,998 615,274 259,766 259,766
Central Supply and Maintenance 9,023 12,520 12,520 2,829 2,829
Total Research, Devalopuent, Test, & Evaluation 297,436 455,798 171,996 627,794 262,595 262,595
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B3 06036805 Manufacturing Technoleogy Program 03 u 96,886 176,593 176,583 49,787 49,787
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Demonstrations
66 06037205  Microelectronics Technology 03 U 133,103 211,331 151,996 363,327 139,923 139,923
Development and Supportl
Advanced technclogy development 247,889 411,564 151,996 563,560 208,501 208,501
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Syatem develoy t and d tration 3o, 813 31,714 20,000 51,714 51,265 51,265
191 Q6055028 Small Businesz Innovative Research 0& i} 9,711
Management support 9,711
298 07080128 Pacific Disaster Centers a7 i ] 6,129 9,500 9,500
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Executive Summary for
Research Development Test & Evaluation
Defense Logistics Agency

Table 1: Funding Overview

FY 2025 ($K) FY 2026 ($K) FY 2027 ($K)

Discretionary $297,436 $455,798 $262,595
Mandatory $0 $171,996 $0
Total $297,436 $627,794 $262,595

Table 2: Detailed Mandatory Breakout

BLI Reconciliation Bin Title FY 2025 ($K) FY 2026 ($K) FY 2027 ($K)
06037208 Low Cost Weapons $0 $151,996 $0
0605080S Cyber Security $0 $20,000 $0

Mandatory Total $0 $171,996 $0

The FY 2026 spend plan amount for Research Development Test & Evaluation for Defense Logistics Agency includes $455,798
thousand of discretionary and $171,996 thousand of mandatory (reconciliation) for a total of $627,794 thousand.
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				Cost ($ in Millions)

		Line#		Type		PE#		Project#		PE/Project/Accomplishments/Planned Programs Title		BA#		Description		Prior Years		FY 2025		FY 2026		FY 2027 Base		FY 2027 OOC		FY 2027 Total		FY 2028		FY 2029		FY 2030		FY 2031

		63		PE		0603680S				Manufacturing Technology Program (ManTech)		03		The Defense Logistics Agency (DLA) Manufacturing Technology (ManTech) Program funds the advanced technology development needed to achieve a responsive and efficient domestic industrial base that meets the warfighters' needs in an affordable and timely manner. The ManTech program works with DLA’s diverse supply chains to improve manufacturing capability throughout a product's life cycle. It provides the crucial link between invention and application by maturing, scaling up, and validating advanced manufacturing technology in “real world” environments. ManTech developments provide a path to low-risk technology implementation for many small businesses and defense unique suppliers as well as depots and shipyards that are critical to DLA. By anticipating and addressing production and sustainment problems before they occur, readiness levels increase, and sustainment costs are decreased.

The ManTech R&D Program Element executes from two Lines of Effort (LOEs): Industrial Base and Aging Weapon System Support (IBA), and 3D Technical Data Modernization / Model-Based Enterprise (TDM). These LOEs are closely aligned to documented and tracked priorities specified in the most current DLA Strategic Plan, that calls for Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven.

This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how we do business.

- In addition to alignment with DLA’s top strategic priorities, under Section 2521 of Title 10, US Code, DLA ManTech efforts are collaborated across DoW Military Services and Agencies. As a Principal member of the Joint Defense Manufacturing Technology Panel, DLA’s efforts are integrated within the Joint Defense Priorities.

-The IBA LOE seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard- to-procure critical parts for DoW weapon systems. This LOE is comprised the following portfolios: DoW Subsistence Supply Chain (Subsistence Network), Castings (Procurement Readiness Optimization Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME), and Strategic Materials program.

-The TDM LOE integrates three-dimensional technical data and knowledge-based tools to transform and streamline supply system responsiveness for DLA-managed commodities. Efforts seek to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, DLA industry partners and DLA customers. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. This LOE is comprised of the following portfolios for DoW soldier and individual equipment (Military Unique Sustainment Technology (MUST)) and Defense Logistics Information Research (DLIR), as well as out of budget cycle or Emerging Requirements (EMR).

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, data management and analytics to fulfill the DLA role in the DoW Digital Engineering Strategy and improve sharing of data with the industrial base and supported organizations. Investment explores technologies to lower the Agency’s material acquisition and operation costs and improve weapons systems support. This effort spans across both DLA R&D Program Elements and R&D LOEs, impacting across the DoW Joint Defense Manufacturing Technology Panel and DLA Enterprise logistics processes.		475.246		96.886		176.593		49.787				49.787		48.834		50.018		51.062		52.083

		63		Project		0603680S		IBA		Industrial Base & Aging Weapon System Support		03		Industrial Base and Aging Weapon System Support (IBA) Line of Effort seeks to implement innovative and proactive technology solutions to ensure a robust, reliable industrial base that provides affordable and previously hard-to-procure critical parts for DoW weapon systems through the following objectives:

1. Viable and Responsive Industrial Base: maximize Defense Industrial Base capability and capacity and improve availability, quality, and affordability to support the Warfighter.
2. Obsolescence Solutions: establish a trusted manufacturing capability for qualified microcircuits to support DoW weapon system lifecycles.
3. Advanced Manufacturing: leverage advanced manufacturing capabilities to introduce and integrate additive and advanced manufacturing concepts into the DoW supply chain.

The portfolios within the IBA LOE include subsistence supply chain solutions (Subsistence Network), Castings (Procurement Readiness Optimization—Advanced Casting Technology), Forgings (Procurement Readiness Optimization—Forging Advanced System Technology), Batteries (Battery Network), Additive Manufacturing (AM), Advanced Microcircuit Emulation (AME) and Strategic Materials (SM).

The Subsistence Network (SUBNET) program develops and promotes advanced manufacturing solutions within the subsistence supply chain for the Department of War (DoW) and the Defense Logistics Agency (DLA). To conduct research, development, test, and evaluation (RDT&E), SUBNET forms a community of practice with partners including the Military Services, U.S. Department of Agriculture, U.S. Army Combat Capabilities Development Command (DEVCOM) Soldier Center, industry, and academia. The program's goals are to innovate logistics processes and capitalize on the industrial base's latest technological capabilities. Desired outcomes include reduced costs, increased efficiency and transparency, modernized processes, enhanced quality and safety, and a greater ability to meet operational surge demands. SUBNET focuses on several key areas, including combat rations and field/garrison feeding solutions; food equipment, innovations, safety, and defense; nutrition and health; supply chain infrastructure, storage, and packaging solutions; surge and sustainment support; and water security.

The Casting (CASTING) program works to ensure a strong, reliable, and competitive domestic casting industry capable of supporting the weapon system needs of the Department of War (DoW) and the DLA. It collaborates with industry, universities, and casting industry associations to identify and implement projects that improve materials and design resources, manufacturing processes, and business practices of the nation's foundry industry. These projects are strategically aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the casting industry. A significant portion of DLA's back orders, or unfilled orders (UFOs), are related to weapon system spare parts containing castings. Although cast parts represent only about two percent of National Stock Numbered Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program addresses this challenge by investing in tasks focused on developing and improving capabilities in areas such as manufacturing processes, workforce development, new and improved materials, inspection techniques, modeling, and design tools. Once developed, these capabilities are tested and implemented within the foundry industry, often in partnership with casting industry associations. These advancements strengthen the metal casting supply chains for the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes investments in projects that reduce lead-times and costs, while simultaneously improving the quality of castings crucial to DoW weapon systems.

The Forging (FORGING) program is focused on ensuring a strong, reliable, and competitive domestic forging industry capable of supporting the weapon system needs of the Department of War (DoW) and the DLA. The program collaborates with industry, universities, and the Forging Industry Association to identify and implement projects that improve materials and design resources, manufacturing processes, and business practices of the nation's forging industry. These projects are strategically aligned with key issues and focus areas within the DLA and DoW, based on the DLA Strategic Plan and input from the forging industry. A large portion of DLA's backorders, or unfilled orders (UFOs), are related to weapon system spare parts containing forging components. Although forged parts represent only about two percent of National Stock Number (NSN) Class IX parts, they contribute to approximately five percent of all backorders, and even a larger percentage, up to ten percent, of the oldest backorders. The program addresses this challenge by investing in projects focused on developing new capabilities in areas such as inspection techniques, materials, manufacturing processes and optimization, workforce development, modeling, and design tools. Once developed, these capabilities are tested and implemented within the forging industry, often in partnership with the Forging Industry Association. These advancements strengthen the forging supply chains for the DoW and the DLA, ultimately providing better support for the warfighter. The program prioritizes projects that reduce lead-times and costs, while at the same time improving the quality of forgings crucial to DoW weapon systems.

The Battery Network (BATTNET) program objective is to develop the next generation of battery manufacturing technologies for cost and price efficiency, longer shelf life, and lighter batteries with higher energy. BATTNET conducts R&D initiatives to address sustainment gaps and bridge technical solutions into higher a Manufacturing Readiness Level (MRL) for specific groups of batteries. BATTNET also focuses on projects to develop the production capability for advanced lithium-based non- rechargeable and rechargeable batteries to ensure the prompt and sustained availability, quality, and affordability of Service approved batteries. Desired outcomes include: streamlined inventory and associated cost reductions through standardization and improved distribution practices; resolved obsolescence issues; addressed surge and sustainment issues; enhanced security of supply chain; increased competition and manufacturing base; reduced per unit battery cost; and leveraged Service- level (Army, Navy, Air Force) and other governmental (DOE, DOT, NASA) R&D efforts to insert new technology and practices into the existing DLA battery inventory.

The Additive Manufacturing (AM) program objective is focused on enhancing the resilience, readiness and sustainment of military systems through the integration of advanced 3D part manufacturing technologies as a core component of advanced manufacturing applications.  By embedding AM as a core capability within defense manufacturing, the program aims to improve the durability, maintainability, and lifecycle support of critical assets of military systems, particularly those facing legacy and obsolescence challenges. The program intends to strengthen supply chain agility by operationalizing key AM dimensions – methods, materials, manpower, metrics, and machines, creating a cohesive, responsive and adaptable supply chain framework that effectively addresses rapid part production and system sustainment for legacy and obsolescence part challenges, ensuring continuous warfighter support. Through applied research, the program will accelerate AM adoption across joint operational environments by expanding capabilities of diverse manufacturing processes, develop analytical tools for efficient part selection, enhancing tech quality assurance, and qualifying vendors to meet defense standards.  It also prioritizes the establishment of scalable and interoperable technical data architectures to support seamless data management and exchange throughout the product production lifecycle. Investigates sustainable AM feedstock inventory solutions to ensure long-term material availability.  Drives modernization and optimization in reverse engineering capabilities within the AM ecosystem to support the reproduction of legacy components within the AM ecosystem.  Foster collaboration with active engagement across DoW/OUSD, Military services, academia, and industry to design and execute operational exercises that test, evaluate and validate real-time additive manufacturing applications in both homeland and expeditionary settings.  The desired outcomes of efforts include reduced production lead times, lowered processing and sustainment costs, and increased manufacturing agility to rapidly adapt to evolving operational needs. Overall, the AM program strengthens the defense industrial base by delivering innovative, scalable, and mission-ready manufacturing solutions that ensure continuous support to the warfighter.

Advanced Microcircuit Emulation (AME) program objective is to maintain a reliable and trusted domestic source for “non-procurable” linear and digital microcircuits. Microcircuit emulation allows the Services to save significant costs by using form, fit and functionally equivalent spare parts rather than redesigning the next-higher- assembly. Without the technologies planned on the AME Roadmap, DLA will not be able to support DoW’s requirements for high quality spare parts for critical electronic systems and subsystems, resulting in decreased warfighter readiness and significant cost for weapons system or component redesign.

Strategic Materials (SM) program objectives focus on emerging and rapidly expanding requirements to restore and stabilize strategic and critical materials supply chains that have been compromised by decreased or abandoned domestic production activities or lack of domestic reserves within the United States. Most of these requirements are in the form of research of materials and alloys and development of solutions including cost-efficient production, substitution, domestic qualification, and/ or recycling.		268.370		41.465		40.288		40.724				40.724		39.578		40.511		41.355		42.182

		63		A/PP		0603680S		IBA		Industrial Base (IB) and Aging Weapon System Support Line of Effort (LOE)		03						41.465		40.288		40.724		0.000		40.724								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		Congressional Add Totals (sum of all CA's for this project)				0.000		0.000														

		63		Project		0603680S		TDM		3D Tech Data Modernization / Model Based Enterprise		03		The three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) includes efforts to improve and facilitate the exchange of engineering and logistics information among DLA, the Military Services, industry partners, and customers. This LOE includes the Military Unique Sustainment Technology (MUST), the Defense Logistics Information Research (DLIR), and the Emerging Requirements (EMR) portfolios. A primary focus of this LOE is to capitalize on the emerging “Model Based Enterprise” paradigm and the semantic web as an enabler to a logistics system that is smart and connected and down the supply chain and across all DLA Customers and suppliers. A major focus is to transform DoW engineering data from two-dimensional paper-based products to three-dimensional computer-based models, and to develop processes to move from “electronic paper” (i.e. PDF files) to technical data files that can interface directly with industries’ engineering systems. The benefits include shorter product introduction cycles, lower set up costs for parts production and more economical small batch production. Objectives for this LOE include:

1. Transform technical data into modern, machine-usable, neutral formats: support DoW’s digital modernization efforts and provide significant readiness improvements.
2. Create a model-enabled knowledge base shared among DLA, the Military Services and industry: streamline the delivery of accurate requirements and high-quality material and end-items throughout the supply chain.
3. Quickly develop emergent and breakthrough technologies into military significant capabilities.

The Military Unique Sustainment Technology (MUST) program addresses GAO Report 12-707 recommendations for DoW to establish a “knowledge-based approach” to define, communicate, and collaborate on military unique Combat Uniforms and Individual Equipment (CUIE) requirements. DLA has the responsibility to manage and maintain the technical requirements among the Services and the Defense Industrial Base. Currently there is no common environment for collaborating on new requirements among the stakeholders. The strategic objective of the DLA MUST program is to identify, develop, and adopt technologies that can significantly improve the joint process from transitioning new item development to DLA sustainment and operations. The Program focuses on technologies that will transform the military CUIE supply chain from an “electronic paper” (i.e. PDF/MS Word) based manual environment, into a knowledge-based model driven environment. This approach will result in seamlessly communicating military unique technical requirements throughout the end-to-end supply chain, leading toward a Model Based Enterprise.

The Defense Logistics Information Research (DLIR) program utilizes digital technologies to enhance the quality, security, and interoperability of logistics data, transforming DLA's business processes and supporting the Defense Industrial Base (DIB). A key focus of DLIR is assisting Micro, Small, and Midsize Manufacturers (MSMMs) in adopting Industry 4.0 practices and developing the workforce within the DIB.		206.876		55.421		136.305		9.063				9.063		9.256		9.507		9.707		9.901

		63		A/PP		0603680S		TDM		Three-dimensional (3D) Technical Data Modernization (TDM) / Model-Based Enterprise (MBE) (R&D LOE 2)		03						10.421		8.805		9.063		0.000		9.063								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		63		CA		0603680S		TDM		Additive Manufacturing to Optimize Lead Battery Production		03								5.000														

		63		CA		0603680S		TDM		Affordable Alternative Refractory Powders		03								5.000														

		63		CA		0603680S		TDM		Critical Mineral Supply Chain Resiliency		03						5.000																

		63		CA		0603680S		TDM		Critical Minerals Supply Chain Management		03								7.000														

		63		CA		0603680S		TDM		Decentralized Critical Minerals Recovery		03								2.000														

		63		CA		0603680S		TDM		Domestic Production of Tantalum		03						4.000																

		63		CA		0603680S		TDM		Domestic Production of Tantalum Metal		03								10.000														

		63		CA		0603680S		TDM		Domestic Replacement for Critical Propulsion Nozzle Material		03								15.000														

		63		CA		0603680S		TDM		Flake Graphite for Antimony-Free Foam Fire Suppressant		03								2.000														

		63		CA		0603680S		TDM		Graphite Composites		03								3.000														

		63		CA		0603680S		TDM		Graphite-Based Fire Suppressant		03								7.000														

		63		CA		0603680S		TDM		High Performance Synthetic Graphite		03						8.500																

		63		CA		0603680S		TDM		High Temperature Ceramic Composite Lab and Prototyping		03						5.000																

		63		CA		0603680S		TDM		High Temperature Ceramics Lab and Prototyping Capability		03								9.000														

		63		CA		0603680S		TDM		Industrialization of 3D Woven Structures for Hypersonic Applications		03								5.000														

		63		CA		0603680S		TDM		Low-Cost Domestic Graphite Production		03								6.000														

		63		CA		0603680S		TDM		Molecular Level Supply Chain Authentication		03								3.000														

		63		CA		0603680S		TDM		Nanostructured Iron Nitride Permanent		03								15.000														

		63		CA		0603680S		TDM		Nanostructured Iron Nitride Permanent Magnets		03						12.000																

		63		CA		0603680S		TDM		Nickel Extraction Pilot Plant		03								4.000														

		63		CA		0603680S		TDM		Niobium Supply Chain for Aerospace Critical Superalloys		03						3.000																

		63		CA		0603680S		TDM		Rapid Additive Manufacturing Critical Hardware		03								2.500														

		63		CA		0603680S		TDM		Supply Chain Readiness Improvement Program		03						7.500																

		63		CA		0603680S		TDM		Two Phase Immersion Cooling for Data Centers		03								4.000														

		63		CA		0603680S		TDM		Vanadium Production and Processing		03								8.000														

		63		CA		0603680S		TDM		Very High Temperature Composites		03								15.000														

		Congressional Add Totals (sum of all CA's for this project)																				

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000

		64		PE		0603712S				Logistics Research and Development Technology (Log R&D)		03		The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate – including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The Defense Logistics Agency (DLA) is responsible for providing the Military Services, other Federal Agencies, as well as combined and allied forces, the full spectrum of logistics, acquisition and technical services. DLA acquires, manages and provides virtually 100 percent of the consumable items the military services need to operate – including food, uniforms, fuel and energy, medical supplies, construction and barrier materials, equipment, and more than 85 percent of the military’s spare parts.

DLA also provides logistics related services such as logistics information data management, the reutilization of military equipment, as well as document automation and production services. DLA R&D established five Lines of Effort (LOEs) in FY 2023. The Log R&D Program Element executes three LOEs: Logistics Operations Innovation, Predictive Analytics, Modeling & Simulation, and Smart Warehouse Modernization.

The Log R&D program helps ensure that advanced logistics concepts and business processes are used to accomplish the agency’s mission with the leanest possible infrastructure. Log R&D identifies the best commercial business practices and tailors them, as necessary, into the most effective business processes for the agency. Log R&D develops and demonstrates high risk, high payoff technology that provides a significantly higher level of support at the lowest possible costs.

The LOEs are closely aligned to priorities specified in the most current DLA Strategic Plan, which identifies Digital Business Transformation as one of three critical capabilities to achieve DLA’s business goals of enhancing performance, reducing costs, and becoming more predictive and data driven. This critical capability also seeks to transform systems and processes to improve data transparency, reliability, and security for our employees, customers, and suppliers. DLA’s initiatives within this critical capability align with the National Security Strategy (NSS) by emphasizing the importance of harnessing rapid emerging technologies that will transform how DLA does business.

- Logistics Operations Innovation: R&D efforts to cultivate integration of innovative processes and technology into the DLA supply chains to enhance warfighter readiness and weapons system sustainment. This LOE focuses on supporting the DLA LOE 4: Modernized Acquisition and Supply Chain Management, while also investment in cross-cutting supply chain efforts, to include fuel quality and alternative fuel sources, and emergent needs that impact DLA’s ability to effectively support the warfighter through the following portfolios: Energy Readiness Program (ERP), Acquisition Modernization Technology Research (AMTR), and Supply Chain Management and Sustainability (SCMS).

- Predictive Analytics, Modeling & Simulation: R&D efforts develop predictive analytic solutions using data and Artificial Intelligence/Machine Learning (AI/ ML) to solve high-impact problems, improve business operations, and provide actionable strategies to inform business decisions. Primarily focused on the DLA Strategic Plan Critical Capability C: Digital Business Transformation, these LOE efforts cut across DLA Strategic Plan LOE 1: Warfighter Always, LOE2: Trusted Mission Partner, and LOE 4: Modernized Acquisition and Supply Chain Management, supporting the warfighter through the Logistics Technology Research (LTR) portfolio of projects.

- Smart Warehouse Modernization: R&D efforts to modernize distribution and disposition operations through infusion of smart-warehousing, interconnected technologies, and automation. This LOE is dedicated to one of the primary focus areas of DLA’s Critical Capability for Digital Business Transformation: warehousing modernization through efforts within the Strategic Distribution and Disposition (SDD) portfolio of projects.

DLA’s focus for this budget cycle highlights advanced capabilities in digital and technical data modernization, management and analytics to transform DLA Business Processes to lower the Agency’s material acquisition and operation costs along with improving weapons systems support.		138.301		17.900		23.640		18.791				18.791		19.210		19.618		19.979		20.378

		64		Project		0603712S		LOI		Logistics Operations Innovation		03		The Logistics Operations Innovation Line of Effort (LOE) seeks to improve DLA supply chain performance and security through the integration of advanced technology and innovative processes into daily business operations. Research in these areas drive improvements to internal costs, reduce award delays, and improve material availability, supply chain security, and logistical planning. This will be accomplished using artificial intelligence/machine learning, block-chain technology, and research of emerging commercial best practices and technologies. In addition, out of cycle emergent technologies across all DLA supply chains and logistics processes are resourced in a timely manner without disrupting ongoing projects by funds reallocation. The objectives for this LOE include:

1. Secure supply chains: Improvements to the DoW Class III Bulk Fuel Petroleum, Oil and Lubricants supply system.
- New or improved analytical methods to determine product quality or identify anomalies
- Renewable energy technologies for military and government use
- Enhanced military adoption and use of fuel products derived from petroleum alternatives

2. Technical Solutions for anti-counterfeiting detection: innovative solutions to prevent counterfeit parts in the logistical supply chain.
- Reduced supply chain vulnerabilities through low-cost anti-counterfeiting solutions

3. Integrated logistics and acquisition information that yields cost savings and shortens lead times:
- A commerciality determination and pricing reasonableness capability that leverages competitive market dynamics and ensures taxpayer dollars are appropriately utilized
- An enterprise market intelligence capability to optimize spending strategies and business outcomes 
- A modernized contract quality capability that will aid in tracking, analyzing and acting on the results across all DLA review programs to increase competition and the percentage of executable contracts 
- A smart contracting capability using blockchain technology in pursuit of a more streamlined, efficient and auditable acquisition process

The Logistics Operations Innovation LOE includes R&D efforts to develop new products and services for DLA customers in three programs:

- The Energy Readiness Program (ERP) roadmap helps to achieve the operational energy strategy goals of increasing sources of supply, developing and implementing alternative fuels under the ERP.

- The Acquisition Modernization Technology Research (AMTR) program assesses acquisition and procurement processes, uncovers and prioritizes areas that would benefit from IT modernization or advanced technologies, evaluates technical requirements, and pursues future research efforts for DLA.

- Supply Chain Management & Sustainability (SCM-S) Program seeks to deliver enterprise-level capabilities for Joint Warfighter readiness and lethality in contested logistics environments. 
•	Enhance ability to meet evolving Warfighter demands at the speed of relevance in a highly dynamic operational environment
•	Support SCRM efforts across DoW and industry towards resilient and globally integrated joint logistics operations
•	Deliver secure In-Transit Asset Visibility in a contested logistics environment		63.424		8.636		11.876		7.545				7.545		7.251		7.430		7.586		7.737

		64		A/PP		0603712S		LOI		Logistics Operations Innovation Line of Effort (R&D LOE 4)		03						8.636		7.876		7.545		0.000		7.545								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		64		CA		0603712S		LOI		Forest Biomass Jet Fuel Production		03								4.000														

		Congressional Add Totals (sum of all CA's for this project)																				

		64		Project		0603712S		PAM		Predictive Analytics / Modeling & Simulation		03		The Predictive Analytics, Modeling & Simulation Line of Effort (PAM) includes R&D efforts within the Logistics Technology Research (LTR) program. The focus of LTR is to develop predictive analytic solutions by applying AI/ML algorithms to data obtained from DLA and external sources which can help solve high-impact problems, improve business operations, and provide actionable strategies for optimized business decisions. Through the development of decision support tools, such as modeling, simulation, and other analytics to improve operational strategy decision-making, forecasting, and procurement, DLA will achieve more effective and efficient responses to emerging market and customer requirements. The objectives for this LOE include:

Leverage technological solutions for data analytics and integration for demand projections and supply chain risk management.

Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.

1. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.
2. Data analytics integration for DLA, the military services and industry allow businesses and vendors to aggregate data, analyze it, and transform it into useful information.
3. Explore emergent technologies in quantum computing and edge computing to enable advanced analytics.		38.580		3.832		4.013		3.859				3.859		3.984		4.086		4.171		4.255

		64		A/PP		0603712S		PAM		Predictive Analytics, Modeling & Simulation Line of Effort (R&D LOE 3)		03						3.832		4.013		3.859		0.000		3.859								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		Congressional Add Totals (sum of all CA's for this project)				0.000		0.000														

		64		Project		0603712S		SWM		Smart-Warehouse Modernization		03		The Smart Warehouse Modernization Line of Effort will assess and test cyber-secure smart-warehouse technologies to transform and modernize distribution and disposition operations. The objectives for this LOE include:

1. Increase productivity and efficiency through interconnected technologies and automation such as enhanced inventory management, materiel distribution, and asset visibility, network optimization, human machine teaming, and reclamation (circular economy).
2. Provide enhanced and cyber-secure operations.

The Strategic Distribution & Disposition (SDD) Program collaborates with DLA Distribution and Disposition Services to identify legacy capabilities that are inadequate for emerging worldwide distribution and disposition requirements. A key objective of the SDD Program is to anticipate, assess, and meet the current and future Warfighter requirements by leveraging R&D to infuse innovation into solutions. Long- term objectives include mitigating the DoW Supply Chain Management high risk issues identified by the Government Accountability Office (GAO), 2018 (Inventory Management, Material Distribution and Asset Visibility).		36.297		5.432		7.751		7.387				7.387		7.975		8.102		8.222		8.386

		64		A/PP		0603712S		SWM		Smart Warehouse Modernization Line of Effort (R&D LOE 5)		03						5.432		7.751		7.387		0.000		7.387								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		Congressional Add Totals (sum of all CA's for this project)				0.000		0.000														

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000

		66		PE		0603720S				Microelectronics Technology Development and Support (DMEA)		03		The Defense Microelectronics Activity (DMEA) is a cornerstone of the Department of War's Organic Industrial Base, providing mission-critical microelectronics solutions. DMEA guarantees the operational readiness and security of our most vital weapon systems by delivering trusted microelectronics throughout their lifecycle. DMEA in-house expertise allows for the rapid development and fielding of cost-effective solutions that sustain and modernize our forces, increase lethality, and counter emerging threats. DMEA is essential for resolving critical program issues, including changing requirements, parts obsolescence, aging equipment, and long lead times for essential components. Through strategic partnerships with industry, government, and academia, DMEA ensures access to a broad spectrum of microelectronics technologies and engineering services to maintain a decisive technological edge for the warfighter. 

Designated a Center of Industrial Technical Excellence (CITE) under 10 U.S.C. § 2474, DMEA is a recognized leader in the Department of War's microelectronics industrial base strategy. This CITE designation empowers DMEA's unique ability to execute low-volume production runs of DoW-critical microelectronics and semiconductors. It also provides DMEA the authority to enter into public-private partnerships, fostering cooperation with the private sector to leverage its investment and expertise in this critical field. 

DMEA's strategic focus is to equip the warfighter with a decisive technological advantage by increasing operational readiness and combat effectiveness. Central to this strategy is the development of comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair. This reduces reliance on external vendors, supports the reverse engineering of adversary systems, and accelerates capability development. To secure the defense industrial base, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. In parallel, DMEA guarantees all DoW programs have access to trusted, state-of-the-art technology through accredited suppliers. Through streamlined acquisition and rigorous technical oversight, DMEA rapidly fields these capabilities, accelerating the delivery of critical technologies to meet immediate warfighter requirements in contested environments. The successful execution of these objectives is directly dependent on strategic investment in DMEA's unique capabilities and resources.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for Defense Microelectronic Activity (DMEA) includes $211.311 thousand of discretionary and $151.996 thousand of mandatory (reconciliation) for a total of $363.327.		1,795.261		133.103		211.331		139.923				139.923		142.115		145.931		148.951		151.930

		66		Project		0603720S		004		Defense MicroElectronics Activity (DMEA)		03		The Defense Microelectronics Activity (DMEA) is the DoW’s mission-critical solution provider for microelectronics, ensuring technological superiority in an environment of diminishing domestic manufacturing and increasing global supply chain risks. DMEA delivers trusted, cost-effective microelectronics solutions across the entire system lifecycle, particularly when the commercial industry is unable or unwilling to meet the DoW's unique requirements. This in-house capability is essential for sustaining and modernizing weapon systems, increasing lethality, and countering emerging threats from an unpredictable and unsecured supply chain. 

To meet rising operational demands, DMEA is executing a strategic expansion of its capabilities. It is scaling munitions support by developing comprehensive Technical Data Packages (TDPs) that allow the Government to "own the operator's manual" for its weapon systems, enabling organic, depot-level maintenance and repair. Furthermore, DMEA is enhancing its Government-Owned, Government-Operated (GOGO) production capability by operationalizing 20,000 sq. ft. of clean room space. This significant enhancement provides an in-house production capability for microelectronics crucial to directed energy, counter-UAS, and hypersonic systems. To complement this, DMEA is also commissioning an additional 10,000 sq. ft. of laboratory space to accelerate the development and testing of next-generation mission-critical solutions. 

DMEA provides indispensable value by ensuring the operational readiness and cost-effective sustainment of DoW weapon systems. The Services are increasingly struggling with technology insertion and modernization, problems compounded by severe challenges: an unsecured global supply chain, a lack of access to commercial manufacturing for mission-critical parts, and missing technical data that prevents organic repair. DMEA directly addresses these gaps by partnering with industry where possible, and, more critically, by organically developing government-owned solutions. By leveraging its unique capabilities to deliver solutions and secure data rights, DMEA empowers the Services to overcome industry limitations and maintain technological superiority.		1,795.261		133.103		211.331		139.923				139.923		142.115		145.931		148.951		151.930

		66		A/PP		0603720S		004		Defense Microelectronics Activity Accomplishments/Plans		03						133.103		133.331		139.923		0.000		139.923								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		66		CA		0603720S		004		Enhanced RF Microelectronics Production		03								5.000														

		66		CA		0603720S		004		Facilities Enhancements and Expansion Plan Acceleration		03								62.000														

		66		CA		0603720S		004		Microchip Sustainment Plan for Maintaining Access to MIL-PRF-19500 Parts		03								5.000														

		66		CA		0603720S		004		Modernizing High-Performance Computing Information System		03								6.000														

		Congressional Add Totals (sum of all CA's for this project)																				

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000

		154		PE		0605080S				Defense Agencies Initiative (DAI) - Financial System		05		The Defense Agencies Initiative (DAI) program, a Category I Defense Business System, is an Enterprise Resource Planning (ERP) based program originally created to solve Defense Agency financial management problems through standard end-to-end business processes delivered by commercial off-the-shelf (COTS) software. DAI’s mission is to provide an auditable, Chief Financial Officer (CFO) Act compliant business environment for the Defense customer organizations with accurate, timely, and authoritative financial data. DAI supports continued development and fielding of its current Increment 3 baseline. Previous funding for DAI Increments 1 and 2 were documented in the Defense Enterprise Business Systems program element 50605070S00. Increment 3 will deliver new financial capabilities including Defense Working Capital Fund (DWCF) and Re-Sale accounting plus a major application upgrade.

The FY 2026 spend plan amount for Research, Development, Test, and Evaluation, Defense-Wide for DAI includes $31.714 thousand of discretionary and $20.000 thousand of mandatory (reconciliation) for a total of $51.714 thousand.		312.676		30.813		31.714		51.265				51.265		42.586		53.732		39.011		34.903

		154		Project		0605080S		01		Defense Agencies Initiative - Financial System		05		DAI's mission is to deliver an auditable, CFO Act compliant business environment for Defense customer organizations providing accurate, timely, authoritative financial data supporting the DoW goal of standardizing financial management practices, improving financial decision support, and supporting audit readiness.  DAI has replaced multiple non-compliant financial management systems supporting diverse operational functions and the warfighter in decision-making and financial reporting.  DAI currently provides the capability to produce timely, auditable reports as noted in nineth consecutive annual unmodified System and Organization Controls report (SOC-1).

The primary goal is to deploy a standardized system solution to improve overall financial management and comply with Business Enterprise Architecture (BEA), Standard Financial Information Structure (SFIS)/Standard Line of Accounting (SLOA), and Office of Federal Financial Management (OFFM) requirements.  Common business functions within budget execution include the Department’s BEA End-to-End (E2E) business processes: Cost Management; Budget to Report (B2R); Procure to Pay (P2P) with enhancements facilitating SFIS/SLOA and DoW procurement data standards and direct Treasury disbursing;  Acquire to Retire (A2R) (real property lifecycle accounting only); Hire to Retire (H2R) (Time and Labor reporting and absence management only); Order to Cash (O2C); Proposal to Reward (P2R) (Grants financial management and accounting only; and a phased implementation of Governance, Risk, and Compliance (GCR) capabilities supporting audit readiness).  Future Defense Working Capital Fund accounting, and Re-Sale Accounting (for Defense Commissary Agency (DeCA).

The DAI program modernizes the Defense Agencies’ financial management processes by streamlining financial management capabilities, addressing financial reporting material weaknesses, and supporting financial statement auditability for the majority of agencies, field activities and non-Service organizations across the DoW.  DAI supports a transformation of budget, finance, and accounting processes across participating defense agencies to help improve the quality of financial information, supporting financial auditability and decision-making.  The DAI business solution, once fully implemented, will provide a near real-time, web-based system from a “.mil” environment of integrated business processes that will enable in excess of 84,000 Defense Agency financial managers, program managers, auditors, and Defense Finance and Accounting Service (DFAS) representatives to make sound financial business decisions.

The DAI implementation approach deploys a standardized system solution that is consistent with requirements in the Federal Financial Management Improvement Act (FFMIA) and the DoW Business Enterprise Architecture (BEA), while leveraging the out-of-the-box capabilities of the selected Commercial-Off-the-Shelf (COTS) product, Oracle e-Business Suite (EBS), Release 12.2.8 (R12).  DAI implemented an Oracle Office of Management and Budget Financial Systems Integration Office (FSIO) qualified COTS financial management business solution with common business processes and data standards.  The Program Management Office (PMO) will not develop any objects that are included in core COTS software or services (i.e. vendor data from Federal authoritative sources).

DAI supports the FY 2022- 2026 Department of Defense Financial Management Strategy. Strategic Goal 2, Optimize taxpayer dollars for the highest value outcomes; Strategic Goal 3, Increases the integrity of financial results; Strategic Goal 4, Simplify and optimize our end-to-end business environment; and Strategic Goal 5, Empower data-driven, fiscally informed decision making.

DAI is currently implemented at 30 Defense organizations and the Office of the Under Secretary of War, Comptroller (OUSW(C)). The program office is also responsible for operational sustainment of the system.  The funding requested here is for additional government and contractor support, licenses, maintenance, and hardware to accomplish the remaining capability developments and organizational implementations. From 2017- 2025 DAI received unmodified audit opinions with no comments. 

The benefits of DAI are:
• Labor efficiencies (entering data once) and shared across all business processes (modules), workflows and lifecycle in a modern system;
• Reduction in contractor support;
• Financial visibility (Access to real-time financial data transactions);
• Enabling agility and resilience in execution (No silos – anyone/anywhere can backfill and work continues);
• Retiring legacy systems;
• Shared common business processes and employment of Federal/DoW Enterprise data standards (i.e., SFIS, SLOA, Procurement Data Standard (PDS) and Procurement Request Data Standard (PRDS)); and
  United States Standard General Ledger (USSGL) Chart of Accounts to resolve DoW material weaknesses and deficiencies.
• Reducing reliance on custom Reports, Interfaces, Conversions, Extensions, Forms and Workflows by leveraging application upgrades 
• Enhanced Internal controls to ensure accurate data, regulatory compliance and ensuring segregation of duties 
• Significantly reduced data reconciliation requirements; and
• Enhanced analysis and decision support capabilities.

The DAI PMO also provides system integration services that include: acquisition/financial management, project management; configuration management; developing required Reports, Interfaces, Conversions, Extensions, Forms and Workflows (RICE-FW) objects; testing (cyber security, integration, functional, performance, conversion, user acceptance, operational); training (train the trainer/change management preparing the users for the cross functional skills and awareness needed to perform well with an integrated enterprise resource planning system); system deployment; data conversion; information assurance; database administration; as well as studies, coordination/analysis support. 

DLA Acquisition (J7) serves as the DAI Milestone Decision Authority (MDA), and DLA Information Operations (J6) provides the Program Executive Officer (PEO), program manager, and PMO staff.  The DAI PMO relies on J7 for most contracting support. In February 2026, DAI migrated from Defense Information Systems Agency (DISA) on-premise environment to Oracle Cloud Infrastructure (OCI)to provide production, test and development, as well as Continuity of Operations (COOP) hosting.  The Joint Interoperability Test Command (JITC) provides interoperability and performance testing. The DAI PMO serves as systems integrator.		312.676		30.813		31.714		51.265				51.265		42.586		53.732		39.011		34.903

		154		A/PP		0605080S		01		Defense Agencies Initiative (DAI) - Financial System		05						30.813		31.714		51.265		0.000		51.265								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		Congressional Add Totals (sum of all CA's for this project)				0.000		0.000														

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000

		191		PE		0605502S				Small Business Innovative Research (SBIR)		06		Defense Logistics Agency’s (DLA's) ability to deliver Americans the right logistics solution in every transaction requires more than successful management of the Agency's wholesale supplies and suppliers.  It requires supply chain excellence.  Our military's ability to generate and sustain combat readiness indefinitely, anywhere on the globe requires that DLA-managed materiel flow seamlessly and as needed from the nation's industrial base to where it is ultimately used.

DLA's Small Business Innovative Research (SBIR) program seeks to solicit innovative research and development proposals from the small business community to address DLA’s strategic and operational requirements.  All selections shall demonstrate and involve some technical risk with yet to be determined technical feasibility.  Phase I proposals should demonstrate the feasibility of the proposed technology and provide a strong business case for Phase II investment for a prototype or at least a proof-of-concept demonstration.  A favorable return on investment and commercialization potential have a strong influence on Phase II selections.		99.533		9.711		0.000														

		191		Project		0605502S		01		Small Business Innovative Research		06		The Small Business Innovation Program (SBIP) explores innovative concepts pursuant to Public Law 106-554 (Small Business Reauthorization Act of 2000) and Public Law 107-50 (Small Business Technology Transfer Program Reauthorization Act of 2001), which mandates a two-phase competition for small businesses with innovative technologies with a defense application as well as a commercial value. The Small Business Innovation Research (SBIR) and Small Business Technology Transfer (STTR) programs will develop new dual-use technologies for possible future DLA operational and sustainment requirements. DLA strives to make it fast and easy for customers to work with our Agency by quickly understanding current requirements and anticipating their future needs. In support of the major subordinate commands and military Services, Small Business Innovation Research (SBIR) helps to ensure readiness and lethality across the end-to-end supply chain by optimizing retail and industrial support, which ultimately reduces risk and increases efficiency, and positions solutions for Warfighter requirements.

Dual-use means the technologies will be judged on their potential for future private sector investment both as a vehicle for reducing development time and cost, unit costs of new DLA technologies, and as a route to national economic growth through new commercial products. DLA will conduct the competition as well as award and manage the contracts.

The DLA's SBIR/STTR investments are divided into multiple Research Areas that are aligned with the National Defense Strategy and the DLA Strategic Plan.

DLA R&D SBIP Strategic Focus Areas
Hypersonic Vehicles: To meet increasing demand for hypersonic vehicle production, SBIP addresses the key bottleneck in the supply chain by producing innovations in thermal protection systems (TPS). Driving down lead times and production costs are critical to meeting hypersonic vehicle production capacity requirements in the near future.
-Domestic Critical Mineral Production: To buffer US supply chains from disruption due to raw material availability, SBIP fosters innovation in domestic separation and refining capabilities to produce rare earth and other critical minerals at costs that are competitive in global markets.
-Reshoring Defense Critical Materials: To reestablish domestic expertise and production facilities for defense critical materials such as permanent magnets and Li-Ion batteries, SBIP develops next generation technologies and circular economies to ensure the DoD is insulated from export restrictions placed on key components used in a range of platforms.
- Supply Chain Innovation:  To maintain a secure and resilient supply chain, SBIP provides opportunities for our small business industrial base to engage in technological innovations that enhance supply chain operations, improve procurement lead times, and reduce life cycle costs.

DMEA
- Advanced microelectronics concepts, technologies, and applications
- Continue to seek innovative technical solutions to DOD microelectronics research and development needs and increase private sector commercialization of these innovations.		99.533		9.711		0.000														

		191		A/PP		0605502S		01		SBIR Accomplishments/Plans		06						9.711		0.000		0.000		0.000		0.000								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		Congressional Add Totals (sum of all CA's for this project)				0.000		0.000														

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000

		298		PE		0708012S				Pacific Disaster Center Risk Analytics and Readiness		07		The Pacific Disaster Center (PDC) Risk Analytics and Readiness program is a public/private partnership managed by the University of Hawaii under a cooperative agreement with the DoW. It is functionally within the organization of the Office of the Under Secretary of War(Policy) (OUSW(P)) as Principal Staff Assistant (PSA) and Defense Logistics Agency (DLA) for program management. The PDC is a world-recognized authority and leader in science and information technology applications relating to humanitarian assistance and disaster relief (HA/DR), including real-time assessments, predictive analysis, and disaster risk reduction. PDC develops new and innovative technologies and services, operating an (unclassified) integrated multi-hazard monitoring, early warning, and decision support system, called DoW RAPIDS, for the Department. PDC also provides advanced analytics leveraged by the Department for strategic planning, risk intelligence, impact modeling, strategic competition, and critical asset protection. Since FY 2022, there have been annual congressional adds under the program element specifically for the (separate and unrelated) Global Water Security Center (GWSC) to develop and provide the DoW with a range of unclassified analytical products in support of water security and mission assurance priorities. In FY 2026, funding was provided under the PDC program element specifically for the (separate and unrelated) Logistics Support Activity (LSA) - Reported in accordance with Title 10, United States Code, Section 119(a)(1) in the Special Access Program Annual Report.		35.265		6.129		9.500		0.000				0.000								

		298		Project		0708012S		03		Pacific Disaster Center		07		The PDC has provided operational support for an (unclassified) integrated multi-hazard monitoring, early warning and decision support system, called RAPIDS, for the Department since 2007. The system is frequently used by Combatant Commands (CCMD), particularly INDOPACOM and SOUTHCOM, for current operations, exercises, HA/DR missions. and was selected as one of the most effective systems in a position paper by the Department, reviewing all unclassified information sharing systems. “Expanded use of RAPIDS across the DoW at the Combatant Commands, Joint Task Force, and by deployed units from the services” was identified as ”a primary Joint Staff objective” in a memorandum dated July 6, 2017. RAPIDS and PDC advanced analytics and data sets are leveraged across DoW for strategic planning, risk intelligence, impact modeling, strategic competition, and critical asset protection.		35.265		6.129		9.500		0.000				0.000		0.000		0.000		0.000		

		298		A/PP		0708012S		03		Pacific Disaster Center (PDC)		07						1.629		2.000		0.000		0.000		0.000								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		298		CA		0708012S		03		Global Water Security Center		07						4.500		4.500														

		298		CA		0708012S		03		Pacific Disaster Center		07						0.000		3.000														

		Congressional Add Totals (sum of all CA's for this project)																				

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000

		299		PE		0708047S				Enterprise Logistics Management System (ELMS)		07		The Enterprise Logistics Management System (ELMS), formerly known as Defense Property Accountability System (DPAS), provides the Department an asset accountability system which is fully compliant with financial reporting regulations and has a clean audit history. With an integrated accountability, utilization, maintenance, and warehouse capability, DPAS provides the Department an enterprise solution for asset management.		29.642		2.894		3.020		2.829				2.829		2.895		2.973		3.032		3.099

		299		Project		0708047S		ABC		ELMS		07		The ELMS system provides accountability and management functionality of General Equipment, Real Property and Internal Use Software, to the Department.  The budgeted projects will provide enhancements to the existing capability, ensure efficient operation, and provide solutions for process gaps as they are discovered.  The greater enhancements to ELMS allow the DoW to sunset legacy systems as ELMS assimilates the legacy functionality into the overall operations.		29.642		2.894		3.020		2.829				2.829		2.895		2.973		3.032		3.099

		299		A/PP		0708047S		ABC		Technical Refresh		07						2.894		3.020		2.829		0.000		2.829								

		Accomplishments/Planned Programs (A/PP) Totals (sum of all A/PP's for this project)																				

		Congressional Add Totals (sum of all CA's for this project)				0.000		0.000														

		Project Totals (sum of all projects for this PE)		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000		0.000






		Appropriation/Budget Activity		R-1 Program Element (Number/Name)		Project (Number/Name)		Cost Category Group		Cost Category Item		Contract Method		Contract Type		Performing Activity		Performing Location				FY 2025		FY 2026		FY 2027 Base		FY 2027 OOC		FY 2027		Cost To Complete		Total Cost		Target Value of Contract

		Prior Years		Cost		Award Date		Cost		Award Date		Cost		Award Date		Cost		Award Date		Total Cost

		0400 / 5		PE 0605080S / Defense Agencies Initiative (DAI) - Financial System		01 / Defense Agencies Initiative - Financial System		

		Product Development

		DAI Application Development Support Services		C		CPFF		Application Development support to DAI		Virginia		57.289		28.859		2025-02		24.796		2026-04		48.548		2027-04								Continuing		Continuing		Continuing

		Requirements Management (RM) Support						DISA		Fort Meade, MD		3.509						0.522				0.542										Continuing		Continuing		Continuing

		DCPDS/DAI Interface File Changes						DLA Finance		Fort Belvoir, VA		0.246																				Continuing		Continuing		Continuing

		Prior Year Contracts		Option		Various		MULTI		MULTI		192.275																				Continuing		Continuing		Continuing

		Support

		Estimated SBIR/STTR:						TBD		TBD		6.193		1.103				0.813				1.100										Continuing		Continuing		Continuing

		Test and Evaluation

		DISA Hosting:  Test and Development						DISA		Pensacola, FL		38.873		0.000				4.500				0.000										Continuing		Continuing		Continuing

		Interoperability						JITC		Fort Meade, MD		6.171		0.000				0.238				0.250										Continuing		Continuing		Continuing

		Performance and Regression Testing						JITC		Fort Huachuca, AZ		7.265		0.687		2024-10		0.672				0.706										Continuing		Continuing		Continuing

		DCPS Testing						DFAS		Indianapolis, IN		0.700		0.108				0.114				0.119										Continuing		Continuing		Continuing

		SFIS Testing						JITC		Fort Huachucha		0.155		0.056				0.059				0.000										Continuing		Continuing		Continuing

		0400 / 7		PE 0708012S / Pacific Disaster Center Risk Analytics and Readiness		03 / Pacific Disaster Center		

		Test and Evaluation

		PDC Disaster AWARE: Early Warning and Decision Support Applications						University of Hawaii Systems		Honolulu, HI		19.265		1.793		2025-12		3.000														Continuing		Continuing		Continuing

		Global Water Security Center						University of Alabama through the University of Hawaii		Honolulu, HI		16.000		4.336		2025-09		4.500														Continuing		Continuing		Continuing

		LSA						LSA		N/A								2.000		2026-09												Continuing		Continuing		

		0400 / 7		PE 0708047S / Enterprise Logistics Management System (ELMS)		ABC / ELMS		

		Product Development

		DPAS Version 7 Development		C		CPIF		Leidos Inc		Camp Hill PA		6.631																				0.000		6.631		6.631

		DPAS Development 2020.1		C		FFP		Leidos Inc		Camp Hill PA		3.545																				0.000		3.545		3.545

		DPAS Development Version 2021.1		SS		FFP		Leidos, Inc.		Camp Hill Pa		7.034																				Continuing		Continuing		7.301

		DPAS Development Version 2022.1		Option		FFP		Leidos Inc:		Camp Hill, PA		6.157																				Continuing		Continuing		6.390

		DPAS Development 2023.1		Option		FFP		Leidos Inc		Camp Hill, PA		3.145																				Continuing		Continuing		

		DPAS Development Version 2024.1		C		FFP		TBD		TBD		3.130																				Continuing		Continuing		3.233

		DPAS Development Version 2025.1		C		FFP		Leidos Inc		Camp Hill, PA				2.894		2025-09																Continuing		Continuing		

		DPAS Development Version 2026.1		C		FFP		Leidos Inc		Camp Hill, PA								3.020		2026-09												Continuing		Continuing		

		DPAS Development 2027.1		C		FFP		Leidos Inc.		Mechanicsburg, PA												2.829		2026-09								Continuing		Continuing		





